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INTERNATIONAL AFFAIRS 


RESULTS OF USSR-HUNGARIAN POWER INDUSTRY COOPERATION NOTED 
Budapest ENERGIA ES ATOMTECHNIKA in Hungarian No 9, Sep 79 pp 395-398 


[Article by Geza Szili, deputy minister, Ministry »f Heavy Industry: 


"Major Results of Connections Between Our Electric Power Industry and 
the USSR" ] ' 


[Text] 1. The Development and Significance of Hungarian-Soviet Electric 
Power Connections in Forming Electric Power Cooperation Among CEMA Countries 


There is already evidence today of the electric power cooperation among 
CEMA countries inasmuch as technical and economic benefits and the need 
for cooperation among electric power systems have already received early 
recognition. 


The electric power systems (CEMA VERE [Electric Power System] of the BNK 
(Bulgarian People's Republic], MNK [Hungarian People's Republic], NDK 

[GDR], LNK [Polish People's Republic], RSZK [Socialist Republic of Romania], 
SZU [Soviet Union] Western Ukraine and CSSZSZK [Czechoslovak Socialist 
Republic] have already been operating in a parallel fashion for a decade 
and a half. The CDU [expansion unknown], the Prague central load distri- 
butor, jointly established in 1963, coordinates the parallel operation. 

The power transmitted on the intersystem long-distance transmission lines 
between 1963 and 1978 was 220 billion kWh. 


The Soviet-Hungarian electric power connections were and continue to be of 
outstanding significance and assistance in forming this cooperation. With 
respect to both the volume of energy transmitted and the potential of the 
transmission line link between the two countries, they have been of deci- 
sive importance in developing the cooperation of the CEMA countries. 


The contact with the Soviet energy system was mainly achieved in the area 
of Hungarian-Soviet electric power cooperation, presented numerically by 
the data in Table 1 with respect to the past. 

















Table 1. The Importance of Soviet-Hungarian Electric Power Connections 
in the Electric Power Cooperation of the CEMA Countries 





Designation Unit Years 

1965 1970 1975 
Electric power traffic among the million 
CEMA VERE countries kWh 5,595 12,881 20,083 
Share of above in the Soviet- million 
Hungarian line kWh 853 3,665 3,871 
Delivery capacity of transmission 
lines between the USSR and other z 13.3 28.3 19.2 
Cema countries MVA 2,220 3,660 4,520 
Share of this in Soviet-Hungarian MVA 550 1,650 1,650 
routel z 24.7 45.2 36.5 


raking the actuai ratios into consideration. 


The cooperation practised in the past meant worthwhile benefits for all 
participants, and brought a great improvement in assuring electric power 
supplies for every country by assisting in case of breakdowns and through 
particularly favorable deliveries of electric power. First of all this 
was especially important for us in view of Soviet-Hungarian relations. 

Thus the guaranteed electric power delivery reaching our country from the 
Soviet Union satisfied an ever greater share of our domestic electric power 
demands, and in addition to assisting in case of breakdowns, which resulted 
essentially in a zero balance on an annual scale because of reciprocity, 
this cooperation became an ever greater factor in our power balance. 


The data in Table 2 confirm this convincingly. 


2. The Reasons for Establishing the 750 kV Vinnitsa-Albertirsa Trans- 
mission Link and the Basic Principles of Joint Establishment and Operation 


Research referring to the satisfaction of electric power needs of the CEMA 
countries, conducted within the CEMA Electric Power Permanent Committee 
with the coordination of the Soviet delegation, unambiguously demonstrates 
that the development of electric power cooperation is economical, but at 
the same time necessary. For this purpose it is necessary to esrablish 
conditions so that the countries participating in CEMA VERE can perallel 
the tremendous electric power system of the Soviet Union (SZU EVER [expan- 
sion unknown], in addition to the relatively weak potential of the western 


European Soviet electric power system. For this reason and in accord with 
the investigations made it immediately appeared expedient and necessary to 














Table 2. The Significance of Soviet Electric Power Supply in Satisfying 
Our Domestic Electric Power and Energy Needs 





Designation Unit Years 

1965 1970 1975 1980 
Electric power needs in million 
national cooperation kWh 12, 268 17,715 24,367 33,400 
Share of this covered by million 
Soviet electric power kWh 853 3,664 3,870 7,500 
imports z 7 20.7 15.9 22.5 


Ratio of Soviet electric 


power imports in our 
domestic energy balance z 2 5.0 4.2 6.2 


Compared to power imports z 5 13.3 9.1 11.2 


establish a 750 kV transmission line link of great delivery potential 
between the CEMA VERE and the SZU EVER. On the basis of a fundamental 
analysis of other changes and of multilateral discussions, it appeared 
most expedient to again implement the powerful delivery link between the 
Soviet and Hungarian electric power systems with the termini at Vinnitsa 
(USSR) and Albertirsa (Hungary), and with an intermediate transformer 
substation in the Western Ukraine (Zapadnoukrainsk substation). This 
powerful link makes it possible: 


For the Soviet Union to transmit some 1,200 MW of guaranteed electric 
power to the power-hungry CEMA countries (600 MW of which aid in provid- 
ing our country with power); 


As a result of bridging large geographic distances by means of the trans- 
mission link, a total of approximately 1,500 MW of dynamic production 
capacity will be saved in countries using the important so-called "inter- 
system effect" by totalling the savings and by shifting the peak load 
period. 


In addition to being a striking result of the multilateral development of 
electric power cooperation in the CEMA countries, the decision to estab- 
lish the 750 kV Viinitsa-Albertirsa transmission link and its implementa- 
tion represented at the same time another new and significant step in the 
development of Soviet-Hungarian bilateral electric power connections. 


A multilateral "General Agreement," signed by Bulgaria, Hungary, the GDR, 
the USSR and Czechoslovakia in February 1974,contains the basic principles 
of joint erection and operation of the long-distance transmission lines. 











Planned for the use of electric transmission lines and the resulting 
characteristics of the joint benefits to be realized, this General Agree- 
ment comprises a modern structure of cooperation and is designed on the 
following major fundamental principles. 


The countries whose territory was crossed constructed the transmission 
line links, and so the constructing countries were the Soviet Union and 
Hungary. The structures erected constitute the property of these same 
countries. The other countries participating in the project, not the 
constructing countries, provide nonreimbursable transportation and 
services for the constructing countries in materials, equipment and 
labor for erecting the transmission lines necessary for constructing the 
transmission link, in keeping with their share of participation. In 
return for this type of participation the constructing countries (the 
owners) assure the participating countries use of the transmission line 
link until the end of its defined life span. 


Through the transmission link some countries will increase their planned 
electric power deliveries from the USSR, Hungary by 600 MW, Czechoslovakia 
by 250 MW and the GDR by 220 MW. Along with this every country will 
benefit from the advantages of reciprocal shifts in peak load periods 


occurring in some systems of the unified electric power network, as well 
as from the savings to be realized in power production as a result of the 


so-called intersystem effects ensuing from savings achieved through 

combining production. Joint consideration of the increase in planned 
deliveries and the exploitable intersystem effects wil] determine the 
share of participation of individual countries in erecting the trans- 


mission line. 


The Soviet Union and Hungary operate the transmission line installa- 
tions. The countries participating in the project jointly bear the 
expenses associated with the operation. Division of these expenses 
among the countries will be basically determined by considering these 
same factors, namely how the individual countries share in the benefits 
originating in the use of the transmission link. 


Through its own national electric power network Hungary guarantees a 
further delivery (transit) of some of the electric power reaching the 
Albertirsa 750/400 kV substation to the power systems of the other 
countries participating in the project. 


Along with the major basic principles mentioned above, many matters of 
economic and technological detail must still be settled. A conference of 
authorized representatives from the various countries has been called to 
deal with these matters in the interests of signing the General Agreement. 
The eight conferences held so far, plus other conferences of specialists, 
were very successful and in some of their very significant elements have 
provided progressive provisions with respect to the 750 kV transmission 
lines established through joint resources. These include: 























They multilaterally coordinated and accepted a technical plan for the 
transmission link elaborated by the Soviet and Hungarian planners, inciu- 


ding project expenses and their division among the participating 
countries; 


They established methods and principles of joint financing of trans- 
mission line operation in exhaustive detail, making it possible to con- 
clude pertinent bilateral foreign trade contracts; 


They developed the principles for establishing fees to be paid for the 
transit of planned deliveries from the Albertirsa terminus to the other 
CEMA courtries; 


On the basis of the General Agreement they worked out a Multilateral 
Agreement on realizing the intersystem effects, which was signed by 
authorized representatives of the governments participating in the 
project at the 88th meeting of the CEMA VB [Executive Committee]; 


They have systematically reviewed the status of implementation of bi- 
lateral trade agreements concluded with reference to transportation 
as the share of participating countries; 


They have regulariy observed progress in the erection of the installa- 
tions with attention. 


The forms of implementation and cooperation were characterized by the fact 
that the constructing countries guaranteed the materials, machinery, equip- 
ment and manpower necessary to erect the transmission link in the plans of 
their own enterprises. At the same time bilateral trade contracts and 
agreements for the needs of the constructing countries were concluded with 
the participating, non-constructing countries, with the joint balancing 
of the shipping capacity of the participating countries. These agreements 
established the deliveries and services which, in addition to those 

fixed in the long-term bilateral trade agreements, would contribute to 
allowing the constructing countries to concentrate the resources needed 
to accomplish this very significant international objective. Furthermore 
there were shipments of goods on a very broad scale, as well as ventures 
in which, for example, some non-constructing country (Czechoslovakia) 
assumed the erection of transmission lines of a different voltage (66 km 
of 400 kV) inside one of the constructing countries (Hungary), so that 
the constructing country could concentrate its resources and transport 
capacity better in erecting the 750 kV transmission links. 





3. The Role of Soviet-Hungarian Cooperation in Erection and Operation 


It can be seen from what has been said thai a heavy task was levied on the 
constructing countries, the Soviet Union and Hungary, in this joint 
construction project. For Hungarian specialists this primarily meant a 
technically and basically modern task, since transmission links of such 

















voltage had only been built in the world previcusly in the Soviet Union, 
the United States and Canada. The outstanding role of Soviet-llungarian 
cooperetion set up in the bilateral international apreement, developed 
in connection with the erection of the transmission lines and signed 

in June 1974 by commissions from the governments of both countries, 
consisted in the fact that the Hungarian specialists became successful 
masters .* this tremendous technical task. The transmission link instal- 
lations »* ‘ungarian territory were built in a way which attracted inter- 
national :ecosmition, by the logical adaptation of Soviet experience to 
the conditions of our homeland. 


This very successful and productive cooperation was characterized by the 
following: 


Soviet specialists performed the general planning task for the entire 
long-distance ‘rzismission link, while in turn our specialists relied 
on these plan’ wi» respect to installations on Hungarian territory; 


The Soviet planve:» mace plan experience and instructions available to 
Hungarian specisiis'* for planning the domestic 750 kV voltage instal- 
lations, a technically new task; 


Soviet factories shipped the glass insulators needed for the 750 kV 
transmission lines and the 750 kV connecting equipment for the 
Albertirsa substation, plus protective, automatic, telemechanical and 
other equipment, material worth a total of 9 million rubles, and 
guaranteed mounting management in the case of Soviet equipment; 


The measurements conducted in Soviet research institutes assisted the 
Hungarian specialists in developing arch apparatus to be used on the 
750 kV lines; 


Joint planning and research investigations continue on expanding links 
to be anticipated during the operation of the transmission link; 


After the completion of the transmission link apparatus, a joint program 
was developed and implemented for the final pilot examination and for 
putting the line into operation; 


In the Soviet Union 20 Hungarian specialists were trained to perform 
the sulstation mechanical, maintenance, relay protection, automatic and 
telecommunication tasks in connection with the 750 kV installation. 


The Hungarian specialists lived with opportunities for cooperation, but 
also achieved striking domestic developments. Primary among these are 
safe pole construction for transmission lines which, in comparison to 
the current-conducting weight, have a 10-20% lighter specific weight than 
those founa in customary construction, the two 750/400 kV transfoimer of 
1,100 MVA potential and of domestic manufacture, and the SF, gas 























insulator, clad linking apparatus for 400 kV, very up-to-date, of 
surprisingly small size and requiring very little maintenance. 


The volume of work accomplished also constituted a particularly signifi- 
“ant domestic task. 


It was necessary to construct 268 km of 750 kV transmission lines, added 
to the base network, in order to unite the electric power systems in 
Hungary, plus 165 km of 400 kV transmission lines for transit to Czecho- 
slovakia and the GDR, and 155 km of 220 kV transmission lines had to be 
connected to the 400 kV current. 


The capacity for constructing long-distance transmission lines and for 
manufacturing materials had to be tripled for the construction of the 
750 kV and 400 kV transmission lines in Hungary. In 3 years as much 
transmission material, iromwer and steel cable had to be nmanufuctured 
as in the previous 3 decades. A new ironwork factory and an anchcring 
works had to be set up to manufacture the poles. 


The task of tripling the transmission line construction had to be solved 
by increasing procuction. For this purpose it was necessary to assure 
many modern machines and engines to make the most developed transmissior 
line construction technology possible, while the transmission line con- 
struction enterprises themselves manufactured about 70 kinds of small 
machines and large pieces of apparatus, and also organized the manufac- 
ture of thousands of pieces of them in their own shops. 


4. Results of Operation So Far 


As a result of the resources guaranteed by the participation of the CEMA 
countries, Soviet-Hungarian cooperation finished the 750 kV Vinnitsa- 
Albertirsa long-distance transmission link by the deadline, the end of 
October 1978. Voltage was first applied to the Hungarian segment on 

4 November 1978, when the 750 kV current was first used in Hungary. The 
first time the Albertirsa and Zapadnoukrainsk substations were linked, the 
beginning of the 750 kV pilot link, was 4 December 1978. On 20 January 
1979 parallel operation began on the first section between the United 
Electric Power System of the CEMA countries and the Uniform Power System 
of the Soviet Union, and the planned shipment of surplus electric power 
to Hungary, the GDR and Czechoslovakia over the 750 kV link started cn 

5 February 1979. Its value, by 31 May 1979, was some 1.5 billion kWh. 


The first 750 kV link, already built and to be operated into the first 
decades of the next millenium, is a splendid example of the use of 

the enormois possibilities to assure joint benefits through the use of 
both the Soviet-Hungarian electric power cooperation and the united 
technical and economic resources of the CEMA countries. 
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INTERNATIONAL AFFAIRS 


PETROCHEMICAL CONTRACT WITH USSR DISCUSSED 
Bratislavz ?RAVDA in Slovak 4 Feb 80 p 2 


{Interview with Zdenek Mojzisek, general director of Chemapol by Alfonz 
Bednaric } 


{Text] Late last month, an important contract was 

signed between the Soviet foreign trade enterprise 
Soyuzneftexport and Chemapol, its Czechoslovak 
counterpart, on this year's import of Soviet crude 

oil and oil byproducts for the needs of our national 
economy. On this occasion, we have asked Zdenek Mojzisek, 
Chemapol General Director, for an interview. 


{Question} According to already published information, this is the largest 
contract in recent history, and a very important one for our national economy. 
Could you give us, Comrade General Director, some additional informatio- 
about this event? 


[Answer] It is really the largest contract to date, not only between the 
CSSR and the USSR but also within the framework of CEMA. By its terms, we 
will be importing this year 19.2 million tons of crude oil and oil products 
from the Soviet Union. The great importance of the delivery of such a 

huge amount of Soviet oil is evident, for example, in the fact it will cover 
more than 97 percent of our needs in oil. I believe I should mention that 
oil this year represents 26.4 percent of ou. total needs in primary sources 
in our fuels and energy inventory. At the sa: time, it should be noted 
that only 1 percent of our needs is covered from domestic production, while 
the rest is imported from other countries. 


[Question] The price of oil, especially after the outbreak of the world 
energy crisis 7 years ago, on world markets has risen rapidly and is still 
rising. We often hear comments about the advantages and benefits of our 
trade and economic cooperation with the Soviet Union and the other CEMA 
member countries. In order to confirm such statements, could you cite some 
concrete facts relating precisely to this contract? 

















[Answer] Naturally. The total value of the contract just signed is 1.25 
billion rubles. We will pay for the imported oil by deliveries of steel 
tubes and pipes, heavy-duty trucks made by Tatra, as well as consumer goods. 
The price of these products has, on our side, risen during the past 10 years 
2.1 times, while the price of Soviet oil has risen 4.7 times. 







If we were purchasing oil from the OPEC countries--where we would also pay 
with our products, especially machinery, our situation would be much worse. 
While the prices of our exported machinery products have during 1970-79 
risen 3 times, the price of OPEC oil has gone up 18 times. Soviet oil and 
oil byproducts, delivered in conformance with the recently-signed contract, 
are bought by us at prices agreed upon on the basis of the overall delivery 
terms of CEMA, and these are, in comparison with world market prices, more 
than 2 times lower. All in all, this is also apparent in the example of 
OPEC oil. 












Another, singularly meaningful and important, advantage of importing Soviet 
vil is that, since 1961, we transport it over the Druzba pipeline. The 
investment in its construction has been returned to us many times over, 

and the transport of the oil in this manner is as much as 3 times cheaper 
than if we had to carry it by railway, not tomention the fact that moving 
19.2 million tons per year by rail would be physically impossible, since 

it would require 1.92 million tanker cars! 























[Question] As you have already stated, oil throughout the world is ever 
more expensive and its reserves are not imexhaustible. How do you visualize 
the development of Soviet oil deliveries in the future? 






[Answer] Delivery of Soviet il this year is the largest to date and it will 
not be increasing further in future years. Import will remain roughly at 
this year's level. Even Soviet geologists and oil-riggers have to search 

for oil far beyond the Arctic Circle, to as yet remote Siberian areas, to 

the bottom of the Caspian Sea, and shelves of other shores. In addition, 

in our national economy crude oil will to a greater degree be used as raw 
material in the chemical industry for the production of rubber, synthetic 
fibers, plastics, thinners, medicines, etc. After the completion of the 
second petrochemical plant in Litvinov, crude oil consumption for these 
purposes will increase from the present 9 to 13 percent. Thus, there will 

be less available for fuel and energy use. Consequently, it will be necessary-- 
as was again stressed by the 14th session of our Party's Central Committee, 

to use oil and oil byproducts with the utmost effectiveness and economy. We 
must, in the spirit of the words of Party General Secretary and President 

of the Republic, Gustav Husak, achieve maximum benefits from this precious 
raw material and fuel for our entire national economy and all of our socialist 
society. 



















CZECHOSLOVAKIA 


IDLE MACHINERY IN FACTORIES CRITICIZED 
Prague MLADA FRONTA in Czech 1 Feb 80 p 3 


[Text] The engineering industry is one of the most important branches of 
the national economy, and clearly reflects certain long-term problems of 
economic development which we designate, in their .otality, as expressions 
of low effectiveness. One of the most typical problems is insufficient 
utilization of machinery and equipment which producers have at their dis- 
posal. During 1976-77, the Research Institute of Machine Technology and 
Economics (VUSTE) monitored in long-term research the timed utilization of 
selected machinery and equipment in the enterprises of both of the engineer- 
ministries, namely, the Federal Ministry of Metallurgy and Heavy Engineering 
and the Federal Ministry of General Engineering. The results ~wblished 

some time ago by VUSTE employees E. Weissova and L. Hlavacek .n the institute's 
magazine, PROGRESS, very clearly and precisely depict the situation in the 
utilization of machinery. 


Despite increased attention to putting working machinery in enterprises of 
both ministries to the best possible use, we have not succeeded by 1976 to 
halt the permanent lowering of this indicator. In 1977, further lowering in 
general engineering has ceased, and in metallurgy and heavy engineering, there 
was even a slight improvement. Only future years will show whether this was 
a change occurrence or a long-term favorable tendency emanating from adopted 
measures. 


It is gratifying that sustained improvement in utilization has been noted 

in productive and expensive machinery with a higher degree of automation, 
such as automated lathes, vertical drills, cogging machines, and machines 
processing plastic materials. With these, a high rate of utilization is, 

in any event, a basic economic condition. However, not even these machines 
have to date operated at a full, double-shift rate, which is also reflected 
in the low coefficient of shifts. Machine-tool centers and computer-operated 
machines also belong to machinery with the highest utilization within the 
framework of the engineering industry. So far, however, the number of these 
is quite low. Of all the evaluated groups in the enterprises of both. 
ministries, the utilization of casting machinery has decreased significantly. 
This does not reflect current demands for the broadening of modern technology 
in casting. 


10 














Of the individual engineering economic production units (VHJs), the following 
have achieved good results on a sustained basis: Roller-Bearing Works in 
Povazska Bystrica, Chepos Brno, in recent years also Strojsmalt Bratislava, 
and Chirana Stara Tura. These are largely light, mass-production enterprises 
where conditions for high-timed utilization are objectively more favorable. 
On the other hand, VHJ Chepos typifies a heavy engineering production unit 

in which the relatively high degree of utilization attests to good technology 
and organization in production. A favorable trend has also been noted in 
recent years in CKD Prague, in the Heavy Engineering Works Martin, and in 
the Czechoslovak Automobile Works. On the contrary, the lowest and constantly 
sinking utilization of production technology, has been noted in CKD Dukla 

(33 percent in 1977), ZPA Prague (45 percent), and AERO Letnany (51 percent). 
At the same time, not a single one of these VHJs showed a decline in blue- 
collar labor and, with the exception of CKD Dukla, the number of newly 
installed machines has further increased. 


In comparing data from the Fifth Five-Year Plan with the recent period, two 
interesting findings emerge. During the last 2 years of monitoring, the 

growth in the number of machines in the large majority in VHJs slowed down 
considerably and, in 7, this number in fact decreased slightly. Simultaneously, 
with the exception of four VHJ&, there is a growth in the Czech, as well as 

the Slovak Republic, in the number of industrial workers, and this growth 

is usually more rapid than the number of installed machines, both of which 
represent a positive sign. 


Other findings bring us a view of machinery utilization in individual areas 

of our republic. A more favorable situation in the Slovak Socialist Republic 
with respect to the labor force, brings with it a better utilization of 
machinery. In 1977, this was only 61.3 in the Czech Socialist Republic, as 
compared with 74 percent in the Slovak Socialist Republic. Of the Czech krajs, 
the best utilization was achieved by the North Moravian, of the Slovak krajs 
the best utilization was achieved by the East Slovak. Clearly the lowest is 
machine utilization in both capital cities--45 percent in Prague and 35 
percent in Bratislava. 


Figures compiled by workers of the VUSTE are not really a surprise. Ina 
well-documented manner they, in fact, confirm that the situation in enter- 
prises of both engineering ministries is still unsatisfactory. It is the 
consequence of many years of extensive growth of this branch in which, at 
the present time, practically every worker has a machine at this disposal. 
The low number of shifts thus only represents the material expression of 
this situation. 


Change can be brought about only through a number of well-thought-out 
measures, beginning with the socio-economic fostering of interest in shift 
operations work, through purposeful balancing of individual production 
programs with plant and enterprise machinery parks, all the way to intensive 
liquidation of chronically unused machines, and equipment for entire produc- 
tion processes. The basic prerequisite is, of course, that investment policy 
henceforth avoid creating work openings in areas where machines are already 
idle. The consequences of failure are quite easy to visualize. 
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CZECHOS LOVAKIA 


BRIEFS 


RESEARCH, DEVELOPMENT CRITICISM--The recent joint session of the central 
committees of the CSSR, CSR and the SSR National Front again pointed out 

the necessary acceleration in the scientific-technical advancement. Accord- 
ing to the plan, from a total of 472 state research and development tasks 
only 74 percent were fulfilled. Although fulfillment had improved in com 
parison to 1978, this result is not satisfactory. A similar situation 
exists in their implementation, e.g., the results oi the research tasks 
that were to be introduced into production in 1979. Here the plan was 
fulfilled only by 82.4 percent. [Excerpts] [Prague SVOBODNE SLOVO in 
Czech 19 Feb 80 p 1] 


NEW PLANT VARIETIES--During the past 4 years of the Sixth Five-Year Plan 
108 new plant strains have been recommended for cultivation. These in- 
cluded 24 domestic and 5 imported strains of cereals, 8 strains of legumes 
and 24 domestic and 3 imported strains of vegetables. [Prague MLADA 
FRONTA in Czech 20 Feb 80 p 2] 


FLAX, HEMP CULTIVATION--A 2-day all-Slovak seminar on the cultivation of 
textile crops, held in Piestany on 14-15 February 1980, stressed the need 
to markedly increase the attention paid to those crops. In the first 4 
years of the current five-year plan the flax cultivators fulfilled the 
procurement plan only 55.3 percent and the hemp cultivators only 57.2 per- 
cent. [Bratislava ROLNICKE NOVINY in Slovak 16 Feb 80 p 2 AU] 
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AGRICULTURAL MACHINERY PARTS SHORTAGES--From the viewpoint of farmers 

this spring will be probably quite demanding, namely in its first phase. 
This winter has not been too generous with moisture and the first hot days 
will quickly dry the soil. All this is known to the farmers and naturally 
the spring preparations have not begun today. It may be even said that the 
effort to put the machinery into order before the first sign of spring is 
more pressing than ever. However in spite of this--and this is again the 
other side of the matter--many tractors, planters and trailing equipment 
are still waiting for repair. For reasons that could be already called tra- 
ditional, many of the spare parts for the repairs have been lacking. Hence, 
exactly the same situation that has existed here many times before, e.g., 
what we experienced last year prior to the arrival of every stage of agri- 
cultural work. Only when the critical date approached and the regular 
supplier-consumer negotiations gave way to a solution at a higher level, 
only then the apparently nonexistent spare parts began appearing. This 
happened in the spring, was repeated before the harvest--and so on.... 

Even if the problems with spare parts delay the springwork only by a 

slight fraction of time, this moment of delay will be manifested in the 
crop. And this is what it's all about. [Excerpts] [Prague LIDOVA 
DEMOKRACIA in Czech 20 Feb 80 p 3] 


cso: 2400 
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GERMAN DEMOCRATIC REPUBLIC 


FRG ANALYSIS OF GDR 1980 ECONOMIC PLAN, STATE BUDGET 
Bonn INFORMATIONEN in German No 1, Jan 80 pp 8-13 


['Background' analysis by FRG Ministry for Inner-German Relations: "GDR 
People’s Chamber Passed Economic Plan and State Budget Plan for 1980") 





[Text] The laws concerning the 1980 Economic Plan 
and State Budget Plan were passed at the 10th meet- 
ing of the GDR People's Chamber in East Berlin on 

21 December 1979. The bases for the plans were put 
forth by First Deputy Chairman of the Council of 
Ministers Werner Krowlikowski and Minister for 
Finance Siegfried Boehm. The economic plan calls 
mainly for increases in growth; yet the indicators 
for industrial goods production and work productivity 
are the lowest since 1976. Only in centrally admin- 
istered industry is there to be increased investment 
in 1980, in other economic sectors, however, a decline. 
In foreign trade imports are to be curbed, exports 
increased. It is clear from the indicators in the 
state budget plan that social and defense outlays, 
among others, will rise at the expense of investments 
and consumer price subsidies. 


The 1980 economic plan calls for a 4.8 percent increase this year in the 
"produced national income." This rate of growth is higher than that set 
for 1979, but is below the plan indicators for the years previous to 
that in the current five-year plan period (see Table 1). In 1976, 1977 
and 1978 the GDR economy grew more slowly than called for in the plan 
for each year (reliable statistics for 1979 are not yet available), and 
it was only in 1977 that the indicator set forth in the five-year plan 
was exceeded. Given this target in the plan for 1980 there is no longer 
evidence of any effort to make up the shortfalls of the previous years. 


Specifically, the economic plan shows that the plan indicator for “indus- 
trial goods production" at +4.7 percent is the lowest one in the current 
five-year plan period. According to the five-year plan, the rate of 
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growth in 1980 was to be 6.6 percent. Thus, industrial goods production 
has not grown on the scope originally planned primarily because the rates 
of growth in work productivity in centrally administered industry also 
declined. A 4.5 percent growth in work productivity is scheduled for 1980. 


In contrast to 1979, production in construction is to increase again 
(+5.3 percent, planned for 1979: +4.2 percent). Growth will benefit 
primarily industrial construction; housing construction (new construc- 
tion and modernization) is to rise by only 2.4 percent. 


The quantity of goods transported (including merchant shipping) increased 
more slowly from one year to the next in the first three years of the 
current fi, -year period (1976: +10.3 percent, 1977: +4.6 percent, 1978: 
+2.8 percent; neither plan goals nor the extent to which they were ful- 
filled are available for 1979). No attempt is to be made in 1980 to end 
this negative development. In the transport industry the quantity of 
goods transported (excluding merchant shipping) is to increase by 5 per- 
cent in 1980. The increase in the transshipping capacity of our seaports 
has been set at 5.8 percent. 


Production in the agriculture and foodstuffs industry is to rise by only 
0.5 percent as compared with last year (for 1979 the plan goal was 1.3 
percent). State production of slaughter cattle and milk is to remain 
constant in 1980; chicken egg production is to increase by 0.9 percent, 
vegetables by 1.5 percent and fruit by 11.0 percent. 


The net monetary income of the population and retail sales will increase 
by 4.0 percent in 1980. According to the plan, sales of foodstuffs and 
nonessential foods and beverages are supposed to rise by 3.4 percent and 
sales of industrial goods by 4.7 percent. Thus, the indicators for net 
monetary income and retail sales will reach the same level as the plan 
goals of previous years and will be in line with the scheduled average 
annual growth for the period from 1976 to 1980. Of course, in this we 

are dealing with nominal growth. SED economic expert Guenter Mittag con- 
firmed at the 10th session of the People's Chamber what Honecker had 
already enunciated at the llth Central Committee plenum. He said: “Basic 
foodstuffs, rents and tariffs for transportation and other services in the 
GDR will remain as inexpensive as before... Appropriate prices will be 
estabi.ished for new products which have a higher utility value, a higher 
quality." 


From this we may conclude that the GDR population is faced with further 
price increases (extent as yet unknown), which will make primarily indus- 
trial goods more expensive. 


According to the economic plan there is to be no further increase in 
“material investments" (gross fixed investments without general repairs) 
for the entire economy. In centrally administered industry they are to 
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rise by 2.4 percent--in other sectors of the economy there will be 
accordingly even less investment than in the previous year. 


These plan figures contradict Honecker's statements at the llth SED 
Central Committee Plenum, according to which funds for accumulation were 
mot to be reduced. At this meeting the general secretary of the SED 

had said: "We cannot cut the funds for accumulation. Strengthening the 
material-technical basis is indispensable in order to continue to 
steadily improve the people's workir® and living conditions on a long- 
term basis. In this, the working class had the word of the party, and 
our party has the word of the working class." 


Growth in investment has been dec.easing every year since 1976; in the 
first half-year of 1979 it amounte: to only +0.7 percent. This means that 
even in the area of investments the *ive-year plan goal can no longer be 
achieved. 


Increasing Foreign Trade 


The data concerning future development of foreign trade are also scanty 
in the new economic plan. Foreign trade sales are to show overall growth 
of 12.0 percent, that is the highest plan goal in the current five-year 
plan period. Exchange of goods with the USSR is to rise by .20 percent 
and by 5.0 percent with the other "socialist countries." Economic rela- 
tions with Western industrial countries are to be further developed in 
1980 "on the basis of balanced trade relations which reflect equal rights 
and are mutually advantageous." 


In connection with the figures on foreign trade attention must, of course, 
be paid to the fact 


--that real growth in 1980, too, will be several percentage points lower 
(estimated at 4 percent) than the nominal growth cited in the economic 
plan. The rate of increase in prices is higher for GDR imports than 
exports; the terms of trade continue to worsen--thus, the GDR must export 
even more in order to be able to import the same quantity; 


--that at the llth SED Central Committee Plenum and in the People's Chamber 
the demand was repeatedly made, in regard to the economic plan, to curb 
imports and increase export efforts. Imports by the GDR, which--according 
to the German Institute for Economic Research (DIW)--declined as muc4 as 

5 percent in 1978, might stagnate in 1980 or rise just slightly; 


--that in the coming five-year pian period not only petroleum orders, but 

also orders for iron ore, natural gas, sawn wood, aluminum and copper will 
stagnate in the 1980's at the 1980 level. The data on raw material imports 
from the USSR, which were cited by Krolikows*4 at the 10th People's Chamber 
meeting, were the basis for a comparison with che figures for raw material 
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imports from the Soviet Union for the period from 1981 to 1985. Thus, 
quantities of raw materials which are additionally rmecessary must be 
ordered from other countries. 


Law Concerning the State Budget Plan 


According to Minister for Finance Boehm's figures concerning the state 
budget pla the total expenditures and income of the state in 1980 are 
scheduled to amount to M175.4 billion. Thus, the volume is set to be 
12.4 percent higher than in 1979. The growth rate is clearly higher 
than last year (+3.7 percent) and is above the growth for “national 
income" as planned for 1980 (+4.8 percent). 


About M121 billion of the expenditures and income planned for 1980 are 
for the central budget, almost M35 billion for the bezirk budgets and 
about M20 billion for the funds of the VEBs. 


The most important source of income for the state, namely income from 
the state sector ot the economy, is to increase to over M116 billion. 

In 1979 payments by tlhe VEBs, VVBs [associations of state enterprises] 
and the like to the state had been planned to be about M88 billion. That 
means a mathematical growth rate of over 30 percent. Of course, in this 
connection it is not clear from the GDR figures whether the income situa- 
tions in the 2 years are exactly comparable. 


Nonetheless, it can be concluded from this that the planned burden of 
payments for 1980 is unusually high. Enterprises are to raise addi- 
tional funds by substantial cost savings; in this connection'there is 
provision for intensified financial control by the GDR government. Of 
course, the budget accounting for 1978 showed that the payment plan 
could not be met by the enterprises. Thus, it is doubtful--in view of 
the price increases to be expected--whether the payment plan can be ful- 
filled by the enterprises. 


On the expenditure side, funds from the state budget amounting to about 
M47 billion are earmarked for the state sector of the economy. Of this 
amount the state owned and cooperative agriculture, forestry and food- 
stuffs industry will receive M11.0 billion. 


Minister for Finance Boehm estimated the level of total investment (in- 
cluding investments financed from enterprise funds) for the state sector 
of the economy to be M46.3 biliion; industry will receive over M24 
billion of this and the construction industry about M3.0 billion. 
Investments amounting to M53.3 billion were planned for 1979, so that 
according to these figures less will be invested in 1980 than in 1979. 
Investments from the state budget for science, technology and research 
are, of course, above the plan value for 1979, but they are to increase 
at a below average rate, that is, by 4.1 percent, to M7.6 billion. 
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Social insurance income planned for 1980 amounts to over M15 billion 
(+4.1 percent). Against this amount are scheduled social insurance 
expenditures amounting to over M29 billion (+12.6 percent). The growth 
planned is clearly above that of the previous year. 


Subsidies for Consumer Prices 


One of the most important items of expenditure in the state budget are 
subsidies to ma‘ntzin stable consumer prices; in 1980 these are to amount 
to M16.4 billion following the roughly M16 billion that had been so ear- 
marked in 1979. In addition, there are about Ml.7 billion to maintain 
stable rents. The planned growth of about 3.0 percent is considerably 
below the rate planned for 1979 (+12.0 percent). 


In comparison with the growth in the budget, the allocations from social 
funds scheduled by the state are to increase at a below-avi cage rate; 
M52.3 billion are planned, 7 percent more than 1979 (see Table 2). The 
growth planned for 1980 in outlays from social funds for social insurance 
and public health come to 11.8 percent; these funds are the result of im- 
proved performance in social legislation (pension, motherhood money). 


Table 2. Plammed Allocations From Social Funds of the GDR in Billions of 
Marks (Net expenditures in the state budget) 1978, 1979 and 1980 





1978 1979 1980 Change in percent 1979/80 
1977/78 1978/79 





Housing industry 
(rent subsidies) 5.8 6.5 7.1 + 5.5 + 12.1 + 9.2 


Education 9.1 9.3 9.3 + 4.9 + 2.2 to 


Social insurance 
and public health 15.0 15.3 17.1 + 0.7 + 2.0 + 11.8 


Consumer price 


support 14.2 15.9 16.4 + 5.2 + 12.0 + 3.1 
Culture, recrea- 

tion, TV, sports, 2) 

and the like ° ° 2.2 ; ° . 





1) Expenditures minus income 
2) . = relevant statistics not available 


Defense expenditures--to the extent they have been made public--are to 
amount to M9.4 billion in 1980 (in 1979 they came to M8.6 billion). In 
1979 the scheduled increase was only 3.6 percent, in 1980 it is 9.3 per- 
cent. If outlays for border surveillance and public safety are included, 
then the total planned for 1980 is more than M13 billion (1979: M12.0 
billion). 
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GERMAN DEM. RATIC REPUBLIC 


STATISTICS PUBLISHED ON POSTAL, COMMUNICATIONS SYSTEM 
East Berlin PRESSE-INFORMATIONEN in German No 10, 24 Jan 80 pp 5-6 


['Facts and Figures’ report on the occasion of the "Day of the Postal and 
Communication System Workers, 19 February 1980,' published by Press 
Office of Chairman, GDR Council of Ministers] 


{(Text] The more than 130,000 postal and communication system workers 
improved their performance in 1979 by 3.3 percent in comparison with the 
previous year. Through great efforts they succeeded, esyecially in their 
socialist competition, in reaching higher results while reducing labor 
expenditures. Among other things, that is reflected by the fact that 
they exceeded their planned improvement in labor productivity by one 
percent. 


Some 8.5 mil.ion daily newspapers were delivered daily by the approximately 
30,000 distributers, among whom women make up 95 percent, and other as- 
sociates of the postal and newspaper distribution system. The number of 
subscribers has more than doubled since the year the republic was founded. 
By as many as 504 copies distributed among every 1,000 inhabitants, the 
GDR holds an outstanding place in the world. Through socialist competition 
in honor of the 30th anniversary of our republic, 182,000 new subscribers 
were signed up for Soviet press publications. 


Fcr taking care of citizens in new residential areas, 13 new post offices 
were opened last year. Circa 8 million citizens receive dailies, magazines, 
letters and packages via a total of 60,000 package and 500,000 letter post 
office boxes. There are 365 self-service post offices where customers can 
avail themselves of many postal services without waiting in line at desks. 


In 1961, the GDR started to set up and develop a long-distance self-dialing 
telephone network. That rapidly became the main mode of long-distance 
calls. In 1979, almost 626 million long-distance calls were made that way, 
94 percent of all of them. That already surpasses the target of the 1976- 
1980 Five Year Plan. We now have an 8l-percent degree of automation in 
our international telephone service. The capital of the GDR, all bezirk 
cities and other large cities now have international self-dialing service. 
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Some 42,000 telephones were newly installed, 32,000 of them in apartments. 


We also tried systematically last year to take better care of the 
citizens of the GDR capital Berlin in terms of their postal and communica- 
tion needs. The funds allocated for it since the Ninth SED Congress are 
considerably larger than they were in the 1971-1975 Five-Year Plan perlod. 
Two new telephone relays were completed in recent years, for example. Ex- 
tension capacities were enlarged by 18 percent compared with 1975. In 
spite of that we can still not take care of many requests for extensions. 
That is why we consistently seek to install still move pay-phones. Of 
the 2,800 pay-phones currently installed in the capital, two-thirds have 
long-distance dialing. In 1980 we will get 400 more, so that the total 
will more than dcuble compared with 15/6. 


Eleven youth brigades with more than 150 young workers and installers 
from all bezirks in the republic are employed under the "FDJ Initiative 
Berlin" by the communications authority. Tbeir most important projects 
are the construction of the long-distance relay in Berlin-Marzahn and 
three other local relays. In 1979 the youth brigades, among other things, 
completed 31 partial projects, shifted 204 km of cable and installed 178 
km of cable. 


We have further developed the material-technical TV and radio base. In 
the stations and studios of Neubrandenburg, Cottbus, Halle, Gera and 
Suhl, control installations were reconstructed. That makes possible 
the production of stereophonic transmissions in 13 stations or studios. 
Approximately 82 percent of our TV programs have been in color. USW 
broadcasting transmits 249 stereophonic hours weekly. That amounts to 
more than 40 percent of the four radio programs transmitted via USW. 


Advances were made in the intensification and rationalization of industrial 
and transportation processes. Approximately 10,000 measures taken brought 
an economic saving of more than M 110 million and a saving of 6.9 million 
working hours. At the same time working conditions were improved in many 
service areas. In 1979 we succeeded, through measures of scientific labor 
organization, in reorganizing or newly setting up circa 22,000 jobs. 

labor impediments were eliminated for circa 8,000 working people since 
i976. This reduces by half the number of working people who are working 
under hard conditions. 


As in all other branches of the GDR economy so also the German Post Office 
has made great efforts after the Ninth SED Congress to come up with its 
own production of means of rationalization. More workshops were set up or 
reorganized which produced last year approximately 300 different types of 
means of rationalization for M 60 million. The assortment ranges from 
simple devices and tools to complicated electronic equipment. That made 
possible the introduction of more efficient techniques, in mail reception 
and package delivery for instance, and the elimination of hard labor, 
mainly in loading and transshipment work. 
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Nearly 7,000 collectives of the German Post Office--90 percent of all who 
work there--took part in the “work, study and live socialistically" move- 
ment. The number of collectives that regularly compare their achievements 
and exchange experiences doubled since the Eighth SED Congress. Over 90 
percent of the collectives are competing for the title "area of exemplary 
order and security," and roughly 3,000 of them already have that title. 

In all post office areas a total of 2,800 collectives compete for the 
distinction “area of excellent quality work." This method of competition, 
taking its clues from the ideas of the Soviet innovator Chutkish, aims at 
exemplary customer service and high-grade work on every job. 


The collectives in the offices of the postal and communication system 
are competing well, through their socialist competition, for a high 
materials economy. In producing secondary raw materials, the positions 
in steel, lead and aluminum scrap and old paper were surpassed in the 
quotas anticipated for 1979. 


By optimizing the routes for postal vehicles, by the use of trailers, 
high capacity use of vehicles and rational driving, fuel consumption 
was down approximately by 400,000 liters as compared with 1978. 


Over 9,100 innovator accords were concluded in 1979. Circa 37 percent of 
all employed in the German Post Office took part in the innovator movement, 
41 percent of the production workers and 50 percent of the youths. The 
financial benefit derived therefrom rose by 23 percent over the figures 

in 1975. 


In 1979, there were 3,879 school graduates, 2,372 girls among then, 

who started their vocational training with the German Post Office. There 
are 1,646 young people among them who want to go into communications, 
while 1,385 of them want to become specialists in postal and newspaper 
operations and distribution. There are 337 girls who are studying to 
become telephone or teletype operators. 


5885 
cso: 2300 
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DEPUTY DEPARTMENT HEAD INTERVIEWED ON ECONOMIC CHANGES 
Budapest HETI VILAGGAZDASAG in Hungarian No 29-30, 22 Dec 79 pp 4-5 


[Interview with Bela Szikszay, deputy head of the Economic Policy Committee 
of the MSZMP Central Committee: "On the Threshold of Changes") 


{(Text] We asked Bela Szikszay, deputy head of the Economic Policy Committee 
of the Central Committee of the MSZMP, to respond to our questions, including 
the following: why has there been a slowdown in the growth of our economy? 
Which of our products will it be more difficult to sell abroad in the 
future? Why do investments have to be decreased? 


[Question] It is the nearly unanimous opinion of experts at home and 
abroad that in capitalist countries in the near future either economic 
growth will slacken, or a recession is to be anticipated. Is the configu- 
ration of capitalist prosperity reflected in Hungarian economic plans, in 
next year's national economic plan, for example? 


[Answer] I can answer that with both a yes and a no. Our current national 
economic plans are not determined by capitalist prosperity, for we expend 
the larger proportion of our produced national income domestically, and 
our exports are also nearly uniformly divided between socialist and 
capitalist countries. The capitalist world market, however, significantly 
influences our yearly plans, for example, the projections of exports: 

for the coming year we are planning a somewhat more moderated increase in 
exports to capitalist countries than we achieved this year. In 1979 our 
capitalist exports grew by ebout 20 percent at current prices, and in 
1980 we want to increase our exports by 10-11 percent. But the configu- 
ration of prosperity influences not only the quantity of our capitalist 
exports but their composition, as well. Obviously we are less free to 
press for ar increase in the export of prosperity-sensitive products at a 
time of stagnation or recession than when demand is developing and growing 
stronger on the world market. 


[Question] Whick of our products, because of their sensitivity to prosperity, 
will we have more difficulty selling abroad in the future? 
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[Answer] A significant number of agricultural products are in this group. 
For this reason, within the average 10-11 percent increase in exports, we 
are planning to increase the export of agricultural products by only 5-6 
percent. Besides, certain capitalist countries, primarily Common Market 
states, are also impeding a more rapid increase of our food exports by 
various discriminatory measures. At the same time, even in a time of 
relative slump, we have the possibility of increasing the export of machines 
and equipment, primarily by relying on cooperative agreements. We would 
like to better exploit the latent opportunity in the machine industry in 
the future: we want to increase machine exports to capitalist countries 
by 20-21 percent per year. 


The configuration of prosperity also affects our imports to some extent. 
I am thinking primarily of investment goods and the costs of obtaining 
these. 


[Question] The communique issued about the 6 December 1979 session of the 
MSZMP Central Committee states that this year--chiefly bec:ause of agri- 
cultural short-falls, as well as a moderation in the increase in industrial 
production--our national income will probably increase by 1-1.5 percent, 
instead of the projected 3-4 percent. Can this be’ explaine’ by world 
market changes, or rather by deficiencies in our adaptive ability? 


[Answer] I think that it is not possible to classify plan fulfillment 
solely from the lower-than-planned rate of production of some branches 

of the national economy. It is more accurate, it better expresses the 
reality, if we examine the main targets and the fulfillment of the national 
economic plan. The 1979 national economic plan set as a fundamental task 
the substantial improvement of the balance situation of the national 
economy. With this in mind it projected a lower rate of economic growth 
than last year, a slower increase in domestic consumption than the national 
income, and an increase in exports considerably more rapid than imports. 


If we compare the expected configuration of main economic processes with 
the main targets of the national economic plan, then the 1979 development 
of the national economy may be classified as basically according to plan. 
The growth rate of the economy slowed down. Domestic consumption increased 
less than the production of national income. The increase in exports 
significantly exceeded that of imports, the import surplus of goods and 
services--figured in constant prices--does not exceed what was planned, 

and even measured in actual prices it somewhat exceeds what was projected 
only because of a deterioration in the exchange rate greater than what was 
reckoned on. 


It is of course a fact that the production of industry and of agriculture 
increased to an extent smaller not only than that of 1978, but than what 
was planned, as well. In this it was primarily domestic factors--above 
all, lower domestic consumption and the shortfall in corn--that played 
the decisive role. What must also be taken into consideration is that 
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behind the relatively trifling increase in industrial production there 

lies hidden the vastly differentiated development of individual branches 
and enterprises. The production of enterprises effectively able to increase 
their exports rose dramatically, while that of the less effective stagnated 
or dropped. 


I may say, therefore, that the overall economy, the main economic processes, 
in essence complied with the requirements of economic policy and of the 
plan. In comparison to previous years this is a significant gain for our 
development. What is also truthful, however, is that this conformity 
still is not adequately based on quality factors, on an increase in 
efficiency, or on a beneficial change in the production structure. In 
addition to other things, what points to this is the fact that our exchange 
rates this year, too, have deteriorated by approximately 2 percent. No 
fundamental change has occurred in the area of accommodation to the 
conditions of development. Although a certain change of pace has been 
carried out, this year--in comparison to what is desirable in the long 
run--modifications carried out in distribution relations have secured a 
larger role in this than efficiency factors. 


[Question] The 1980 national economic plan figures on a 4-5 percent drop 
in the volume of investments. Why is this so, and what areas does it 
primarily affect? 


[Answer] In fact, the national economic plan contains lower investment 
projections for the future than this year. The more modest investment 
opportunity than in the previous year affects a broad area of development. 
In 1980 we will not initiate any new large investment, and some large 
investments--primarily non-production ones--may only be continued on a 
more limited scale. It is necessary to delay the planning and preparation 
of further investments. Among investments grouped by target we may go 
beyond the 1979 investment level only with those of pressing importance, 
for example, with the development of railroad yards and the construction 
of hospitals; with the rest, a decrease will occur. Because of the higher 
tax on profits, however, as well as through a decrease in state subsidies 
for investments, enterprise investments will be considerably decreased. 


The moderation of investments derives in part from the fact that internal 
consumption may continue to grow less than national income, and in part 
from the fact that--for the sake of preserving the results achieved in the 
area of the standard of living--the consumption of the population cannot 
decrease, but should increase a bit. Of course, the projected 183-184 
billion forints is a significant amount, but in the end it will make 
possible less machine imports than this year. It is, however, very 
important that for this very reason we should concentrate the consumption 
of it, in particular our competitive ability, on increasing improvements, 
and we ought not to spread it out excessively over the various fields 

of the economy. 
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Turning back to the configuration of capitalist prosperity, the impact of 
the world market filters into the Hungarian economy by yet another route. 
In the future as in the past we must take credits into account, but we 

are figuring on the fact that, because of smaller supply, our possibilities 
for raising credit will be somewhat more restricted than this year. 


In the last analysis, it is not our chief goal to put into operation in 

our plans the impact of short-range, yearly changes in capitalist prosperity, 
although it is not possible to leave these out of consideration. Our 
fundamental task is for our economy to better take into consideration the 
permanently altered requirements of the world market, and for us to lead 

our enterprises onto the path of long-term accommodation to this. From 

this standpoint the year 1980 will bring more constraints, a more unambiguous 
operationalization of requirements, to the enterprises. What is to be 
emphasized above all is the re-arrangement of producer prices, the most 
essential feature of which is that enterprises will come under the rigorous 
pressure of world market prices. This may also be formulated as follows: 

the ratios of enterprise profits will in essence better and better express 
efficiency measured against the standard of the world market. I think 

that this will be the most substantial forward step in 1980 on the path 

of lasting adaptation to world market requirements. 


The largest number of tasks, however, are still ahead of us. Now we must 
put enterprises on the permanently altered system of requirements, and 
once this has taken place then the reinforcing of accommodation to yearly 
swings in prosperity will become a natural part of enterprise behavior. 


I am not claiming that the 1980 modification of the economic regulators 
will completely accomplish this important task, which will demand several 
years of effort, but we are making great strides in this direction. At 
the same time we see that in several areas the regulators must be further 
refined. I am thinking of steps such as the perfection of the system 

of enterprise organization. In those areas where exports represent a 
large proportion of production, and research can be organically integrated 
with enterprise organization, there we want to assist adaptation to world 
market requirements by conforming the right of export, and therefore by 
combining research, production, and marketing into one organization. 


Or let us take another example: our income regulation and financing system 
is not sufficiently attuned to undertakings. Yet we expect our enter- 
prises to engage in undertakings, and in this way also to adapt to changed 
external conditions. For this reason, besides the development of economic 
regulations that also satisfy this requirement, and the preparation of 
enterprise leadership, there must also be strengthened in the banking 
system the element whereby the bank makes joint undertakings with the 
enterprises, goes along with them, and provides financial support for them. 
We also want to strengthen the flexibility of financing, the joint thinking 
and joint movement of the producing enterprise and the financial organi- 
zation, even to a certain extent joint risk-taking, in the future. 
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[Question] According to several experts, the West European countries that 
are similar to us in size will overcome their problems relatively easily 
in no small measure because many of their small and medium enterprises 
are adapting to the changes in the world economy more rapidly and more 
flexibly. Can this also be said of similar Hungarian enterprises? 


[Answer] Yes, but flexible, well-equipped small and medium enterprises 

are, unfortunately, a rarity in Hungary. For this reason in the course 

of further developing the organizational system we must increase the number 
of such small and medium enterprises. I must emphasize that I am chinking 
of well-equipped small and medium enterprises that are capable of specialized 
production. This we also want to promote by organizational differentiation, 
if you will, since this, too, may increase the adaptive capability of our 


economy. 


[Question] When we speak about the world market, we are by implication 
thinking of the capitalist world market. How may the world market, inclusive 


of the socialist countries, as well, be judged? 


[Answer] The situation of the socialist market, based on plans, is 
incomparably more stable, but not without problems. The socialist and the 
capitalist world markets are linked to each other by a large number of 
threads. Nor do changes in the capitalist world market leave the socialist 
market unaffected, either. This impact becomes manifest above all in 
prices. It is impossible to do business in the capitalist market with 

one type of price, to maintain an entirely different price system divorced 
from this in socialist trade, and beyond all these to use different prices 
again at home. In a word, capitalist world market prices have an effect 
on socialist prices. 


[Question] The socialist countries are presently making public their plans 
for the coming year. Nearly every one of the plans projects a more moderate 
rate of economic growth than this year. What relation does this have to 
development tendencies in the capitalist world market? 


[Answer] The plans of the socialist countries for the coming year--at 
least those already made public--actually show a more moderate growth rate 
than the plans of past years. In my opinion, however, this is not so much 
connected with the capitalist prosperity anticipated for 1980, but with the 
fact that, as in our case, the rest of the socialist countries also want 
to set their economies on the path of an increase in efficiency, of lasting 
adaptation to the conditions of development. This will be accompanied by 
restrained growth, development being rapid and dynamic only in truly 
competitive sectors, while the production of inefficiently, more weakly 
organized areas will stagnate or decrease. The situation may therefore be 
summarized by saying that a lower growth rate is the resultant of lasting 
adaptation, of this very differentiated internal development, and is not 

a consequence of the concrete capitalist world market situation. 
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HUNGARIAN-U.S. ECONOMIC RELATIONS DISCUSSED 
Budapest NEPSZABADSAG in Hungarian 29, 30, 31 Jan 80 


{Article by Istvan Foldes: "Possibilities and Limitations--Discussions in 
the U.S. on Hungarian-American Economic Relations") 


[29 Jan 80 p 6] 


(Text]I was in the United States at the end of last year where I had the 
opportunity, as a guest of tie U.S. State Department, to look around for a 
whole month, and to hear views on the economic relations between the United 
States and Hungary. I went to Washington, New York, Chicago, San Francisco, 
and other places. I talked to officials of the State Department, the Depart- 
ment of Commerce and the White House, to executives of chambers of commerce, 
and to our business partners. I visited Hungarian concerns that have their 
headquarters there and a joint American-Hungarian enterprise. My talks 
convinced me that it is worthwhile to learn about this market with great 
business potentials. It is valuable, in spite of the fact that--as it was 
also revealed by my talks--this market is much shakier than that of the other 
capitalist countries. For while in the other countries of the capitalist 
world unstability originates primarily from the nature and cyclical develop- 
ment of capitalist economy, the problems in the U.S. are compounded by the 
zig-zag and unpredictability of politics, which also make the already existing 
economic relations questionable, not to mention the possibilities in furthering 
these relations. 


I mentioned all of this in my talks there, but my partners thought that my 
worries are exaggerated. Now, after a short time, I feel that my reservations 
were not exaggerated. On the contrary, I think that I was rather naive, 
because, although I saw clearly how American policies restrict trade with 
socialist countries, I did not suppose that they would take such drastic 
measures as those taken under the excuse of the Soviet help given to Afghanistan. 


Today, of course, I would raise many questions in a different way and would 


bring up other--more fundamental--problems as well. Still, I think it is of 
interest to recollect these talks. It is not without any interest because, 

on the one hand, our international policies are still directed toward peaceful 
coexistence and, as a part of that, toward the development of economic relations 
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with countries of various social systems; on the other hand, we also want to 
show that the development of trade is a mutual interest, not only the interest 
of the socialist countries but also the interest of America. I am justified 
now to ask those who think the same way on the other side of the ocean--and 
my interlocutors indicated that they do--why they are not keeping their word, 
why they do not stand up, why they allow their government to endanger and 
destroy, the East-West relations of recent years that were beneficial for 
both parties by listening to those who would like to have a cold war. Any- 
way, the events in recent weeks must make us very careful, too, especially 
with regard to the development of lasting economic relations. 





260 Million Dollars Worth of Trade 


However, before I go into my talks, it is worth to say a few words about the ‘ 
possibilities of American-Hungarian trade and about our economic relations 
to date. 


The high technical level of U.S. production and the huge American market, 
because of reasons that may already be called historic, are still largely 
unexploited by us as far as both imports and exports are concerned. During 
the years of the cold war, our bilateral trade was decreased almost to zero 
and remained very modest even in the subsequent years. Even in 1977, our 
exports to the United States totalled only 47 million dollars and the value 

of our American imports was 80 million dollars. Less than 1 percent of our 
exports were directed to the U.S. and hardly more than 2 percent of our 
imports originated there. In the summer of 1978, a Hungarian-American trade 
agreement was made which bilaterally guaranteed the principle of most favored 
nation and created better conditions for both the sales in Hungary by American 
concerns and sales in America by Hungarian enterprises. With regard to our 
exports, our goods are taxed by an average of 5 percent customs duties, as 
opposed to an earlier average of 15 percent, and thus we can be more competi- 
tive. In addition, we were generally able to increase our prices in proportion 
to the decrease of duties. Since then, bilateral trade has been steadily 
increasing, reaching 260 million dollars in 1979. Our imports of about 

150 million dollars were balanced by our exports of 110 million dollars. In 
our foreign trade, the United States has advanced in 1979 to the 8th place 
among the developed capitalist countries from the 10-12th place of 1960. 


"Trade Is A Two-Way Street" 


We can draw some conclusions even from these few data. The more than doubling 
of trade in only 2 years is significant--even if the increase in real value 

is more modest. The rapid growth, bowever, was made possible by the low 
starting level. It also follows from this that, considering only the economic 
opportunities, a similarly rapid growth will be possible for a long time. 

This will make it necessary, however, to balance our imports with exports. 
Presently, as we have seen, we import more from the U.S. than the value of 

our exports to that country. Let me add that our American partners also 
generally recognize the ackwardness of the situation. Oscar Katov, chief 

of the PRM trade developing company in Chicago, also emphasized: "Trade is a 
two-way street, and we know well that if we want to sell, we must also buy." 
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But not only the volume but also the structure of the trade is out of porportion 
with both the world economic role of the U.S. and Hungary's economic potentials. 
One-fifth of our imports and nearly one-third of our exports consist of agri- 
cultural and food products. Our main import item is soy beans and that of 

our exports is canned ham. A considerable part consists of various material- 
type products (in our imports, artificial fertilizer with a phosphorus base, 

for example), and the proportion of machines is 20 percent on the import side 
and 15 percent on the export side. True, deliveries of Raba spare parts for 
motor vehicles (rear axles etc.) constituted in 1979 one-fourth of our U.S. 
exports, and these are also machine products. 


My American interlocuters corroborated that fact that our exporting possibilities 
are significantly higher than this. Our foreign traders working there also 
proved with many facts that, in spite of the transportation costs, we could 
procure many things cheaper there than in Europe. If--and this conditional 

mood signifies a justified reservation under the present conditions--the U.S. 
Government does not escalate its cold war measures, the prognosis of my 
interlocuter, that trade between the two countries could be at least doubled 
within a short period of time, is not unrealistic. 


So much, then, about the possibilities. Let us now look at the limitations, 
for they also exist--and, unfortunately, not in a small number. Some of them 
are inherent in our own production structure and factory organization or in 
our lack of familiarity with the American market and, occasionally, in the 
sluggishness of our enterprises. Their elimination is the task of our own 
enterprises; since the Hungarian-American trade agreement, there have been no 
institutional obstacles and limits on our side. 


There are so many more, on the other hand, on the American side. To understand 
these, it must be known that, in comparison with other developed capitalist 
countries, legislation in the United States plays a much bigger role in the 
regulation of economic life and, especially, in the political aspects of 
foreign trade. It also follows from this that both imports and exports are 
much more sensitive to political changes than in other countries. This will 
drastically come to surface from time to time when the United States Govern- 
ment, under some pretext, severes its ties with the socialist countries, but 

it is also felt during the "peaceful" working days. 


In our talks we touched upon the problems again and again that arise from this. 
The businessmen have generally complained about the excesses in legislation, 
not only in the regulation of foreign trade but also in economic life in 
general, for it limits company independence in too many details. At the end 
of October, the Chase Manhattan Bank in a full-page advertisement in the 

NEW YORK TIMES criticized the overregulation of the economy and government 
bureaucracy which, as the drawing occupying two-thirds of the page showed, 

make business life an obstacle course for businessmen. Thus, those who do 
business with U.S. firms must also be prepared for such hurdles, and the 
socialist countries are facing even higher or more numerous obstacles. 
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Let us look at the most important of these. 
Favors Granted--For One Year 


The Hungarian-American trade agreement signed in 1978 is for 3 years but the 
U.S. Congress confirms every year the validity of the most-favored-nation 
clause which constitutes the most fundamental part of the agreement. For 

the president must make a proposal to the lawmakers every year--justifying 

the proposal not by economic but primarily by political considerations--to 
ratify the most-favored-nation clause, or more precisely, the nondiscriminatory 
application of customs, for one more year. 


This discrimination, which actually regulates economic relations according 

to whether or not the country in question complies with Washington's current 
definition of human rights, creates a continuous element of insecurity in 
economy and has a retarding effect on longer-range economic relations. It is 
easy to see how risky such business deals become when the parties cannot know 
for sure what the conditions for trade will be, even for just the following 


year. 


The government officials, with whom I talked about this, said unanimously 
that Hungary must not be afraid of this. "We have no problems which would 
cast a doubt on renewal," voiced the common opinion Willian E. Primosch, 
official of the State Department, also an expert on Hungary. If this is so, 
I asked Congressman Bill Frenzel, then why keep up with this practice? He 
answered, "I do not see any sense in it, why don't you ask Representative 
Vanik." (It was Vanik who, together with Senator Jackson, proposed in 1974 
the amendment of the trade law which resulted in today's practice, namely, 
that trade with countries of non-market economy (1.e., socialist countries) 
depend on America's judgement of their emigration policies. 


According to John P. Hardt, Soviet expert of the research service of the 
Library of Congress, although it would be better not to have such limitations, 
American companies are not complaining about it. The leaders of the chambers 
of commerce did not share this opinion, however. According to them, it is 
time to annul the Jackson-Vanik amendment or at least make a change in it 
which would make it possible to guarantee most-favored-nation tariffs for the 
entire duration of bilateral contracts, that is, for 3 years. Harry Orbelian, 
vice president of the San Francisco Chamber of Commerce, also expounded that 
the uncertainty mentioned has a retarding effect on long-term relations that 
are essential today. Or I can quote Robert L. Bean, chief of the international 
trade department of the Chicago Chamber of Commerce, according to whom 
“emigration policies have nothing to do with any law of commerce." 


Growing Insecurity 
I must confess now that I think I have overemphasized this annual renewal. 


The reason that I think of it differently now is not that the opinions heard 
have convinced me, for the procedure in question, indeed, endangers the 
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bilateral relations that in fact are still not very close. (The instability 
of these relations were also corroborated by Mr Hardt, already mentioned, 
when, although he agreed that the existing practice is untenable, he said: 
"It would be wise now to ask for an amendment of the law, for we could easily 
lose even what we have achieved so far.") 


I repeat, this is not the reason why I think my earlier worries were exaggerated. 
The reason is that it has become clear that the main issue is not whether 

or not the most-favored-nation status will be approved annually or whether 

the Jackson-Vanik law will be amended. These are things of the past. Economic 
relations are now threatened by much more dangerous insecurities and much 

more fundamental attacks. For in the light of the present U.S. policies, who 
can guarantee that today's economic restrictions toward the Soviet Union 

will not be applied also to other socialist countries and to countries that 

have chosen the path of progress? 


[30 Jan 80 p 6] 


[Text] In the course of my talks I mentioned several times that there are 
far-reaching legal possibilities in the United States to curb imports that 
are against the interests of domestic competitors. But when are imports in 
the interests of domestic producers of the same products? If a new supplier 
appears on the market, generally someone else has to go. In other countries, 
this is decided in the sphere of the economy. In America, however, such 
battles may easily end up in the political arena where decisions are not at 
all made on economic considerations or, even if they are, the process may 
cause damages, for it creates a mood and confusion. It may give agruments 
for those who are against the trade with socialist countries which may be 
used at the annual renewals of the most-favored-nation status. 


"Market Disruption" and Charges Of Dumping 


Roger D. Severance, chief of department of the Department of Commerce, maintained 
that the process it unquestionably objective. For the charge of dumping filed, 
for example, by Westinghouse against the United Incandescent, was dismissed 

by the Treasury Department and the International Trade Commission which 

examined the case. The different groups, said he, may defend their interests 

but must prove that they are right. He agreed, however, that it would be 

better if the disputes between companies would remain within the economic 

sphere or, if they cannot be resolved there, they would only reach a joint 
arbitrating committee established by both governments. 


We agreed on this, but the fact remains: both the “market disruption" and 
the charges of dumping-~according to which the producer's calculations are 
not accepted with reference to the socialist countries--are detrimental not 
only for the socialist exporter but may also keep the American business 
partner from buying. For why should he accept harrassment and the expenses 
of legal suits if he can acquire the given products somewhere else without 
any such danger? 
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The Embargo, Shadow 6f The Past 


Up to now, I have written mainly about the obstacles of Hungarian exporting, 

and not exhaustively at that. I have not mentioned, for example, the quantity 
restrictions of prohibitions. These restrictions slow down, however, not 

only the sales but, in the case of the socialist countries, also the acquisitions, 
mainly the purchase of machines. 


The export control system, originating from the time of the cold war, has 
not changed in its basic aspects--although it indisputably became somewhat 
more lax in recent years-~and it creates unpredictable situations even under 
more or less normal conditions. In December, for example, that is, before 
the events in Afghanistan, the U.S. Government suspended the authorization 
for communication equipment destined for use in the automobile plant at 

Kama [USSR], saying that the trucks made there can also be used by the army. 
But, in the final analysis, everything can be banned with such an argument, 
for an army needs all kinds of products from food and clothing to bearings 
and fuel. 


The ITT, one of the largest American telecommunications concerns has already 
lost several Hungarian transactions because it did not have a green light 
for export. "If there were no black lists" [on products], said in this con- 
text William H. Forster, one of the vice presidents of the company, "our 
sales to the socialist countries would at least double." 


The excesses of the embargo lists have been contested for a long time by the 
interested businessmen, for they can see that whatever they do not deliver, 
will be bought by the socialist countries from Western Europe or Japan, or 
they will try to meet their demand by domestic production. One case, related 
precisely to Hungary, was brought up in Chicago. But let us hear the example 
related by representative Rostenkowsky--quoting from the Congressional Record-- 
after declaring that the export control system is "ineffective and destructive" 
for American industry: “A Hungarian enterp‘ise exhibited a machine tool 

with digital control at the Chicago fair which, although it had been available 
in the U.S. for years, was denied to Hungary wien it wanted to buy it. 

Thus they developed their own technology and this development was so success- 
ful that they are now offering their machine to u: for sale." 


I visited the American Association of Machine Tool Manufacturers, where 
president John A. Connor--after criticizing the Jackson-Vanik amendment 
(according to him, it is "the government's drastic intrusion into business 
life")--had thoroughly proved that the prohibitions and restrictions, which 
reflect political considerations, are greatly hindering the desired development 
of trade with the socialist countries and are causing significant damages 

to American industry. 


But businessmen are not the only ones who arrive at this conclusion. A 
two-volume collection of essays on Soviet economy was published in October 
in behalf of a joint Senate and Congressional committee. This also corrobor- 
ated that, as a result of not having ratified the Soviet-American contract, 


33 








a esesestste 


Americans have lost a lot of business. One of the essays, in analyzing the 
period since the signing of the contract, arrives at the following conclusion: 
“American-Soviet trade will not reach the optimal level as long as its 
political conditions remain unfavorable." Events in the last months show, 
however, that nothing is being done on the American side to improve these 
conditions. On the contrary! 





And what should we say, in the light of these opinions, about the new expansion 
of embargo policies? What should we say about Carter's order to examine the 
exporting of high technology products and about the 11 January announcement 

of the Department of Commerce that, because of “national security" reasons, 
permission for delivering 8 Soviet orders for machines was denied? 


Carter talked in his State-of-the-Union message about “punitive economic 
measures." But how many times were attempts made to “punish” the Soviet 
Union since 1917, how many times the champions of anti-Communism believed 
that the economic progress of socialism could be hindered! It is perhaps 
forgotten how short the period of American nuclear monopoly was or how 
traumatic an experience it was to them to hear the beep-beep signals of the 
first Soviet sputnik! 


The socialist ceuntries condemm the new expansion of the embargo policy. They 
condemn it, for it is contradictory to the interests of human progress and 
peace. True, this policy may also cause problems. But not only for us. 

The fact that not even America's own interests are served by it is attested 
to not only by the opinions «ferred to earlier but also by Carter's speech 
mentioned above which, in a brief--according to many people in the world, 

too brief!--outline of America’s internal problems, aleo included a few 
words about the growing inflation (it was 13 percent last year), the energy 
problems (announcing an eventual gas rationing), the creation of new jobs 
(more precisely, the increasing unemployment, another result of the expanding 
embargo) and the budget deficit. 





The "Chinese Card" 


I was in the United States when the President sent the July 1979 Chinese- 
American trade agreement to the Senate for ratification. (The lawmakers 

have since then ratified the agreement.) I askec several people why the 
ratification of this agreement was so urgent, fox it was said earlier that 

it will be ratified only simultaneously with or following the Soviet-American 
trade agreement. 


I was given strange answers: "It has been already 5 months that we signed 
the agreement and China would be offended if ite ratification were further 
delayed. Regarding the Soviet agreement, the government does not want to 
risk the Senate's refusal to ratify it, and is waiting for a favorable 
atmosphere." (Mark Orr, member of the White House's special committee on 
trade agreements.) "There are no immigration problems with China. Teng 
Hsiao-ping announced that, if we want, he can send us 10 million Chinese. 
Besides, if the Soviets deny exit to even a single persor who wants to 
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emigrate to Israel, the influential lobby begins to operate here right away. 
The Chinese have no such supporters." (Harry Orbelian, vice president of 
the San Francsico Chamber of Commerce.) "Until the SALT II is not ratified, 
it would not be right to submit the agreement." (Geza Feketekuty, vice 
chairman of the White House's special committee on trade agreements.) 


Thus the government was apparently not disturbed by the fact that the trade 
agreement with the Soviet Union was signed as long as 7 years ago but--as also 
stated in the collection of essays mentioned--not a single step was taken 

for its ratification, and now it is even more unlikely that it will be dealt 
with. It is clear that, by bringing China to the foreground, it is political 
considerations again that are decisive and that those powers are standing 
behind the dealing of the "Chinese card" which are striving to increase 
international tensions in other areas as well. For discrimination can hardly 
be justified by economic reasons. "China is a potentially great but poor 
market," said Congressman Bill Frenzel, “what could it send us in exchange 

of the large volumes of our deliveries? Perhaps textiles? The American market 
is already overstocked, even without that. Or vegetables and fruits? This 
would be against the interests of the American farmers." 


But the decisive factors here are not economic; the wind is blowing somewhere 
else, namely, that American-Chinese cooperation, which is more and more 
openly expanding to military aspects as well, has become an integral part 

of the superpower policies and militsry strategies of the U.S. 


Where Does Danger Threaten? 


Americans like to talk about the democracy of their institutions. Thus, as 
I questioned the legislative decisions of questionable value, I often heard 
the answer: "The lawmakers depend on the voters, and a significant part 

of the latter do not trust the socialist countries." But how could it be 
different, since the official organs and the mass media are planting the 
seeds of mistrust every day. "The press is dramatizing the events. Think 
of Angola or Cuba. No wonder that the man on the street is thus under their 
influence. With regard to businessmen, more and more of them are being 
attracted by the possibilities of the socialist market, but most of them are 
oriented toward the domestic market. Many of them have an interest in 
increasing international tensions or oppose any closer relations with the 
socialist countries for ideological reasons." (Robert L. Bean, chief of the 
department of world trade of the Chicago Chamber of Commerce.) 


As far as legislation is concerned, it would be easy to prove, even on the 

basis of American sources, that it depends primarily on the various capitalist 
groups and on the lobbies serving these and that the lawmakers’ independence 
from or dependence on cheir voters--especially in cases of important decisions-- 
is purely apparent. (Noi to mention that the voters are far from being 
unprejudiced and that their opinion reflects the effects of the years-long 
hysterics against the socialist countries.) I would be curious, what my 
American conversational partners are doing now that the representatives are 
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being influenced in order to change the present political course. Upon 
reading the counter-arguments appearing in the American press, I hope that 
many of them will act according to their words of that time, although this 
has remained--at least up to now--an illusion. 


The entire parliamentary and electoral mechanism may prove to be a suitable 
tool for the most unexpected decisions. And I am thinking not only of 
decisions of worldwide political signifance. For--as it also came up 

during this talk--the American legislation interferes with minor details 

of trade as well. Thus it is enough if just a few senators oppose, for what- 
ever reason--even only if for publicity--the ratification of one or another 
agreement, to create confusion. The uncertainty resulting from this practice 
is unprecedented, even in comparison with other developed capitalist countries. 
I have made references during my talks to the 1979 visit of Helmut Schmidt 
and Josef Strauss, two West German politicians with diametrically opposed 
views, both of whom said that no break is expected in Hungarian-West German 
relations, whatever the outcome of the next elections will be. But who can 
guarantee this regarding the U.S., as the winds of cold war have already 
begun to blow during the election campaigns? 


{31 Jan 80 p 6] 


[Text] But why is this--both economically and politically outdated--practice 
of trade policy and foreign trade regulation possible in the United States 
and how cai the role of legislation be so different from other capitalist 
countries? 


The Role Of Foreign Trade 


I think the talks in which we came nearest to the fundamental reasons for 
this were those in which I was asking questions about the role of commerce 
in the American national economy. For although the U.S. has a huge domestic 
market, the role of foreign trade is significantly smaller than in other 
capitalist countries. And, within that, the share of the socialist countries, 
although it has increased in recent years, is still minimal. The 1970 value 
of American exports constituted only 4.3 percent, and that of 1977, only 

6.3 percent of the total national production, and the value of the imports 
was 4.1 and 8.3 percent, respectively. The share of the socialist countries 
in the exports was 0.8 percent in 1970 and 2.1 percent in 1977. (Hungary's 
share was 0.1 percent in both years.) Imports from socialist countries 
constituted 0.6 percent of the total imports in both years. (Imports from 
Hungary did not even reach 0.1 percent.) 


My interlocutors agreed with me that it is primarily this--not exactly 
great-significance of foreign economic relations that make a dominant role 
of political viewpoints with the. socialist countries possible, especially 
in foreign trade. My best argument for this was, strangely enough, the 
Soviet-American trade in grains. I was able to cite the fact that while 
the waves of anti-Soviet hysteria were at their highest--under the pretext 
of the alleged Soviet violation of human rights or the Soviet training unit 
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stationed in Cuba, for example--the ships were being loaded without any 
disturbance and carried the grains to the Soviet Union. "If it is profits, 
politics will be pushed aside," said to me in this context Robert L. Bean 

in the Chicago Chamber of Commerce. And yet, America undoubtedly has a great 
interest in selling grains. 


The Grain Embargo 


To prove this, several people referred to one of the passages of the new law 
of export control which was accepted in September. I quote: "Minimizing the 
export restrictions of farm products is very important in order to maintain 
a healthy agricultural sector and a positive balance of payments, to decrease 
the expenses of federal farming subsidies, and to let the United States take 
a share in the struggle whose objective is to eliminate undernourishment and 
hunger from the world." 


Dr Murray Feshback, an official of the Department of Commerce, had this 
argument during our talk: "The situation is not exactly as you see it," 
he said, “for we have a law that prohibits, for humane reasons, an export 
ban on food products. Carter's repeated statement was also mentioned, 
according to which trade in food is never used for political purposes. 


Well, it seems that it is being used indeed and the “humane reasons" are 
disregarded if the President thinks that it will help his re-election if 

he makes concessions to the proponents of cold war. Carter, forgetting his 
earlier promises, announced in January that he will not permit any grain 
delivery to the Soviet Union above the 8 million tons a year that are part 
of the 5-year contract, and will try to achieve that no other capitalist 
country will deliver either. More sober Americans recognize, of course, that 
neither the grain embargo nor any other measure will make the Soviet Union 
change its policies and let American imperialism settle Afghanistan once 
and for all at its pleasure by financing mercenary armies, by supplying arms 
and by other means. The ban on grain exports thus proves to be a boomerang 
which hits those who have ordered it. Senator Edward Kennedy's statement 
was well justified: "It is not possible to make unstable policies good by 
hitting the farmers at the same time.” 


The partial grain embargo, and its acceptance, show again that the United 
States is always willing to disregard the normal rules of trade if this is 
suggested by its plans of power politics. On the other hand, it proves 
that the U.S. must reckon, at least in some areas, with significant effects 
of political decisions on the domestic economy. 


"The Times Are Changing” 


"The cimes are changing,” said John P. Hardt, expert on Soviet economy at the 
research service of the Library of Congress, “the significance of foreign 
economic relations is steadily increasing for our country, not only in the 
question of grains but also in other areas." 
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The reasons for this, according to representative Bill Frenzel, for example, 
and others, are primarily the changed conditions in world economy and their 
effect on the economy of the United States. For, as a result of the price 
increases of oil and other raw materials, the trade balance became passive 
even in the U.S. "Our economic regulations and our government were not pre- 
pared for this new situation," continued Frenzel. "Export authorization is 
sluggish, taking 6-18 months. Few people are willing to wait this long. 

While other capitalist countries use governmental means to encourage exports, 
they are hindered in our country. This situation is more and more untenable." 


"The recognition is gaining ground," said Mark Orr, “that trade must be 

judged by economic considerations and its development must be supported by 

all possible govermental means." The worsening of the economic situation, 

said to me Peter Z. Rona, vice-president of New York's Schroder Bank, generally 
challenges the more liberal trade policies and forces the elimination of 
restrictions against the huge market of the socialist countries which has a 
great potential absorbing capacity. 


And the fact that something has happened in this direction, is shown also 

by the September amendment of the trade-control law mentioned earlier. 

John A. Connor, president of the association of machine tool manufacturers, 
showed their announcement and fliers about this law to me with great pride: 

"It is a great victory for our association," reads the flier, "that the Congress 
and the Senate have revised export control." 


The paragraph of the law, which acknowledges the increased role of foreign 
trade, reflects the recognition of the new situation: "Exports greatly con- 
tribute to the health of our economy, to the stability of world economy, 
they increase the number of jobs and production in the United States, they 
strengthen trade balance and thus decrease inflation. On the other hand, 
restrictions of exports have 4 serious and negative effect on our balance 

of payments and on domestic employment, especially if the restrictions are 
more extensive than in other countries." 


The new law expresses the government's intention to minimize the control of 
exports as much as possible, for "their instability decreases the efforts 
of American businessmen to improve trade balance." In this connection, the 
most important change in this area is the so-called "availability-clause," 
according to which export authorization must be given in all cases where 
the exporter can prove that the product in question may be acquired outside 
the United States "in significant quantities and in similar quality." 


"It is not possible to return to isolation," said Geza Feketekuty, "and the 
number of those is decreasing who are standing in the way of the development 
of economic relations with the socialist countries. True, Americans are 
crazy about legislation, they make laws for everything, and Europeans, do 
not always understand this. But do not forget another American attribute: 
they are much less bound by traditions, are open to changes, and when a law 
becomes outdated, they do not stick to it but change it." 
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Where Is America Going? 


In any case, the amendment of the trade law mentioned was a step in the right 
direction. Carter's January decisions, on the other hand, point the other 
way. The question is justified: which way, then, is America going? In any 
case, in the light of the Carter administration's orientation toward cold war, 
doubt about the reality of lasting and increasing economic relations is 
justified. 


Let us face it, I was pleased to hear the favorable opinions and the optimistic 
viewpoints that are urging for an increase of the economic relations with 

the socialist countries--and not just with Hungary. "But, gentlemen," I 
would say now if my partners were sitting here, “please defend your opinion 
and, if the things you told me not too long ago were your true convictions, 
then have the courage to stand up for them, even if you have to swim against 
the current." 


During my trip--I have not mentioned this here--I talked with many businessmen 
who had relations with us. I have seen that, in spite of the strange legis- 
lative obstacles and market peculiarities, there are many possibilities for 

a mutually beneficial development of bilateral relations. Our policies are 
still pressing for this. However, the condition for its realization is a 
good political climate which, at the time of this article's publication, is 
being made more severe for trade as well by the cold winds blowing from 
America. 
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BANK PRESIDENT VIEWS ECONOMIC SITUATION 
Budapest FIGYELO in Hungarian No 6, 6 Feb 80 pp 1, 3 


[Article by president of the Hungarian National Bank: "Our Economic 
Situation in the Mirror of Financial Processes"™] 


[Text] The president of the MNB [Hungarian National Bank] at a press 
conference on 1 February 1980 discussed last year's work of the bank and 
this year's tasks in relationship to economic processes. Below we are 
publishing selections from what was said at this conference. 


The most important 1979 results of the Hungarian economy was that in 
accordance with the plan, the increase of domestic consumption as measured 
to national income declined in comparison to preceding years, and conse- 
quently the dollar foreing trade increase was substantially less; the 
total debt, nevertheless, continued to grow. 


Investment Credit 


The main data which indicate MNB activity--the development of the credit 
stock, foreign exchange circulation, cash money and account money circu- 
lation--show that the equilibrium of the economy improved, planned effort 
was strengthened, and enterprise work directed at economic transformation 
of the production structure took an upswing. 


Investment credit grants as well as investment outlays by enterprises 
remained within the annual prescribed limits. Total credits granted to 
enterprises and cooperatives came to 23.8 billion forints, and within this 
the utilization of credits for expanding exports exceeded the prescription 
(11.8 billion forints). Forty-seven percent of the credits was received 
by industry, 16.6 percent by the food industry, 18 percent by agriculture, 
and the remainder went to the construction industry (5.6 percent), trans- 
portation-communications (418 percent), commerce (3.2 percent), and other 
spheres (4.8 percent). Credits granted were less than prescribed and 
this countered the approximately 1 billion forint lag in the repayment of 
investment credit. The stock of investment credits rose by 10 billion 
forints. 
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Enterprise-decision investments in 1979 came to 111 billion forints, less 
than planned. 


In the Fifth Five-Year Plan period, 45 billion forints in credit opportuni- 
ties were originally available, later increased by 10 billion forints. By 
the end of 1979 credit utilization came to 45 billion forints, but the 

sum for which the bank was obligated to grant credits came to 52 billion 
forints. The convertible foreign exchange yield of the investments 
realized with the help of these credits stood in 1979 near the planned goal 
--about 740 million dollars. Add to this about 160 million dollars in 


import savings. 


The ratio of self-sources linked to enterprise (cooperative) investment 
credits was 34 percent, thus exceeding the 30 percent called for in the 
credit policy guidelines. In justified cases the bank used the right of 
granting more than 70 percent credit to outstandingly good investments. 


In 1979 the bank signed contracts for the following more important 
investment credits: 


--in the framework of the Austrian-Hungarian project, for the building of 
the Forum Hotel on the Danube on behalf of the Hungarian Hotel and Res- 
taurant Enterprise; and for the building of another hotel on the Danube 
on behalf of the Pannonia Hotel and Restaurant Enterprise and MALEV; 


--for the expansion of the PVC IV plastic processing capacity of the Borsod 
Chemical Combine; 


--for the establishment of the monochloroacetic acid plant on behalf of the 
Nitrochemical Industrial Works; 


--for the intensification of the corbadox pharmaceutical active ingredient 
manufacturing capacity on behalf of EGYT [United Pharmaceutical and 
Nutriment Factory]; 


--for machinery purchases on behalf of the Babolna Industrial-Type Corn 
Growing System; 


--for the purchase of freight delivery vehicles on behalf of the Volan Trust. 


Of the 4.5 billion forints in credits granted in the agricultural branch, 
2.1 billion forints each was used for construction goals and machine 
purchases, and 0.3 billion forints for other goals. 


The bank continuously oversaw the economy of the investments being put 
into operation and the planned nature of the realization. The picture was 
on the whole favorable. In respect to some of the investments, however, 
there were delays and quality and marketing problems. 
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Circulating Assets and Development of Inventories 


In 1979 the bank granted circulating assets credits of 380 billion forints 
to enterprises and cooperatives. The total repayment came to almost 377 
billion forints. Thus the stock of circulating asset credits increased in 
the past year by about 3.3 billion forints without export-firm credit. 
(This was substantially less than the 1978 increase, which amounted to 15.1 
billion forints.) A role was played in the significant moderation of the 
increase by the effort of the bank directed at developing a rational and 
justified level of inventories and circulating assets. In the framework 
of regulating purchasing power for development ends, the bank pressed the 
enterprises directly to finance an ever increasing share of their circulating 
funds. 





As a result, the replenishment of the enterprise circulating fund developed 
approximately as called for in the plan (11.9 billion forints). 


As a consequence of the significant 41 billion forint (10 percent) increase 
in 1978 inventories, the organs of economic guidance called for half as 
large an increase in i979 as in the previous year. On basis of the measures 
taken to fulfill the »lan--according to data for the first three quarters 
of 1979--inventory accumulation strongly declined, and taking into account 
the experiences of the fourth quarter and the development of the circulating 
asset credits, it can be assumed that the final balance figures show a 
smaller increase in the total inventories than called for in the plan. 


The slowing down of inventory accumulation is a favorable phenomenon, to be 
sure, but we can count on a lasting improvement only if there is an essential 
change in the contract relations among the enterprises. The basic reason 
for the effort at maintaining higher inventories than justified is the 
frequent uncertainty of acquisition possibilities, and the problems in 
replenishing stocks. 


In 1979 the great majority of the enterprises and cooperatives were able 

to meet their payments obligations. The financial situation of some, 
however, was strained throughout the year, the effect of which also spiraled 
to other well-managed enterprises. The bank handled in various ways the 
enterprises that were in difficult financial situations. In general it 

did not bridge over financial problems deriving from nonprofitable manage- 
ment. However, in order to reduce the onward spiralling effect it sup- 
ported with credit means the enterprises which could be regarded as 
innocent. 


The bank account and cash circulation in the previous year--as a result 
of the representative data collection in October--was about 10 percent 
greater than in 1978. 


Cash circulation increased in proportion with the increase in the popu- 
i... °° 3 income, or by about 9 percent. The increase in bank note stocks 
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in circulation was 6.5 percent. This was lower than planned and then what 
is usually demanded by trade. 


Foreign Exchange Management 


In respect to the financing of the economy's foreign exchange needs, the 
development of foreign commodity trade provided a good basis for solving 
the tasks of the bank. 


The purpose of foreign credits remains one of contributing to the 
expansion of capacities that make economic export possible, or of invest- 
ment sources serving this goal. Our important foreign credits in 1979 
were the following: 300 million dollars from the British Morgan Grenfell, 
400 million follars from the American Manufacturers Hanover in Group, 250 
million dollars from the Frankfurt Deutsche Genossenschaftsbank, and 20 
billion yen (about 85 million dollars) from the Long Term Credit Bank of 
Japan. We invested the 1979 loans in the most export capable branches. 
The importance of this--beyond the credit repayment aspects--was emphasized 
in the past year also by the fact that the international interest level 
rose significantly. 


The following factors had a role in the improvement of the dollar foreign 
trade balance which is decisive from the balance point of view: 


--exports increased dynamically, which is also related to the fact that 
in 1979 capacities were put into operation which in their totality had an 
important effect and which were established with the help of export-devel- 
opment credits; 


--we used a considerable volume of inventories that were accumulated in 
1978; 


--investment activity was moderated but priority was given to developments 
that manufactured products salable on various markets; 


--the increase in the population's consumption was moderated in response 
to the price measures we carried out; 


--the import demand was moderated in relation to the lower rate of economic 
growth. 


Our total convertible foreign exchange receipts from foreign trade was 
about 1.6 times greater than in 1978 (about 157 million dollars). 


Our total receipts from foreign trade exceeded 9 billion forints, or about 
one-sixth more than in 1978. The number of Hungarians who travelled out- 
side the country was about 5 million (400,000 fewer than in 1978). We 
devoted almost 4 billion forints to their foreign exchange needs, 6 percent 
more than in the previous year. 
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The main goal of the 1980 economic plan--and this goal is also served by 
the credit policy guidelines--is the further improvement of the economic 
equilibrium, increased production efficiency in service of this goal, and 
acceleration of economic alterations in the production structure. We must 
intensify energy and matefial savings, we must rationally moderate 
accumulation and improve the level of inventory managment. 


For the Improvement of the Equilibrium 


The bank continues to extend credit for investments to improve the equi- 
librium situation of the economy, and in this framework the primary benefit 
goes to the ones that improve export capability, assure the maintenance 

of the export level already attained, and promote the production of products 
that economically replace nonruble export and the rationalization of energy 
use. . 


In harmony with the economic plan, the limit of investment credits that 

can be extended to enterprises and cooperatives is below that of the 

previous year. In 1980, the credit negotiations may be about 20 forints. 

Of this, 9.5 billion will go for the financing of investments that will 

result in the production of commodities competitive on the world market. a. 
An investment credit limit of 9 billion forints is available for branch 

development. 


The conditions of investment credit extension were modified in harmony 
with the new economic regulatory system introduced on 1 January 


--The requirements that form the conditions of credit extension in respect 
to the degree of capital-ratio profit have changed. With the combined 
effect of the producer prices and the changes in revenue regulation, these 
represent a more strained task than before. 


In contrast to earlier practice, long and medium term credits expire not 
on the date when the credit was first extended but when the investment was 
put into operation according to the contract. This practice is related to 
the expected revenue formation of the enterprises and makes it possible 
also for revenue from the investment to “participate” in the repayment of 
the loan. 


A more rapid realization of investments is also stimulated by the fact 

that the bank extends the credit--except investments that are realized 
under continuous operational conditions or are of a reconstruction nature-- 
only to developments where the implementation times does not exceed 36 
months. (Thereafter, the managing organ must balance the investment 
accounts from its own monies.) 


The bank will continue in 1980 to help managing organs with export-devel- 
opment credits. It is counting on those enterprises which realize a 
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successful investment from these loans to continue requesting such credits. 
It is counting, moreover, on those enterprises which are capable of 
realizing profitable export developments according to the new prices and 


regulators. Among there, the bank is especially expecting initiatives 
from small and medium plants. 


It is intended to strengthen the common interest of the producer and 
foreign trade enterprises with the requirement that for the fulfillment 
of the export called for in the loan contract, or the net foreign exchang: 
yield, not only the credit receiver but also the foreign trade enterprise 
which gives advice on foreign market possibilities should accept respon- 
sibility. 


The bank grants credit subsidies for investments serving the rationalization 
of exergy consumption. The interest from the loan may also be less than 


general. 


Preference is also given to those reconstruction-type developments which 
are directed at increasing already built-up export capacities and their 
efficiency and for increasing their modernization, renovation, and economic 
utilization. 


The bank extends credit to those enterprises which expand the production 
of consumer items necessary for meeting the demands of the population, or 


for expanding such capacities. 
Support of Innovative Activity 


It is an old problem of our economy that we do not have, or if we have 

they are not adequately effective, those motivating springs which stimulate 
innovative activity and the rapid utilization of inventions and innovations. 
Now in order to finance the trying out of products (inventions, innovations) 
of the Hungarian intellect and activity related to their introduction into 
production or marketing 


--an innovation fund is being established, 
-—opportunities are opening up for taking credit. 


The handling of the fund is performed by the organization operating as an 
independent legal entity under the title of the Bill of Exchange and Credit 
Bank Ltd. In dealing with the monies of the fund, the organization partic- 
ipates in the financing work at its own risk. In order for the bank to 
gain income by using the intellectual product, it will sign undertaking, 
commission, etc. contracts with the implementing enterprises or enter with 
them into a research-development-production association. 


(The organization selects the subjects to be financed from a business point 
of view relying not only on the National Inventions Office, the OMFB 
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(National Technical Development Committee] and the ministries but also on 
the views of other specialists.) 


New Circulating Assets-——-Financing Rules 


As a consequence of the change in economic regulators, producer prices and 
the modification of profit centralization, significant stirrings can be 
expected in the financial situation of enterprises and cooperatives in 
1980 which will also influence circulation capital financing. 


We must take into account as a new circumstance the modfied rules for 
measuring and financing permanent circulation capital accumulation. In 
the future according to these rules, 


--from the circulating capital financing aspect it is not the change in 
the circulating asset stock that is decisive but the approximately 60 
percent of inventory stock; 


--the method for establishing the annual inventory increase is to compare 
the annual average inventory value (up to now we have had to compare the 
very lowest circulating asset stocks appearing in the individual years); 


--the established inventory increase must be financed from circulating-fund 
advance credits; hence there is no possibility for an enterprise to include 
sources outside of these in the financing (so-called other permanent sources, 
for example, transport stock). 


The concentration of inventories stimulate more economical inventory 
management. The exclusion from among financing sources of other so-called 
permanent sources also exerts an influence in this direction. The new 
menthod measuring the increase based on comparison of averages excludes 
manipulation possibilities. 


A different rule for the establishing of the increase is valid in those 
branches where the incidental factors (food industry, agriculture) have a 
greater effect than average on the formation of the inventories. In the 
food industry, total inventory increase must be established from the data 
for the inventory value over a 3-3 year average, and their comparison. In 
agriculture, the total inventory increase accompanying the circulation fund 
formation obligation is the difference at a given point of measurement 

time between the present inventory stock and the previous measurement time. 


The old financing rules also stayed in effect in most of the sub-branches 
of consumer item trade. 


Money Circulation and Exchange Rate Policy 


Cash in circulation is increasing in 1980 at a rate similar to the preceding 
year. The bank follows with continuous care the irregularities (payments 
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disturbances) in money circulation, and by way of credit it stimulates 
the enterprises, in the interest of reducing irregularities, to use those 
opportunities which the credit and money circulation system affords to the 
seller (prior cover provision, letters of credit for claims receivable, 
etc.) 


In cooperation with other organs, the MNB conducts operations for the 
modernization of the cash money circulation system. For example, in agree- 
ment with the OTP [National Savings Bank] the intent has evolved to 
establish the conditions for check payment. 


The OTP is planning to develop the checking account from the present 
remittance deposit account managed by OTP. Parallel with this it will be 
possible for workers to send their wages, or a part thereof as they 
determine, directly into their deposit account. This would be advantageous 
both to the worker and the enterprise. 


The bank's most important foreign exchange managing task in 1980 will 
continue to be to provide the necessary foreign exchange for the fulfillment 
of the economic plan. An appropriate base for this can be provided by 
planned development of foreign trade. We are counting on the volume of 
export and import to expand at essentially the same <ate in the ruble 
relation. (This would mean a small-scale increase in the commodity trade 
shortage.) The collaboration of the socialist countries continues to be 
the most important factor. For Hungary, especially the acquisition of 

raw materials and energy sources is of basic importance. 


In nonruble relation the task is the improvement of the foreign trade 
balance. The plan calls for a 10 percent increase in export along with a 
practically unchanged volume of import. In 1980 we are counting on 800 

to 900 million dollars in foreign exchange revenue from export development 
investments. 


To improve our competitiveness, it will be necessary also in 1980 to 

draw on foreign sources. In this year also we are planning on medium-term 
consortial credits, and we are also counting on long-term credits in the 
Soviet relation. 


By the end of last year we were able again to increase our convertible 
foreign exchange reserves, and our liquidity is appropriate. 


We also took exchange-rate policy steps on 1 January 1980. In this, the 
main role was played by the producer price changes and the change in the 
external conditions. 


A new solution is in the fact that the official exchange-rate quotations 


of the MNB will hereafter regularly follow the money market changes 
between the exchange rates of the convertible foreign currencies, and in 
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particular the foreign currencies which are primarily characteristic for 
our foreign trade (for example, the dollar, the GDR mark, the Austrian 
schilling, the lira, etc.) according to their weighted ratios (in inter- 
national terminology the so-called foreign currency basket method). 
These are in essence exchange rate adjustments which will not change in 
their totality the value of the forint in respect to the “basket" of 
convertible foreign currencies. 
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ENTERPRISES’ EXPORT TASK DISCUSSED 
Budapest MUSZAKI ELET in Hungarian No 2, 25 Jan 80 p 6 
{[Article: "Export Tasks for Improving the Balance") 


[Text] In recent weeks the enterprises have signed many export contracts 
which will contribute to the improvement of the 1980 foreign trade balance. 


Machine Industry 


United Incandescent finished 1979 with good results. Its dollar exports 
increased by 18 percent and reached 114 million dollars. For further pro- 
gress, however, it was necessary to carry out additional modernization. As 
a result of their investment programs, a number of departments are working 
this year with additional production lines obtained from abroad. Hungarian 
and Japanese experts together tried out the new production line for fluorescent 
lamps which manufacture 3,600 pieces per hour as compared to 1,200 formerly. 
The enterprise is also finding new markets; for example, it is appearing on 
the American market with halogen auto lamps. And market research is also 
being conducted in Japan, where they are interested in the 150-watt sodium 
vapor lamps for street lighting. The factory-building activity of United 
Incandescent for export is outstanding. For example, construction has begun 
on the first illuminant factory in Tanzania, which is being equipped with 
machinery of the Hungarian plant, and Hungarian experts will also cooperate 
in putting the factory into operation. In the framework of a contract for 

8 million dollars, United Incandescent will deliver equipment and production 
lines for the manufacture of illuminants and components. Hungarian enter- 
prises are cooperating in the planning of factory, which according to plan 
will be in full operation by 1981. 


Likewise, the ongoing plans of the Raba Factory in Gyor are promoting the 
growth of convertible export. In 1979, its dollar exports reached 75 million, 
and this year it is counting on additional new markets. The factory has 
begun the serial production of a new type of sowing machine, and there is 
interest in this product on many markets. They have already sent the 

latest type undercarriages to the United States which were developed for 

600 horsepower. 
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This year Hungarian export will be delivering the 21 -million-dollar Saida 
lime works, which the Machine Export is supplying Algeria as the prime 
contractor. The new facility is completely automated, all in all 36 people 
operate the machines. At present, 180 Hungarian mechanics are performing the 
technological fitting and technical management on the site. It may be for 
this reason that the Algerian construction industry has been asking for more 
Hungarian offers for construction facilities and complete basic material 
processing plants (ceramics factory, brick factory, and so forth). 


In recent weeks the machine industry enterprises have been signing many 
contracts with the firms of developing and Western countries for export this 
year of heavy-current household equipment, machine tools, agricultural 
machinery, and computers. This is all the more important because this year's 
plan assigns great tasks to the metallurgical and machine industry enter- 
prises. The nonruble export goal is 1 billion dollars, which at current 
prices and calculated in foreign exchange means an increase of 27 to 30 per- 
cent as compared to the previous year. The fulfillment of this plan index 
will require a great effort from the enterprises, and it will be necessary 
to link in new products and markets, to do better price work than up to now, 
and to cut back on uneconomical production. 


Other Industrial Branches 


Production in the chemical industrial branch will increase, according to plan, 
by 6.9 percent this year, including a more rapid than average increase in 

the production of the pharmaceut‘cal industry, and the scope of those products 
which can be sold on all markets. The plan is counting on about 565 million 
dollars’ worth of export to the nonruble areas. Among other things, the 
enterprises will be exporting 80,000 tons of PVC powder, 18,000 tons of pnly- 
propylene, 120,000 tons of active-ingredient nitrogen fertilizers. Since 

the demands of the economy for products of the chemical industry are constantly 
increasing and at the same time the import of the products is constantly 
expanding, a great deal of attention is also being paid to the expansion of 
production for replacing imports. For example, after the completion of the 
new sodium tripolyphosrphate plant of the Tisza Bank Chemical Works it will 

be possible significantly to reduce the import of detergents, and opportunities 
will also open up for exports. 


As early as last year a considerable structural transformation was begun in 
the light industry, and as a result of this there has been an increase not 
only in domestic supply but in exports also. This year the light industry 
is seeking to contribute more to improving the balance of payments. The plan 
is counting on about an 18 percent increase in nonruble export. 


In export the importance of agriculture and the food industry is the deteruining 
factor. In 1980 it is expected that about 40 percent of the dollar export 

will consist of agricultural and food industry products. Undoubtedly, this 
represents a strained task, but its fulfillment will be decisive in improving 
the economy's balance situation. Among the tasks included are the introduction 
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of new procedures and types, the growth of livestock breeding, and the raising 
of the level of crop production. It is important for the enterprises to earn 
the maximum in export prices, and to export more and more economical products. 
In this year's plan 43.5 billion forints will go to convertible trade areas. 


To fulfill export tasks, the industrial plants and foreign trade enterprises 
will sign new association contracts in which they will set commercial methods, 
market information, price shaping, and domestic development. In recent weeks 

a number of cooperation contracts were signed in the light and machine industries 
which will require a greater community of interests by the industrial and 
foreign trade enterprises. But this will be successful only if the parties 

bear the production and marketing risks jointly. 


6691 
cso: 2500 
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SUPPORT FOR SMALL AGRICULTURAL PRODUCERS URGED 
Budapest VALOSAG in Hungarian No 12, Dec 79 pp 65-73 


{Article by Iren Gonda, agricultural engineer, editor-in-chief of 
KISTENYESZTOK LAPJA: "Small Scale Production, Small Producers”) 


[Text] Im 1978 the export of rabbits raised by small breeders contributed 
42 milliom dollars to the foreign currency receipts of the national economy. 
Another 8 million dollars were earned from the hides taken off of these 
unremarkable domestic animals at our slaughterhouses; these rabbit skins 

are the source of constant fighting between the domestic processing industry 
and the foreign trade enterprise interested in their direct export. The 
builders and operators of the Zalaegerszeg refrigerated warehouse are 
counting on small producers’ juicy raspberries. The designers and builders 
of refrigerated warehouses in Szabolcs-Szatmar megye are taking into account 
the volume of apples to be purchased from household gardens. The managers 
of the foreign trade enterprise which exports agricultural products know 
full well that village households are going to supply the 50 railroad 
carloads of goose liver and one quarter of the Hungarian spotted bulls, 
equeezed out of large scale enterprises but sought for in Western markets 
for a hundred years. Since large scale enterprises, despite encouragenents 
and all sorts of incentives, are building so few feedlots for pork (nowadays 
called specialized lots), perhaps because these use electricity for lighting 
and ventilation and oil or gas for heating which makes them very expensive, 
village pigeties with beds of straw supply one half of the pork consumed 
domestically or sold abroad. 


Our market halls and produce markets have been filled, for the last few 
years, with amazed foreigners although this program is certainly not being 
organized by anyone and no guidebooks are calling attention to then. 
Nevertheless, scmehow the news about the amazing abundance of fruits and 
vegetables, enviable for the inhabitants of many countries, has gotten 
around, so that buses carrying tourist groups are stopping at Dimitrov 
Square. The customers of vegetable stores, reluctantly buying their three 
day old spongy radishes, shriveled-up lettuces or wilted cabbages, cleaned 
repeatedly to remove rotten leaves, are gaping at the sight of fresh 
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vegetables with the just-picked look available elsewhere. Those who 
believed for a long time that there was only one kind of plum or pear, or 
two kinds of apples, are also having their mouths water. For reasons of 
work organizations and manpower shortages, large scale organizations 
produced the same varieties and grades: those that required tne least 
amount of meticulous work and were most suitable for mechanization. Their 
aim is to produce the maximum quantities. In August of this year the 
vegetable stores in Budapest started selling Beszterce plums (the only kind 
known to these stores) for ten forints. However, those who can appreciate 
the taste freshness and flavor of the fruit and have the time went to the 
market to spend 15 to 18 forints on other varieties: muscat plums, Italian 
prunes, green er red plums, scarlet or Debrecen blue plums, Each basket 
of fruit at the producer stalls had a different shape, color, flavor and 
aroma...The customer, able to pick from ten or fifteen kinds of plums and 
pears sees the world in brighter, more beautiful light... 


The human stomach is like that: in hard times it is happy when filled with 
just about anything. At the time of the siege of Budapest beans were good 
enough ans so was horsement. But it can also pick and choose when there is 
a choice. 


I hasten to add that this is not a criticism of large scale production. 
Industrial and agricuitural large scale operations are ideal for the 
mechanized production of large quantities and long production runs. This 
is true in our country. The enormous mass of regulations governing the 
use of labor, wages and every conceivable detail of operations are in 
themselves sufficient to preclude the human care, even love and compassion 
in the case of animals, which is necessary for the smooth development of 
biological units (plants, animals), each of whom requires individual 
attention. The 3,000 liter cow living in the concrete shed of the large 
enterprise and used to mechanized feeding becomes a 4,000 liter cow in 
the shed of the cooperative member because she is spoken to, petted, her 
feed is put back on the rack when it is dropped and she is fed and watered 
according to her appetite. How many large scale enterprises started on 
goose breeding! Wo matter how many new "incentives" were tried, goose 
livers remained small and of low quality while losses were excessive. 
Many enterprises started on rabbit breeding. These trials led to losses 
or unprofitable production because, although large enterprises were able 
to pay for the hours of the caretakers, they could not buy the love, 
understanding, responsibility and constant attention that is needed. 
Because these either exist in a person or they do not. 


And even when they have it: the workday lasts 8 to 10 hours but geese must 
be stuffed from sunrise till nightfall and rabbits tend to give birth at 
night. The time needed for their care cannot be fixed in a labor contract. 
At this time, enterprises engaged in grape or fruit production employing 

a emall workforce but requiring a great deal of manpower at harvest time 
would be quite pleased to be able to find supplementary paid workers-- 
lovely students, hard-working young draftees ar occasional workers—qwho 
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would get hold of fruit. and grapes in such a way that more of it would 
still remain suitable for canning or export. Because apples that have 
been shaken, thrown, dropped and bruised will not be. It was still top 
grade on the tree, but by the time it could be sold, half of it is good 
for quick consumption and the rest can only be used for canning or distil- 
lation. 


It is unnecessary to try to prove that we must continue to produce food, 
not just mass varieties but also quality goods. Quantities must be in- 
creased if possible, qualitv must be improved and the selection should 
conform to market requireaents. Food is not merely one kind of product 
among many others, even ‘hough we belong to the well-fed minority of man- 
kind. We need it and we will continue to need it in the future; we are 
able to produce it and, luckily, there is no lack of enthusiasm and the 
will to produce. Luckily. Because there have been many occasions in the 
past dew decades when incorrect policies and mistaken measures led to a 
loss of enthusiasm. Small scale production is hard, often frustrating 
and touchy endeavor which often tries the patience of neighbors, especially 
in cases when the daily bread of producers is no longer in question and 
food production is merely one additional money-making opportunity among 
many others. 


According to official studies and statistics, the members of almost 2 
million families spend 2.5 billion working hours in small production 
(gardening, animal husbandry) within their own domicile. Small production 
directly concerns 5.5 million people, according to the usual way of putting 
it. One might add: 10.5 million Hungarians benefit from it. From food 
supplies in stores to export earnings, from size of the workforce to the 
funds available for agricultural investmsnts, we all have a stake in the 
fact that the labor, buildings, equipment and land of small producers are 
responsible for one half of all fattened pigs, 60 percent of all poultry, 
70 percent of all eggs, almost all rabbits, one quarter of all beef cattle 
and more than half of all fruits, vegetables and grapes. Their combined 
annual value exceeds 40 billion forints. 


Small scale production is also justified by social policy arguments. For 
example, hundreds of thousands of people are ineligible for pensions and 
are living off a few hundred forints of assistance. One half of all 
pensioners receive less than 1,200 forints per month. For many of those, 
working around the house is a matter of survival: the income derived from 
it may pay for fuel, milk, bread and property taxes. Young people living 
in small or large villages need to build a house if they iritend to start 
a family and want to live somewhere. There are no state-owned apartments 
for rent in villages so no one can be assigned an apartment no matter how 
many children he has. There are astronomical prices in effect for land 
in some places and for construction everywhere, as everyone knows. Those 
who do not live in megye or district seats and did not receive or inherit 
a house can get a roof over their head only by diligent, hard extra work. 
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A city dweller can go to his local council to apply for an apartment, to 
FIK (Capital Real Estate Center] if he has a leaky roof or wall, if he 
wants the water pipe fixed or the roof patched. Those.who build their ow 
house with their own resources have no such organizations to turn to. And 


they spend the most on housing. 


The cooperative member living in the village, the priest, the teacher, the 
local council, president, the commuting worker, the pensioner, and even the 
deputy prime minister, according to his nice response in an interview, are 
all involved in production, either for the use of their family, relatives 
and friends or for the market on a contractual basis. Actors, foremen and 
officials are buying land in subdivided areas unsuitable for large scale 
production. Empty village houses are increasingly finding buyers, 
especially in quiet hillside areas. The director general who became . 
the owner of a plot of land is now asking the old peasants where he can 
buy fruit saplings and what kind to buy. Officials and workers digging in 
their garden are equally upset at the bad quality of shovels and wonder 
why one cannot buy a clever little contraption to turn over topsoil or a 
simple pump to lift water out of a well. They are forming gardening clubs 
and associations; they plan together, exchange information and enjoy the 
success of their products at their expositions. They are quick to learn 
one very important thing, if they did not know it before: that one must 
work to grow food and that the producer gets nothing for free. If his 
strength and attention slacken off, his beautiful garden is quickly taken 
over by weeds. Soneone who tries raising animals or gardening gets a 
quick lesson in the likely consequences of a prolonged lack of the usual 
feed, of May frost, too much or not enough rain. He will need no expla- 
nation why apricots are expensive sometimes or why green peppers cost too 
much at the beginning of July. 


Food production is a new experience for many and a constantly changing 

one for old producers. It is accompanied by many burdens and a great deal 
of frustration; it prompts people to learn and to update what they know, in 
addition to the muscular effort required. The reason why national and 
regional dailies and weeklies publish regular articles intended for 
gardners and animal breeders is the clear demand for such articles on the 
part of readers. There is unprecedented interest in trade publications. 
The Agricultural Publishing House published approximately one hundred 

such books in the last 3 years with average printings of 30,000 to 40,000 
copies. Among these one finds a book on rabbit breeding (50,000 copies 
sold) and one on poultry raising (70,000 copies). Does there exist an 
author of detective stories who would not envy the 8 editions of a book 
about fruit growing (279,000 copies) or the 12 editions of a book on grapes 
and wine (500,000 copies). 


The directors of cultural centers and libraries in the country can confirm 
that their halle are filled to capacity whenever they have a lecture on 
gardening or domestic animal breeding with a writer present; the same halls 
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and libraries are almost empty when they organize quizzes or lectures on 
topics of slight interest which leave people cold. 


The producers are not always backward peasants working day and nigiit, 
isolated from the world, unwilling to read, closed in, a relic of the past,- 
although such examples do exist. The majority are interested. They want 

to read and see things. Recently I looked at the program of a two day 
informational trip by gardeners and club leaders of Hajdu megye to Szabolcs- 
Szatmar megye. The stops were as follows: Nyirbator-visit to the Protes- 
tant church. Vasarosnameny-visit to the fruit orchard of Istvan Kiss, 

chief gardener of the cooperative. Mateszalka-visit to 3 rabbit breeders 
and one hog farm. Fehergyarmat-visit to the museum and to Lajos Fabian 

who demonstrated his electric pruner, apple peeler and home-made gardening 
machinery. A group of gardeners from Szabolcs megye returned a visit to 
Felvidek; along the way, they placed wreaths on Rakoczi's grave in Kassa 
and Zoltan Fabry's grave in Stosz; they also visited the Krasznahorka fort. 
The public educators should blame themselves instead of complaining about 
the lack of interest in the events they sponsor: they are unable to 
recognize the potential for public education by following the intentions 
and interests of the enormous masses of small producers. 


Party and government resolutions emphasize the necessity of small scale 
production based on private effort and treat it as a cause deserving help. 

It is almost impossible to find an important speech dealing with the situ- 
ation of agriculture or the national economy where the topic is not mentioned. 
Still: the opinion and the treatment of authorities keep changing. There 
are occasional decrees to encourage and regulate small production (most 
recently, 4 years ago) but their provisions are either not implemented or 

are obsolete. "Maintenance" which is so often necessary is also delayed. 
There are also some among the envious or those dissatisfied with their own 
jobs, wages or housing conditions who are ready to start a whispering 


campaign against small producers. 


A goose breeder in Bugac was denounced by his neighbor at the local council 
on the grounds that his rest is disturbed at night when the hardworking 
women, decorated many times, is stuffing her animals. When we asked two 
women standing at their gate at the edge of Salgotarjan where we can find 
the famous miner and rabbit breeder, they answered our question with a 
question of their own: is it true that he will be forbidden to keep any 
rabbits. He was reported many times because of the smell of rabbits; will 
he be punished for speculation? The department head of the enterprise with 
her fingernails painted green is also complaining that she receives a 
fixed wage but when she goes to her village plot in the weekend she sees 
some yards full of pigs; what kind of money are those guys making, "just 
on the side". Those who never bought pesticides, or a shovel that is 
certain to be bent after the first use, never sweated at the top of a 
cherry tree to pick just one kilo of cherries, never had to sneak in among 
prickly raspberry or currant bushes, never suffered from seeing the dry 
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weather or hailstone destroy his hopes for the year are always ready to 
blame the producer and find the price of fruits and vegetables too steep. 

A mere one quarter of those producers are peasants. The majority are 
workers, office staff or intellectuals. Of course, there are urban zones 
where animal husbandry must be probibited, for example. But today's 
regulations more likely to be too strict than too permissive in this regard. 


There is also a lot of misunderstanding. A chairman of a cooperative who 
is loudly proclaiming his support for small producers, when asked what 
support they are giving to the people who produce one third of agricultural 
production, lists the following: we opened a feed store, we sign contracts, 
we are hiring a purchasing specialist, the hardware store is selling the 
necessary implements, the chemical store is selling fertilizers and pesti- 
cides. In other words, he lists wellknown activities:which are -perfectly 
normal in every country with normal commercial activities. Even official 
pronouncements are qualifying this as support. Similarly, for a 10 percent 
price differential the producer is allowed to place his rabbit on the 
purchaser's scale and then he is permitted to load them to the processor's 
truck. The practice of accepting fruit picked on a Sunday for a 20 percent 
price premium (when city stores need it) is also called a form of support. 
The availability of production credit for 6 to 8 percent interest is also 
regarded as support. 


Every organization in our country is emphasizing the importance of small 
scale production and the necessity of secure production and marketing. But 
what are we to think of the procedure whereby those who tried to get barley, 
corn or wheat in animal feed stores in August, 1979 were told that "grain 
feeds are frozen"? Can we tell hogs in the sty or the rabbits in their 
cages that they cannot eat because feed is being withheld for an indeter- 
minate period, perhaps in the expectation of a price hike? 


The majority of those who raise animals nowadays have no land, only a yard, 
garden or a household plot for those working in large scale enterprises. 

In any case, it is ineufficient to grow the amount of animal feed they need. 
Thus they must buy their feed. They put up their own money to buy it, at 
high prices. They would like to buy the feed they need on a continuous 
basis, with an adequate selection. In some cases they get it easily. The 
state has the feed; if the state wants to make it available, it will; if 
the state does not want to, it won't. The animal breeders are unable to 
appreciate the characteristics of the animal feed trade because they know 
and they see that those who have the money could always get animal feed 

and can still buy it anywhere in the world. The fact that they can buy it 
is not regarded by them as a special favor: it is merely normal commercial 
activity. 


The ways of destroying the will to produce are innumerable. The owners of 


apple orchards in Szabolcs travel to the Balaton region to buy effective 
pesticides or spraying machines because they are easier to buy there. 
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Some vegetable purchasers will not sign contracts because the vegetable 
cannot be sold to anyone else when it is ripe; since there was no contract, 
they can pay the lower “free” price. A village peasant signed a contract 
two years ago, in accordance with many years of practice, to raise bulls 
weighing 700 to 750 kilograms. If it was suitable for export, he was also 
entitled to a 1000 forint extra bonus. The purchaser had a better idea in 
the meantime: the upper limit for the weight of animals was lowered to 
650 kilos, then 570 kilos and also reduced the export bonus because 
“export market requirements have changed". Which may be true by itself, 
but we must not accept any longer that contracts represent an obligation 
only for the weaker partner. 


Small producers also need implements and machines. Some are the kind used 
by our grandfathers and some are more up-to-date. A resolution by the 
highest state authority promised improvement in this area. There will be 
implements, small machines, means of transportation,-—-of course, not for 
free. But they did not materialize. Just like a few years ago, household 
milking machines are available at long intervals, a few spraying machines 
appear here and there. Small tractors (and working machinery) are available 
in insufficient numbers. This does not matter since the price is exorbitant 
in any case; it is totally out of proportaon with the potential profit from 
any type of agricultural production. Tabletop chopping machines, in general 
use 30 years ago, are sought in vain by poultry breeders; cattle breeders 
are looking for feed silos and beet graters, with no hope of finding any. 
Our industry is unable (!) or unwilling to make horseshoe nails, usable 
garden hoes, shovels, spades, scythes, anvils; we have to import all of 
these. Those who ever heard anything about the importance of small scale 
production will be ashamed and embarrassed if they look at the way things 
are transported in our villages. One sees homemade carts jerrybuilt from 
old pram wheels loaded with rabbits, old people bent over pushing straw 

and rough fodder packed on top of wheelbarrows, people balancing feed 

sacks on bicycles. They are pushing and pulling their loads, especially 

the older people: the younger ones are using their cars for transportation. 
It is an impossible task to carry a few bales of straw, a stack of alfalfa 
hay or corn since there are hardly any horses and the 100 to 150 horsepower 
machines of large scale farms, which are also not too abundant, are not to 
be used to help small producers when and where they need then. 


This brings us to the subject of power machinery. Those that are used up 
or are not efficient enough and therefore are retired by large scale farms 
and forestry enterprises go to MEH [Trash and Garbage Collection Trust] to 
be sold for scrap very soon. Some of the smaller among these could very 
well be bought by small producers to take home the 400 quintals of hay 

and 80 quintals of fodder consumed by 150 sheep, to take the sheep to the 
purchaser and to plough the few acres of garden (or the neighbor's garden, 
if necessary). Because the 70 year old man is no longer able to dig up 
and use all that land. A year ago there was an exciting announcement to 
the effect that another change is coming relative to the decree which was 
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changed several times in the past but was finally announced. It said that 
no machine larger than 15 horsepowers can be in private ownership. This 
year the decree might change again: the size of machines a small producer 
may have will be increased. Recently this topic has been taken off the 
agenda. Let the producer carry his stuff on his back, in a wheelbarrow 
or on a bicycle, or let him go begging to the office of the local large 
scale enterprise (if there is one) where, of course, he is most likely to 
get a negative answer because the only machines they have are high perfor- 
mance machines, not intended for use on household plots. Besides, even 
those machines are in short supply. In the meantime, the old machines 
that would still be suitable for small producers, provided they are used 
carefully and repaired often, are rusting away among the scrap metal stored 
in barns. 


At the same time there are a lot of 40 to 60 horsepow:, srgines in the village: 
under the hood of automobiles. They are used by their young or middle-aged 
owners for recreation, less frequently for work; or, perhaps, they bought 

it just like that: why shouldn't they have one? They are allowed to buy 
them, one for each family member if they have the money, even though both 
the car and fuel means extra foreign currency spending. But producers 

who want to increase their output and lighten their workload should not be 
allowed to have 25 or 30 horsepowers at their disposal because...But why 
not? Because such important means of production should not be privately 
owned? But of course, everyone should produce if he is able to because this 
represents an important national economic and export resource. 


In every discussion this point is brought up: that there should be a way 
to become eligible for pension for small producers. In all of these dis- 
cussions, however, people failed to understand what is involved here. 
Forum, the television show, was once asked whether this urgent need is 
going to be addressed. The person answering the question considered the 
subject moot since the affairs of household plots owned by cooperative 
members have been settled. But they are not the ones involved here. The 
fact is that there are individual farmers who are producing and selling 
goods on a regular, contractual basis, single midiie-aged women with no 
skills, men and women who are disabled or cannot commute to far away jobs 
for some other reason, working low grade sandy soils on hillsides, in areas 
with no large scale enterprises. These people work but they can never be 
eligible for a pension. These tens of thousands of people feel that the 
opportunity provided for those who work at home for some industries should 
also be provided for those who work at home for the national economy as 

a whole. These people would be glad to pay voluntary contributions to a 
pension fund and would even be willing to accept the deduction of a 
certain percentage of the price of their crops and animals to pay for 
these contributions to ensure that, when the time comes, they could also 
be eligible for support and pensions just like everyone else working in 
our country. 


The letter of Lajos Sule from Oroshaza, published in the KISTENYESZTOK 
LAPJA, is precise and objective. "We would need eligibility for pensions 
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-+» Not for me; I am 74 years old and already accepted that fact that I 
will have to work till the day I die. But the younger ones do need it: 
they are the ones who, for some reason, are engaged in animal husbandry at 
home, taking risks and working hard all the time. Because we work hard 

and fill the tables of the whole nation. People in all walks of life are 
eligible for pensions: those who cure meat, make buttons, repair nylon 
stockings, make brassieres or corm removers and even the man who makes the 
ring we put in the nose of pigs. Those who keep cows, pigs, sheep, rabbits 
and poultry and those who produce goose liver for export, supplying their 
products at fixed prices to state enterprises, have not earned the same 
right, although everyone hnows that handling live animals is a great 
responsibility. What is more: animals must be cared for all the time. We 
have no vacation, not two weeks and not even two days. If the eligibility 
for pension is not settled soon, many people engaged in animal husbandry 
will be certain to switch from such a hard way to earn a living toward 

some easier and better paying jobs." 


If the hope of becoming eligible for pensions (a dim hope) is lost 
altogether, then the prediction of Lajos Sule will come to pass: most 
people will turn away from small agricultural production. An example: an 
old woman in Szentes who stuffed geese for 20 years on a contractual basis, 
sold it at a fixed price to the same enterprise; now, with the approach of 
old age, she stopped and took a job as a cleaning woman in order to have at 
least 10 years of employment and thus be eligible for a pension after a 
life of hard work. It is a pity that she left the stuffing of geese which 
produces an important export and requires a great deal of specialized 
knowledge to become a cleaning woman. Or, more exactly, to become eligible 
for a pension. She certainly must have thought about the way our laws 

set priorities relative to the importance of various jobs for society as 

a whole. 


A recent decree forbidding the purchase of land or farms by those who are 
not employed in agriculture would also deserve closer scrutiny. The decree 
offers long range land use without offering rights of ownership. 


This may be right for some parts of the country. If they took 600 hectares 
of the best land in the country, the loess near Debrecen, covered it with 
concrete and built a plastic /actory, a construction factory and automobile 
repair facilities (when the law on land management was already on the books!), 
even though there were wide expanses of sand and saline flats available just 
on the other side of town, we cannot have city people who want to get away 
on weekends buying abandoned farms with black soil. But, unfortunately, 

we have very little top quality land of the kind that must be preserved 

to the last square inch. On the other hand, there is a lot of sand, saline 
flats, hillsides unsuitable for large scale farming and not needed by 
cooperatives or state farms and not even wanted for rent. These could be 
bought, however, by people who want to do some farming and those who want 

to get away from the increasingly unlivable cities at least on weekends. 
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They would be willing to invest their money, energies and labor not so 
much for profit but rather to test their own strength and competence, to be 
able to offer their own fruit, glass of wine or cluster of grapes to their 
guests. But it is not possible to buy these lands even though nobody wants 
them. These prospective farmers are not interested in long range rental. 
So, despite official actions and exhortations to till the soil, a sub- 
stantial pertion of the country lays fallow, deteriorating and overgrown 
with weeds. I just had an illustrative lesson on this subject as I visited 
the once flourishing Bucko, the vineyards of Lajosmizse and much farther, 
among the hills of Esztergom, walking along the lanes between fields 
covered with weeds growing to a man's height. Others can find out for 
themselves almost everywhere in the country by leaving the main roads and 
turning into the country lanes. The enormous amount of unclaimed, untilled 
or just barely scratched lands (because it is obligatory) is beyond the 
imagination of even those who are most pessimistic in this regard. And 
then a decree comes out stipulating that no one can ever become the owner 
of tnese lands. 


In spite of all the guidelines, the small producer remains "suspect" to 
some extent and is occasionally included among the list of embarrassing 
topics. A few years ago the manager of the rabbit division of a state farm 
showed that rabbit meat earns the same amount of money for the national 
economy as does the export of our world famous pharmaceutical industry. 

He was told to keep quiet: one should not compare unrelated things ... 

We have a milk producers’ contest in progress, with the participation of 
both large and small producers. The trade-press that publishes the names 
and results of this year's winners received a request not to publish how 
many cows are involved. Nevertheless, even nonexperts can see that more 
than one or two cows must have been involved in the case of someone 
decorated for selling 48,000 liters of milk. The producers themselves 

are too embarrassed to talk about the results of their work. We heard of 
cases when tax assessors used enthusiastic newspaper reports to go and see 
the exact size of small production in question. This is why it is impolite 
to ask the owner of a village or suburban plot how many chickens or cows 

he has and how much green peppers, apples and grapes he has sold. The 
person who produced all that would like to brag about it and would be quite 
willing to tell us how much harder he works compared to others. 


He is unwilling to do so and the reason is taxation. The generally accepted 
principle says that those who earn income should pay taxes. But it is a 
complicated affair to figure out the income of a small producer; one that 

is hard to untangle even with the best of intentions and specialized 
knowledge. Based on previous experience, producers do not expect good 
intentions and their opinions regarding specialized knowledge are very low. 
This is quite understandable. 


For example, a poultry breeder in Lajosmizse could have saved .mself the 
trouble of taking his collected bills for fodder to the office in order 
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to prove, in accordance with the provisions of the tax laws in effect 

then, that he had not only income but also enormous expenses. He was told: 
"I believe if I want to that you had all of that fodder actually eaten by 
your animale". Another unlucky producer was interrogated on the price he 
received for his bulls three or two years ago, and last year. How much for 
his apples? His eggs? The producer was trying to explain himself when 
the official in charge picked up a list containing the precise totals of 
the Animal Trading Enterprise and AFESZ [General Consumer and Marketing 
Cooperative] all added up, to the last penny for the last three years, with 
the remark: “you are lying". The producer who, according to his own 
expression, lost not only his shirt but his skin as well, has stopped 
producing and when he meets the official in the street he looks the other 
way. He will not talk to him ever again. 


The earlier tax decree stipulated that a small producer wt’; net income 

mot exceeding 15,000 forints per year is not liable for ‘is s. "Net income” 
was defined by local authorities; it ranged from 10 to } + recent of gross 
receipts. A lot of disagreement and many grievances resu. .ed because 

local authorities usually started from the 30 percent figure; small pro- 
duction plummeted. Then the new legistation came into effect 4 years ago. 
It says that taxes are paid on income under 150,000 forints (income from 
beef cattle raising and contractual vegetable farming is tax-free); 

beyond that sum, tax is paid according to a progressive rate. 





Disregarding, for the time being, the rise in production costs since the 
legislation came into effect (especially in 1980) and a parallel rise in 
purchase prices resulting in a relative shift of the limit for tax-exempt 
income, this solution is no longer fair or realistic. Especially not for 
some animals. Just to illustrate: a goose farmer buys 50 unfattened 
geese for 7,500 forints and pays 3500 forints for corn to feed them. Total 
cost: 11,000 forints. The petty expenses, e.g., transportation costs for 
geese and their feed, fat, salt, the stuffing machine, bedding straw, the 
price of a ventilator, electricity costs, tips for the feed merchant and 
carrier are all impossible to quantify in exact terms but one cannot avoid 
them. If the caretaker of the geese works from daybreak well into the 
might, with his family, sitting among the sweating animals, cooking their 
feed, carrying water, stuffing geese, assuming that no unfortunate 
accidents happen, he may be able to sell 45 geese. If he was good and 
fortunate in that the processing enterprise finds good quality liver in 
the geese according to their constantly changing quality standards, then 
he will get 15,800 forints for them. If the operation goes exceedingly 
well, he may be better off; if something does not work out, he may do 
worse. So how much is his net profit in fact? 


Is it the difference between the gross income of 15,800 forints and the 
documented expense of 11,000 forints? Certainly not. But the tax office 
is not interested in that: they see only the gross income. The fact that 
most of this money was actually advanced by the producer does not count: 
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the gross income is large. Of course, he was under no obligation; he 
could have put his money into a savings account and collected 5 to 6 percent 
thout 


hog farmer are similar. He buye young pigs in the 
500 f 


starts fattening them, spends 4,000 forints on feed, then sells 
Under the strictest definition, his cost is 
ints; more if everything is included. His profit (the wage for his 
750 authorities look at the 7,200 forints, envious 
in the yard and conclude he is awash 
it were, if money was really so 


plots and would not see 
If 


fact that it is impossible to sell a hold [0.57 hectares] of sand in Pest, 
Bacs or Szabolcs megyes, for a price as low as 10,000 forints? Or that 


small villages are being depopulated? 


Taxation is an important factor in this, although not the only one. Someone 
who wants to st up and furnish a home expects to work as hard as he can till 
he is in good shape: the results are not in danger. But taxes can be 
assessed and collected retroactively for five years. He has no way of 
knowing when his income, collected while he was deeply involved in produc- 
tion, will be needed. He uses the income from his hard work to build a 
house, buy furniture, a television set and frequently an automobile; if 
taxes are assessed after the fact, he has no money to pay it. Or maybe 

he has. Last year in Bekes megye the income of goose fatteners was 
investigated: those who stopped their operation when they found out about 
the alarming tax assessments and went to work in a factory still had their 
wages attached. 


This is why many agree that the taxes collected do more harm to the cause 
of small production (i.e., one third of agricultural production) than the 
benefit they bring to the budget balance. 


Those who accept the principle that, since they earned money though their 
own work, the state should receive part of it, could see the point in a 
scheme whereby the state adds 20 forints or so to the price of feed or 
subtracts a similar amount from the price of the purchased product: this 
is a clear situation. In that case, working people should not start to 
worry every time rumors start to circulate about auditors at the AFESZ or 
the animal and wool purchasing enterprise collecting records on payments 
to individuals. 


In any case, small producers are the only ones whose main or side income 
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can be documented to the last penny. The wages and tips fcr work done 
elsewhere can be pocketed without anyone knowing about it. There is only 
one place rabbits, eggs, fattened geese, bulls, milk, vegetables and fruits 
may be sold; each transaction is documented with several copies. 


Activation of tax offices, a single ill-considered comment show on tele- 
vision (e.g., since price increases have less of an effect on villages 
than on cities, let us keep small production going; but let us use economic 
regulators and taxes to keep it within bounds) can lead to alarm in the 

i entire country. The alarm extends beyond peasants living in villages to 
include workers, pensioners and white-collar workers living in villages or 
the outskirts of towns. 





The people thus alarmed are engaged in production not because they expect 
privileges o* easy money but due to some very understandable, even com 
pelling, reasons. I recently asked some of them why they are doing it. 
Here are the answers I got: 





71 year old cooperative member: "Because I cannot live without work. If 
iL can't work, I will die." 


67 year old teacher, retired: "My pension is too low; I have to comple- 
ment it with something." 


48 year old village woman: ‘I commuted to an industrial job to become 
eligible for a pension but I had to stop. I get dizzy on a bus; my 
stomach gets upset.” 


22 year old woman, high school graduate: "There are no nursery schools or 
child care facilities around here, so where can I leave the kid? My 
husband is an agricultural specialist. He leaves for work early in the 
morning and comes home late, at irregular times. I cannot leave my house 
so I have to make myself useful at home." 


50 year old man living on a farm: "I keep cows because the state supports 
it and this is the only thing I know how to do. I have not had much 
schooling so I can't pick and choose. I would not fit in a factory to do 
fine work with my heavy hands." 


40 year old uranium miner: "I work with rabbits because it feels good 
after work to be with the animals and cut grass with a scythe." 


45 year old official: "At my workplace I do what I have to do, whether it 
makes sense or not. In my garden I can use my brain the way I see fit." 


33 year old agricultural specialist: "I bought this bad sandy lot in order 
to turn it into a little paradise. I want to show, if anyone is interested, 
that there is no such thing as bad soil, only lack of care." 
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56 year old factory worker: "My hearing got worse and I had nerve troubles. 
The doctor recommended being out in the open doing light work and resting." 


These are valid, even compelling, motives. Small scale production, although 
primarily the interest of individuals, also concerns us all. Aside from 
very rare cases, when it opens the door to the exploitation of others, it 

is an activity that is not directed against anyone or anything. The small 
producer who keeps thinking, working, buying feed, selling pork, watching 
the market and wants to improve his lot and also help the country, is doing 
on a small scale what we want to see happen in the country as a whole: he 


is enterprising, working, producing, taking risks by mobilizing all of his 
talents and abilities. 


He should (or at least ought to) be evaluated on this basis. 
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POLAND 


JUNE 1979 FARM CENSUS FIGURES PUBLISHED 


Warsaw RADA NARODOWA~GOSPODARKA~ADMINISTRACJA in Polish No 25, 15 Dec 79 
pp 40-42 


[Article by Wieslaw Mlynarczyk: "Results of the June 1979 Farm Census"] 


[Text] The June farm census, reflecting the situation as of 30 June 1979, 
indicated that, in comparison with the status as of 30 June 1978, total 
farmland acreage for agriculture as 4 whole was down 0.4%, chiefly as a 
result of a decrease in the acreage of cultivated land, the decrease of 
which also comprised 0.4%. This fact as well as adverse conditions during 
the winter and spring planting time resulted in a 0.52 decrease in acreage 
planted to crops in agriculture as a whole in comparison with the status 
as of June of the preceding year. 


According to the results of the Jume census, a declining trend was also 
evident in domestic livestock figures. In agriculture as a whole as of 

30 June of this year, in comparison with the status during the same period 
of last year, the following livestock declines were noted: 0.6% for cattle, 
2.3% for hogs, and 0.6% for sheep. The livestock population decline trend 
was caused chiefly by adverse changes in livestock raising in private 
agriculture. In socialized agriculture there was recorded only a decline 
in the hog population, while the cattle population increased by 1.0% in 
this sector and sheep increased by 7% over the previous year. 


Land Utilization 


The 0.4% decline in farmland acreage noted in the June 1979 census in com- 
parison with the rate of decrease of farmland in preceding years (0.2% in 
1977 and 0.3% in 1978) indicates intensification of the process of transfer 
of land over to nonagricultural uses. 


The decline in agricultural land acreage from last year's figure is a 
result of a 16,300 hectare decrease in meadows (a 0.6% decline) and a 
57,900 hectare decline in cultivated cropland (a 0.4% decrease). Together 
with a decrease in cultivated cropland acreage -~- which has a direct effect 
on restricting total acreage planted to crops — there occurred at the same 
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time an increase in fallow and untilled land acreage (an increase of 
3,700 hectares, that is, a 3.1% rise). Although fallow and untilled 
land comprises barely 0.7% of total agricultural acreage, an increase in 
acreage of this land category is an adver: : phenomenon. 


We should note that the increase in fallow and untiiled acreage was caused 
to a considerable degree by the floods which occurred last spring in some 
parts of the country. 


In addition to changes in agricultural acreage connected with transfer over 
of land to nonagricultural uses, there occurred in 1979 further regroupings 
of this acreage within the structure of the agricultural sector. 


In private agriculture farmland acreage in June of this year showed a 
decline of 195,000 hectares below the figure for June of last year, that is, 
a 1.3% drop. This decline is primarily the result of the occurring process 
of socialization of agriculture as well as transfer of land by farmers in 
exchange for a pension, one of the effects of which is the movement of 

land from the private sector to socialized agriculture. 


Total farmland acreage in the socialized sector increased by 126,500 hec- 
tares over the preceding year, that is, an increase of 2.7%. Within social- 
ized agriculture the greatest increase in farm acreage was recorded by 
producer cooperatives -- an increase of 107,900 hectares, that is, a growth 
of 19.7%. There was also an increase in agricultural acreage on state 

farms of the Ministry of Agriculture -- an increase of 108,700 hectares, 
that is, by 3.3%. On the other hand there was an agricultural acreage 
decline in agricultural circles of 67,900 hectares, that is, by 16.0%. 


A decrease in agricultural acreage below last year's figure occurred in 
42 voivodships, while in 11 voivodships there was a substantial decline 
(more than 0.5%) in this acreage, with a breakdown as follows: 


0.5-1.0%: Bielsko-Biala, Bydgoszcz, Kielce, Krakow City, Lodz City, 
Zielona Gora, Bialystok, Warsaw, and Koszalin; 


more than 1.0%: Katowice, Gorzow Wielkopolski. 


In the majority of the above-listed voivodships, the farmland acreage 
decline was a result of a decrease both in cultivated cropland acreage and 
meadow acreage. In Krakow City Voivodship this decline was caused by a 
decrease only in cultivated cropland acreage, while in Warsaw, Gorzow 
Wielkopolski, Katowice, and Koszalin voivodships it was caused both by a 
decrease in cultivated cropland, meadow and grazing land acreage. 


The decrease in agricultural land acreage occurred first and foremost in 
private agriculture and in agricultural circles. Only in Warsaw, Krosno, 
Nowy Sacz and Ostroleka voivodships did there also occur a decrease in 
agricultural land acreage on state farms. 
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As a result of sector changes in land utilization, there occurred in 1979 
a further increase in the’share of socialized agriculture in total agri- 
cultural land acreage by 0.8%. Socialized farms were utilizing in June 
1979, as a mational average, 25% of agricultural land, as compared with 
24.2% in 1978. The degree of socialization of agriculture shows consider- 
able differentiation in territorial structure. 


A low degree of socialization of agriculture occurs in such voivodships as 
Biala Podlaska, Bielsko-Biala, Kielce, Krakow City, Lublin, Lomza, Nowy 
Sacz, Ostrolexa, Piotrkow Trybunalski, Plock, Radom, Rzeszow, Siedlice, 
Sieradz, Skierniewice, Tarnobrzeg, Tarnow, and Whclawk, in which socialized 
farms are currently utilizing less than 10% of total agricultural land 
acreage. 


On the other hand, the following voivodships are characterized by a very 
high degree of socialization of agriculture: Koszalin, Slupsk, and 
Szczecin, in which the socialized sector is utilizing more than 60% of 
agricultural acreage, as well as the following voivodships: Elblag, Gorzow 
Wielkopolski, Jelenia Gora, Legnica, Olsztyn, Opole, Pila, Poznan, 
Walbrzych, Wroclaw, and Zielona Gora, in which socialized farms are 
utilizing from 40 to 60% of agricultural acrease. 


Crop Acreage 


The June 1979 farm census indicated that crop acreage, in comparison with 
the previous year, was as follows: 


70,500 hectares down in agriculture asa whole, that is, a 0.5% 
decline; 


up 96,600 hectares on socialized farms, that is, a 2.9% rise; 


down 167,100 hectares in private agriculture, that is, a 1.5% 
decline. 


In the socialized sector the greatest increase in crop acreage in 1979 in 
comparison with 1978 occurred in producer cooperatives -- a 79,900 hectare 
increase, that is, a 19.1% rise, as well as on state farms of the Ministry 
of Agriculture -- a 71,500 hectare increase, that is, a 2.8% rise. On 
the other hand there was a 52,700 hectare decline in planted crop acreage 
in agricultural circles, that is, a 17% decline. This signifies that 
changes in overall crop acreage occurred in the individual agricultural 
groups in relationships close to the changes occurring in cultivated land 
acreage. 


As regards principal crops, there occurred a substantial decline in 
acreage planted to the four cereals in 1978 in comparison with 1978 for 
agriculture as a whole, a decline exceeding the substantial decrease in 
total crop acreage. Acreage planted to the four cereals declined by 
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133,300 hectares in 1979 in comparison with 1978, a drop of 1.9%. The 
decline in total acreage planted to the four cereals is a result of a 
decrease of 164,700 hectares in acreage planted to the four cereals in 
private agriculture, a 2.9% decline, with a 31,100 hectare increase in 
socialized agriculture, or a 2.3% rise. 


The decline in acreage planted to the four grains in comparison with the 
previous year was caused by a 437,500 hectare decrease in acreage planted 
to winter grain crops, that is, a 10% decline, which in turn was a result 
of adverse weather conditions during the crop wintering period. Acreage 
planted to spring grains this year rose by 340,200 hectares over 1978, 
that is, a 14.2% increas". As regards the individual cereal crops, there 
was a 267,300 hectare in*rease in acreage planted to barley, or a 22.2% 
increase, and a 64,400 hectare increase in acreage planted to oats, that 
is, a 6.3% increase. Acreage planted to wheat declined by 303,200 hec- 
tares below the previous year's figure, a 16.4% decline, while acreage 
planted to rye declined by 161,800 hectares, a 5.3% decrease. 


The decrease in acreage planted to the four grains was accompanied by an 
increase in acreage planted in grain mixtures and the other grains (buck- 
wheat, millet, etc), as a result of which total acreage planted to grain 
crops increased by more than 5,000 hectares over the preceding year. 


Adverse crop wintering conditions as well as bad weather in the early 
spring resulted this year in a decline in standard industrial crop acreage. 
Industrial crop acreage declined by 211,600 hectares bebw the 19% figure for 
agriculture as a whole, that is, a 20.5% drop. The decline was 82,600 
hectares or 23.4% for socialized agriculture, and 129,000 hectares or 19% 
for private agriculture. The decline in overall acreage planted to in- 
dustrial crops was determined by a 70,500 hectare decrease in sugar beet 
acreage, a 13.2% drop, as well as 156,700 hectares lessin rape and agrimony, 
that is, a 46.5% decline. Acreage planted to other industrial crops, 

that is, fiber plants, tobacco and others, increased by 15,200 hectares 
or 7.2%. 


Favorable trends occurred in the area of acreage planted to potatoes and 
fodder crops. Potato acreage increased by 81,000 hectares or 4.3% for 
agriculture as a whole, with an increase of 15,500 hectares or 7.3% in the 
socialized sector and an increase of 65,500 hectares or 3.0% in the 
private sector. As compared with the preceding year, there was a 40,000 
hectare or 1.8% increase in fodder crop acreage for agriculture as a 
whole. The determining factor was a 73,400 hectare increase in fodder crop 
acreage in socialized agriculture, with a simultaneous 33,400 hectare 
decline in fodder crop acreage in private agriculture. 


Broken down geographically, planted crop acreage in agriculture as a whole 
in 1979 as compared with 1978 showed change trends which were similar 

to the country as a whole. Total acreage planted to crops declined in 

43 voivodships, from 0.1% (in the following voivodships: Leszno, Pila, 
Sieradz, Suwalki) to 1.4% (in the following voivodships: Katowice, Koszalin). 
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There was a slight increase in total crop acreage only in Zielona Gora, 
Skierniewice, Szczecin, and Biala Podlaska voivodships, while in Gdansk 
and Slupsk voivodships crop acreage remained unchanged from the 
preceding year. 


In the private sector total crop acreage declined in 48 voivodships, with 
the exception of Biala Podlaska Voivodship. In 14 voivodships there oc- 
curred a significant decline (more than 2%), broken down as follows: 


2-4%: Kielce, Rzeszow, Wroclaw, Legnica, Olsztyn, Opole, Pila, 
Katowice, Koszalin, Szczecin; 


more than 4%: Gorzow Wielkopolski, Zielona Gora, Walbrzych, and 
Jelenia Gora. 


A decline in acreage planted to the four principal grains in agriculture 

as a whole occurred in 40 voivodships, including a decline of more than 5% 
in the following: Olsztyn, Jelenia Gora, Gdansk, and Suwalki. There was an 
increase in acreage planted to the four principal grains in the following 
voivodships: Leszno, Poznan, Zielona Gora, Skierniewice, Plock, Gorzow 
Wielkopolski, Biala Podlaska, Opole, and Pila. 


There was an increase in acreage planted to sugar beets only in Szczecin 
and Koszalin voivodships. Among the 47 voivodships in which acreage 
planted to sugar beets declined below last year's figure, the greatest 
decline occurred in the following voivodships: a decline of 58.5% in Nowy 
Sacz; 51.3% in Suwalki; 45.9% in Krosno; 41.1% in Olsztyn. 

Acreage planted in potatoes increased in 43 voivodships. The greatest 
increase (by more than 5%) occurred in the following voivodships: Wroclaw, 


Konin, Pila, Sieradz, Ciechanow, Chelm, Torun, Bydgoszcz, Plock, and 
Wloclawek. 


Livestock 


The livestock population in agriculture as a whole, according to the farm 
census, was as follows as of 30 June of this year: 


13,035,600 head of cattle, including 6,048,000 cows; 
21,223,800 hogs, including 2,312,500 brood sows; 
4,221,500 sheep. 


The following population decline was recorded in comparison with the 
figures for 30 June 1978: 


cattle, by 79,800 head, that is, 0.6% decline, including 32,800 
cows, that is, 0.5% decline; 


a decline of 493,500 hogs, or 2.3% down, with a simultaneous brood 
sow increase of 116,200, or 5.3% up (including pregnant sows -- 102,300, or 
an 8.3% increase); 


a decline of 26,400 sheep, or 0.6 percent down 
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The cattle population decline for agriculture as a whole is a result of a 
decreasing population in private agriculture (by 1.2%), with a simultaneous 
increase in cattle population in socialized agriculture by 32,700 head, a 
1% increase. The decline in the hog population is a result of adverse 
development trends in livestock raising -- a shortage of feed in agricul- 
ture as a whole. 


Cattle 


A 0.6% decline in cattle population in agriculture as a whole was recorded 
in June of this year below the figure for the corresponding period of last 
year, a result of a 0.5% decrease in the total number of cows, and a 
decline in young stock from 6 months to 1 year: a 3.6% decline in male 
calves, a 4.1% decline in heifers, and a 1.0% decline in breeding bulls» 
calves over 3 months, etc. 


The decline in the number of head of cattle between 6 months and one year 
of age is a result of large numbers of calves being brought to market. 
Calf purchases in the second quarter of this year totaled 105,700 head, 
an increase of 10,400 head or 10.9% over the 95,300 head marketed during 
the corresponding period of the preceding year. 


The decrease in the total number of cattle in agriculture as a whole is a 
consequence of a cattle population decline trend in private agriculture 
noted in the Jume 1978 census (a decline of 0.2% below the figure for June 
1977). As of the end of June of this year the total number of cattle in 
the private sector had declined by 1.2% below the figure for the end of 
June 1978. 


In socialized agriculture, at the end of June of this year the cattle 
population was 1.0% larger than at the end of June 1978. Several factors 
were involved in this increase in the cattle population in the socialized 
sector, including a 4.6% growth in the total number of cows, a 0.8% in- 
crease in yearling and older heifers, and a 3.0% increase in calves. The 
number of young stock from 6 months to 1 year of age, however, declined 
below last year's figure. 


Within socialized agriculture there was a 7.0% increase in the cattle 
population in producer cooperatives, and a 3.0% increase on state farms of 
the Ministry of Agriculture. In socialized agriculture there occurred at 
the same time greater intensity of cattle raising than on private farms. 
As of June of this vear there were 73.3 head of cattle per hundred hec- 
tares of agricultural land on socialized farms, with the figure 84.0 head 
on state farms, and 67.1 head on private farms. 


Disadvantageous changes, which influenced a decline in the cattle popula- 
tion in agriculture as a whole, took place in 24 voivodships. The degree 
of cattle population decline differed among voivodships (see Table 1). 
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Table 1 








Below 1% 12-32 Above 3% 
Biala Podlaska Bydgoszcz Olsztyn 
Radom Walbrzych Bialystok 
Wroclaw Ciechanow Siedice 
Tarnow Lublin Suwalki 
Pila Torwm Lomza 
Wloclawek Szczecin 

Katowice 

Bielsko-Biala 

Elblag 

Gorzow Wielkopolski 

Przemysl 

Poznan 

Ostroleka 


Favorable trends in cattle population growth were recorded in the other 
25 voivodships, with growth percentages as indicated in Table 2: 











Table 2. 
Below 1% 1-2% Above 2% 
Krakow City Kielce Chelm 
Kalisz Rzeszow Czestochowa 
Krosno Gdansk Piotrkow Trybunalski 
Leszno Slupsk Skierniewice 
Opole Jelenia Gora 
Koszalin Nowy Sacz 
Tarnobrzeg Warsaw 
Lodz Konin 
Zamosc Legnica 

Plock 

Sieradz 

Zielona Gora 
Hogs 


A decline in the hog popilation in agriculture as a whole, indicated as a 
2.3% drop in the June 1979 census as compared with June of the previous 
year, is a result of a 2.1% decrease in the total number of pigs under 

3 montts, a 5.2% decrease in young boars from 3 to 6 months, and a 
decline of 1.9% in cutters. 


At the same time there was a 5.3% increase in brood sows, including an 8.3% 
increase in pregnant sows, which indicates a positive effort by farmers to 
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ee 


intensify hog raising on the foundation of this year's big potato 


harvest. 


One of the factors in the hog population decline in agriculture as a whole 
was a population decline both in private agriculture (a 274,300 or 1.7% 
decline) and in the socialized sector (a decrease of 219,200, or 3.62%). 


The increase in total number of pregnant sows derives from the fact that 
in recent months a high rate of sow breeding has been maintained. This is 
also a result of decreased culling of sows and decreased movement of sows 
to market observed in the second quarter of this year — a decline of 

4.3% below the figure for the same period last year. These facts should 
have a favorable effect on the total number of young pigs in the immediate 


future. 


A decline in the hog population in June of this year below the figure for 
June 1978 in socialized agriculture was determined by a substantial 
decrease in the total number of cutters, a decline of 13.3%, and a decrease 
in the total number of young boars from 3 to 6 months in age — a decline 
of 8.4%. There was a substantial increase, however, in the total number 

of young pigs, by 20.1%, as well as a 19.9% increase in brood sows, in- 
cluding a 19.5% increase in pregnant sows. 


The hog population decline in socialized agriculture in June of this year 
below the figure for June of 1978 is a result of a substantial decrease in 
the hog population in agricultural circles — a 34.5% decline. State farms 
of the Ministry of Agriculture, however, recorded a 3.8% increase in hogs, 
with an 8.17 increase in producer cooperatives. 
there continues to be maintained a high rate of growth for hogs, higher 


than in private agriculture. 


In socialized agriculture 


As of 30 June of this year the total number 


of hogs per hundred hectares of agricultural land was 122.8 in socialized 
agriculture and 108.1 in private agriculture. 


Broken down by voivodship, there is considerable differentiation in per- 
centages of change in number of hogs in agriculture as a whole in com- 


parison with lest year. 


A decrease in the number of hogs in June of this year as compared with 
June of 1978 occurred as indicated in Table 3, broken down by voivodship: 


Table 3. 


Below 2.5% 





Tarnow 

Opole 

Warsaw 

Konin 
Bielsko-Biala 
Gdansk 

Torun 

Zamosc 

Chelm 

Plock 


2.5-5% 





Poznan 
Przemysl 
Krosno 
Szczecin 
Lublin 
Pila 


73 








5-10% Above 10% 
Gorzow Wielkopolski Hala Podlaska 
Slupsk Suwalki 
Wloclawek Siedice 
Elblag Lomza 
Ciechanow 
Bialystok 
Olsztyn 
Ostroleka 











Last year's hog population level was maintained in Nowy Sacz Voivodship, 
while in 20 voivodships there was noted an increase in hog population, 
as indicated in Table 4: 











Table 4. 

Below 2.5% 2. 5-52 Above 57 
Koszalin Leszno Krakow City 
Zielona Gora Kalisz Radom 
Rzestow Jelenia Gora Legnica 
Bydgoszcz Wroclaw Walbrzych 
Katowice Kielce Czestochowa 
Tarnobrzeg Sieradz Lodz City 
Piotrkow Trybunalski Skierniewice 

Sheep 


As of the end of June of this year the sheep population in agriculture as 
a whole showed a decline of 26,400 below the figure for the end of June 
1978, a 0.6% decline. This decrease is a result of a decrease in the total 
number of sheep by 4.5% in private agriculture, with a simultaneous 7.0% 
increase in the socialized sector. 


Broken down by voivodship, changes in sheep population in agriculture as a 
whole in June of this year as compared with June of last year shows con- 
siderable variation. Twenty-six voivodships recorded an increase in the 
sheep population, ranging from 0.3% in Gorzow Wielkopolski and Koszalin 
voivodships to 29.5% in Przemysl Voivodship. Last year's figure was main- 
tained in Warsaw Voivodship, while in the remaining 22 voivodships there 
was a decline, with the greatest decline (of more than 102) occurring in 
the following voivodships: Ostroleka, Skierniewice, Siedice, Sieradz, 
Radom, Lomza, and Suwalki. 


3024 
cso: 2600 
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BIOGAS PRODUCTION PROJECT--The first Polish biogas production plant is 
being established in Modlina near Warsaw. The "Eltor-Krakow" Regional 
Design Laboratory in Tarnow is engaged with designing and constructing the 
first converters for producing gas. It should be mentioned that the 
current livestock population provides approximately 120 million cubic 
meters of natural animal waste. In addition, there are other resources: 
municipal sewage; agricultural waste in the form of weeds, unusable plant 
cuttings, sour grésses, etc. A considerable quantity of energy and organic 
fertilizers may be obtained through recovery of these resources and pro- 
duction of methane. It is estimated that Poland is capable of producing 
approximately 6 billion cubic meters of biogas per year. The Agricultural 
Engineering Service intends to construct, in 1979-1981, several other 
research and applicétion installations cperating under various technolog- 
ical systems, and in 1981-1985 (after obtaining favorable research results), 
to standardize the production instaliations and to initiate the operation 
of biogas plants. Initial calculations indicate that the cost of 1 cubic 
meter of biogas, on the basis of the installation size and utilized fer- 
menting materials, ranges from 0.57 zloty in large plants to 2.79 zlotys 
in small plants. This cost is calculated on the basis of investment value 
and does not include other advantages. [Excerpt] [Warsaw PRZEGLAD 
TECHNICZNY INNOWACJE in Polish No 36, 9 Sep 79 p 22) 
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NEW PROGRAM PROVIDES FOR INCREASE IN SERVICES 
Bucharest REVISTA ECONOMICA in Romanian No 41,12 Oct 79 pp 14-15 
[Article by Dr Gheorghe Teodorascu] 


[Text] A umified program for developing public consumer services has been 
prepared for the first time and on the basis of directives and guidance 
given by the General Secretary of the RCP Comrade Nicolse Cesusescu. 


This development program also established the means for diversifying con- 
sumer services. The manner in which the volume of services rendered is 
to change through 1980 is characterized in the accompanying tables. All 
principal consumer service activities register significant increases. 
Some greatly exceed the rate of total growth in the volume of those con- 
sumer services for which the public must pay directly. See Table No 1. 


Table No 1. Development of Public Consumer Services Rendered in the 
1975-1980 Period Given in Percentages of the 1975 Volume 


1975 4280 

Total Value of Consumer Services 

Rendered for Which the Public 

Must Pay Directly 100 176.3 
Housing Construction and Repairs 100 252.4 
Maintenance and Repair of Private 

Automobiles 100 264.2 
Communal and Tenant Household Main- 

tenance Services 100 173.2 
Telephone and Postal Services 100 151.8 
Personal Services (e.g., Barber and 

Hairdresser Services) 100 146.1 


For items of long term usage the provision is to completely satisfy the 
needs of the public with respect to the maintenance and repair of radios, 
televisions, means of transportation, etc. Important responsibilities 
in the effort fali to the service wits of the Ministry of the Machine 
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Building Industry, the peoples councils, the Central Union of Artisan 
Cooperatives, the Central Union of Consumer Cooperatives and the Agricul- 
tural Production Cooperatives. 


The program also assigns significant responsibilities to commerce in pro- 
viding after sales servicing of motor vehicles and the assembly and instal- 
lation of electric household appliances and furniture in the homes of the 
buyers. The efforts expected to contribute to raising the level of civili- 
zation also include steps to satisfy the need for laundries and chemical 
drycleaning facilities and measures concerned with the construction of pub- 
lic baths, the supply of potable water, sewer systems, municipal trans- 
portation, the development of services of a personal nature (e.g., barber, 
hairdress and cosmetic services) and others. As a result of these efforts 
the volume of public services will be approximately 75.3 percent greater 
than in 1975. 


To this is elso added the volume of services made available to the public 
free of charge by society, e.g., education, health care, cultural activi- 
ties, art and sports, etc. Funds over 42 percent greater than during the 
preceding five year plan were made available for these purposes. Naturally, 
a large number of problems involving the better satisfaction of the needs 
of the public are placed before those agencies responsible for providing 
the services. The solution of these problems depends on increasing the 
level of quality in the area of consumer services. These problems include 


the following: 


--The subordination of consumer service activities to the social and eco- 
nomic objectives such as employee off duty training that provides for in- 
creases in labor productivity by providing for and organizing the free 
after work hours of the population; 


--The diversification of the profiles and balanced localization of consumer 
services units throughout the country based on motivational studies and 
measurement of the intensity of public demand for services; 


--The rendering of certain strictly necessary consumer services in the 
residential areas and some services even on location at the homes; 


--The conduct of a public information campaign regarding the advantages 
of calling upon public consumer services, e.g., quality of work, prompt- 
ness, affordable fees, etc.; 


--The broadening of the sphere and forms of direct responsibility on the 
part of the producers of consumer goods with regard to the functioning 
and durability of goods sold in socialist commerce and the adequate supply 
of service materials. 


The project of directives of the XIIth Congress of the RCP concerning the 
socio-economic development of Romania in the 1981-1985 five year plan and 
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the related planning guidelines extending to 1990 place new demands for 
the improvement of consumer services in an effort to increase the popula- 
tion's standard of living. On the basis of a high paced development of 
the economy and an increase in the national income the personal incomes 
from labor and from consumer social funds will continue to grow. The 
population's consumption of goods and services will qualitatively improve. 
The extent of supply with goods of long term usage and the volume and 
gamut of public services will increase at greater rates. See Table No 2. 
The value of services rendered to the public will increase by 47 to 54 
percent in 1985 compared to 1980. Auto repair, recreational and those 
services that lighten the burden of household work are expected to widergo 
a@ greater increase of 64 to 69 percent. 


Table No 2. Development of Services During the 1980-1985 Period 
(in Percentages) 


1980 1985 

Total Volume of Services Rendered 100 147-154 
Auto Repair, Recreational and 

Household Work Services 100 164-169 
Services for the Distribution of 

Electric and Thermal Energy, 

Natural Gas, Intercity Trans- 

portation and Communal Manage- 

ment and Housekeeping 100 128-133 


Those services that involve energy consumption, i.e., distribution of elec- 
tric and thermal energy, natural gas, for communal management and house- 
keeping and intercity transportation, will increase by 28 to 33 percent. 
The network of services will be developed both in the cities, particularly 
in the new residential suburbs, as well as in the towns and villages. The 
total volume of services rendered to the public during the upcoming five 
year plan will be greater than that in 1980 by 26.8 billion lei. Asa 
result the volume per family of services provided in exchange for payment 
will reach approximately 10,130 lei in 1985 compared to 7,060 lei in 1978. 


Other areas of consumer service will also experience a significant devel- 
opment. Public transportation on the roadways will grow by 20 to 22 per- 
cent, air transportation by approximately 30 percent. Telecommunicetions 
and postal services will increase by approximately 40 percent. The educa- 
tion system will supply 1,750,000 skilled workers and 300,000 technicians, 
foremen, engineers and other specialists. The housing situation will in- 
prove through the constructicn by the state of 1,100,000 new apartments. 
The utilities networked of the cities and towmis will be expanded by a total 
of 4,000 kilometers of water supply lines and 320 kilometers of sewer lines. 
Approximately 1,800 kilometers of roadway and streets will be modernized. 
Approximately 100,000 new spaces will be constructed for kindergartens. A 
total of 15,500 new hospital beds as well as new cultural facilities, i.e., 
moviehouses, houses of culture, television studios, etc., will be cr--ted. 
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Table No 3. Development in the Volum: of Services Rendered (in Billions 


of Lei) 
Year Value 
1950 2.5 
1960 4.5 
1970 16.4 
1975 28.1 
1978 35.2 
1980 48.2 


Table No 4. Breakdown of Services Provided in 1978 


1--33.8% for Public Transportation 

2--21.5% for Communal and Tenant Management and Housekeeping 

3—— 7.9% for Telecommunications and Postal Services 

4—-17.9% for Services of an Industrial Nature (e.g., Manufacture 
of Clothing, Footwear and Furniture, Etc.) 

5-- 4.4% for Tourism, Recreation and Sports 

4.2% for Services of Personal Nature 

4.2% for Housing Construction and Repair 

2.8% for Hotel Construction and Maintenance 

3.3% for miscellaneous services 


It should be noted that the growth of 47 to 54 percent in the volume of ser- 
vices planned for the 1981 to 1985 five year period is greater than that 
expected for sales of goods (i.e., 30-35%) and that in the total net in- 
comes of the population (i.e., 23-25%). This places major responsibilities 
on the agencies and organizations that provide services for the timely cre- 
ation of conditions necessary in order to satisfy the public's needs for 
diversified, higher quality services. 


It should be emphasized that more and more ecoromists consider the per 
capita volume of consumer services rendered, along with the percentage of 
the population employed in services, as major research indicators that 
together with per capita national income characterize the level of socio- 
economic development. 


Over one century ago Karl Marx, with regard to the development of the area 
of consumer services, pointed out, "A country is wealthier when for the 
same quantity of production the producing population is less numerous than 
the ncn-producing population because the relatively small uumber of the 
producing population would be nething more than another expression of the 
relatively high level of labor productivity."1 


A more complete view of the area of consumer services can be attained by 
including those services provided by the State Insurance Administration, 





1. Karl Marx, Theories of Surplus Value, Part I, The Political Publishing 
House, 1962, Second Edition, page 159. 
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the regional, municipal and city finance departments and the activities 
of the banks and the House of Savings and Loan and its branch offices, 
etc. in addition to services rendered in exchange for payment as well as 
those not requiring payment (i.e., those financed by social funds). As 
a result of economic development and the increase in the standards of 
material and cultural living the segment of our country's population em 
ployed in the tertiary sector has continuously grown. In 1950 it was 
11.7 percent, in 1970 20.1 percent, in 1978 25 percent and 1980 26.6 per- 
cent. (Source: The project draft of the Program Directive for the In- 
crease in the Standard of Living During the 1981-1985 Period and the Con- 
tinuous Improvement of the Quality of Life.) 


Continuous growth has also occurred in the percentage of expenditures for 
services requiring payment as indicated in the breakdown of consumer ex- 
penses for the family of a worker: 


Change in the Structure of Consumer Expenditures for Workers' Families in 
Percentage of Total Consumer Expenses: 


1959 1965 1978 


Total Consumer Expenses (Not Including 
Amounts Paid by Society for Education, 


Health Care, Etc.) 100 100 100 
Percentage of Services for Which Payment 
Was Required 10.4 14.1 15.1 


The problem of organizing and managing the public services sector varys 
considerably from one locality to another due to the sensitive variation 
in the structure of public demands for services according to habits and 
traditions (i.e., the extent of denaturalization in the consumption of 
services), the level of supply with goods of long term usage, etc. The 
modern means currently available for meeting the demand for services 
through the use of dispatcher and movement control offices, mobile repair 
shops and the acceptance of work orders at the customers’ homes render 
the network of fixed location service units no longer as significant in 
the proper servicing of the public. 


Preparation of standards for developing service activities must start with 
the study of the model of requests for services characteristic for a given 
zone or locality and the knowledge of elements such as the frequency of 
demand for various types of services (i.e., continual, periodic or occa- 
sional demand) while at the same time working toward the permanent corre- 
lation of the development of the availability of services with the rate 
of industrial development and urbanization of each locality. 


Among the indicators that must be monitored at the level of eack locality 
in order to insure proper management of services are the following: the 
per capita volume of services rendered; the number of service employees 
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per 1,000 inhabitants; the number of service units per 1,000 inhabitants; 
the number of automobiles and household appliances per 1,000 inhabitants; 
the volume of telecommunications and postal service per 1,000 inhabitants; 
the number of public transportation vehicles per 1,000 inhabitants; the 
number of passengers on public transportation per 1,000 inhabitants; the 
percentage of rural dwellings with electricity; the percentage of dwellings 
with potable water supply; the percentage of dwellings equipped with modern 
sanitation; the frequency of housing construction and repairs; the percen- 
tage of goods delivered to the consumers’ homes as compared to the tota. 
sales of goods that require auto transportation. 


The improvement of the management of service activities on the national 
level also requires the integration of services provided by all units 
within the region, city, etc. into a unitary plan so as to provide for 
distribution closest to the actual demands of the public within the entire 
network of services beginning with the service center in the city district 
to the central network. 


This method of integrated approach is promoted by the Program for the Socio- 
Economic Development of Romania at the National Level for the Period 1981- 
1985 which has as a major objective the attaiptent in every region of a 
total production in all areas, i.e., industry, agriculture, construction, 
transportation, services and other branches, of at least 60,000 lei per 
inhabitant. 


The plan to transform numerous rural localities into urban ones must in- 
clude supplying with consumer services from the very start and in a conm- 
bination that is as close as possible to the needs of the public. The 
rapid process of denaturalization of service consumption that accompanies 
urbanization must thereby be kept in mind. Consideration must be given 
to the priority organization in rural areas of mobile repair shops that 
would travel according to a regular itinerary and schedule, perform cer- 
tain types of small repairs on location and take orders for larger work 
to be done in the municipal shops that are equipped with laboratories, 
test facilities, etc., and then return the repaired items to the rural 
localities along their route. The pivmotion of the concept of industrial- 
izing the provision of services by performing repairs in large, well orga- 
nized and technically equipped shops possessing high labor productivity 
is well served by the plan to develop the service network by organizing 
dispatcher control offices within the cities, for example, in each city 
district. 


These dispatcher offices should have the primary objective of delivering 
services to the citizens’ homes in the greatest possible variety, e.g., 
accepting clothing for cleaning and items of long term usage for repair, 
maintaining sanitation and electric power facilities, etc. through the 
conduct of periodic checks, installing windows, providing housekeeping 
services in the homes, etc. The efforts made to present in this direc- 
tion are quite modest. For example, the Nufarul Enterprise in Bucharest 
only accepts 0.5 percent of its work orders at the homes of its customers. 











In order to facilitate the procurement by all citizens of sports items, 
camping equipment and household appliances without having to actually 
purchase them a network for rental as well as for repair of these items 
must be developed. Such services are practically nonexistent today. 


The carrying out of repairs of certain types of equipment, appliances, 
bicycles, motor scooters, etc. om ones own can be made possible by the 
creation of repair shops outfitted with simple equipment (e.g., lathe, 
milling machine, drill press, saws, etc.) that could be used by the 
public based on an hourly fee. 


The effort to improve the delivery of consumer services with a view to 
fulfilling the demands of society in the shortest possible time and under 
conditions of optimum output and efficiency should be considered part of 
the program to modernize Romania's socio-economic structure. 


The consumption of services along with that of material goods contributes 
to the increase in the level of comfort and civilization and is an effec- 
tive means of attaining the supreme goal of the RCP's policy of continually 
raising the standard of living of the people. 


The RCP's program for creating the multilaterally developed socialist soci- 
ety and advancing Romania toward communism indicates that “particular atten- 
tion will be paid to the development of consumer services both in the cities 
and villages and the satisfaction of the most diverse demand of a modern 
civilized life. All public service activities will be improved." 


8199 
CSO: 2700 
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COUNTY LEVEL DEVELOPMENT PLAN DISCUSSED 
Bucharest REVISTA ECONOMICA in Romanian No 41,12 Oct 79 pp 8-10 
[Article by Director of State Planning Committee Stefan Baciu] 


(Text] The program directive for Romania's socio-economic development 

on the level of the entire country for the period 1981 to 1985 is recorded 
in the series of documents that will be debated and approved by the party's 
XVIIth congress. This program constitutes a new and eloquent expression 
of the consistent application of the party's policy of rationally allocat- 
ing production forces throughout the country, thereby raising the workers‘ 
standard of living and morale and creating better cultural conditions for 
all our people. “Building socialism," the party general secretary pointed 
out, “requires the strong development of the forces of production in all 
areas of the country according to a unitary and long term plan. Only in 
this way can we provide for t’:. improvement of the quality of civilization 
of all localities, the elimi:is:ion of population migration to the large 
cities, the harmonious transfoxmation of all aspects of life and social 
structure, the creation of full equality in employment and life in general, 
the exercise of rights and the advancement of all our citizens in the area 
of social life." 


The program, drawn up in strict compliance with the provision of the 
project of directives of the RCP's XVIIth congress, “materializes” the 
party's policy of well planned allocatior of production forces based on 

a unitary and long term plan. This concept ‘nherently combines the cri- 
teria of economic efficiency with those social criteria involving the 

need for a balanced development of all geographic areas of the country. 
This particularly entails the improvement of the localities and regions 
whose development has lagged behind while continuing to raise the standard 
of living of all our citizens. The above mentioned document was produced 
under the direct guidance of and with a decisive contribution by Comrade 
Nicolae Ceausescu. It reflects the revolutionary constancy with which the 
party pursues the unabated realization of the policy of balanced develop- 
ment of all regions by proceeding decisively and with scientific vision 
toward the rationai emplacement of production forces, the advancement of 
the qualitative factors in the development of human and material resources 
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to a high level of efficiency, the systematic organization and moderniza- 
tion of the network or urban and rural localities and the creation of all 
necessary conditions to even more firmly and fundamentally establish the 
rights and equality of all our people. This requires the complex economic 
development of all areas of the country. 


Let us refer to a few of the guidelines which this extensive document pro- 
vides. During the first five year »:4ns certain positive results were 
achieved in the effort to economically improve the less developed geo- 
graphic areas by means of establishing industrial facilities in these 
areas, constructing new routes of transportation and communication and 
creating an operational infrastructure. Despite all this, in 1965 sig- 
nificant disparities still remained in the level of economic development 
of these regions that were accompanied by differences in the level of 
social development. One result was that a significant number of the in- 
habitants of the less developed regions continued to migrate to the urban 
areas and industrialized centers. 


During the present period of extensive and innovative socio-economic changes 
initiated by the party's XVIIth congress a new and scientifically based 
policy was put to effect in the problem of the geographic distribution of 
production forces. This has become one of the priorities in the general 
objective of rapidly developing and modernizing the economy and increasing 
its efficiency. Since then all important events in the life «f our party, 
that is, the national congresses and conferences as well as the regulatory 
actions, have made a series of concrete efforts aimed at gradually and 
consistently achieving the socialist goal of attaining a high level of cul- 
ture and wellbeing for all our citizens under conditions of complete equal- 
ity in employment and day to day life. Im this respect it is appropriate 
to note that the party national conference held in December 1967 had 
adopted measures to improve the planning and management of the sational 
economy and the administrative organization of the country’s geographic 
areas. The following year the proposed measures were also put into effect 
through the administrative reorganization of the geographic areas. The 
role of the basic geographic units, that is, the cities and smaller com 
munities was strengthened. Also, the leadership was brought closer to 
these basic units. The party's leadership role in sociai life was inten- 
sified. The efficiency and spirit oi responsiveness in management activ- 
ities were increased. An even closer ond was attained between party and 
state on the on: hand and the masses cf the working people on the other. 
The powers of the popular councils were broadened, thereby increasing 
local initiative. Particular attention was devoted to the systematic or- 
ganization of the cities and towns. 





The guidelines presented on the party's program for building the multi- 
laterally developed socialiat society and advancing Romania toward commu- 
niem have opened a new and broad outlook in the policy of balanced devel- 
opment of our country's entire territory and well planned distribution of 
production forces while taking into account the criteria of economic effi- 
ciency, the necessity of reducing the disparities between the developmental 
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level of the country's regions as well as the complex social requirements 
associated with providing an increase in the material and spiritual stan- 
dards of living of all our country citizens. 





The process of balanced economic development has taken place according to 
the unified national plan. Im this respect it should be noted that begin- 
ning in 1972 and in compliance with the law for Romania's planned socio- 
economic development the unified national plan is being formulated both 

on the level of industrial branch and department as well as on the regional 
level. 


At the basis of the more rapid economic development of the regions that 
have lagged behind is a well planned policy of regional investment aimed 
at the placement of production sites in new areas and the industrializa- 
tion of all regions. For example, while in the total economy the invest- 
ments have increased at present 1.8 times compared to the 1971-1975 period 
they were over two to three times greater in those regions with a reduced 
level of industrial and general economic development. Among these were 
Botosani, Covasna, Gorj, Ialomita, Tulcea, Vaslui, Salaj and Bistrita- 
Nasaud. In addition to the economic improvement of all the country's re- 
gions the investment policy has had the effect of eliminating the dis- 
parities with regard to industrial production. It is, thus, to be noted 
that by the end of 1980 each region will possess the industrial capacities 
to assure a production level of at least 10 billion lei. This is a funda- 
mental objective of the regional development of the national economy dur- 
ing the current five year plan. Some of the significant qualitative changes = 
resulting from the grouping of the regione according to the value of total 
industrial production are shown in Table io il. 


Table No 1. Grouping of Regions According to Industrial Production 











Value of Production Number of Regions 
in Billion Lei 1965 1970 1975 19 

Two or less 14 5 1 -- 
2.1-4 13 11 4 -- 
4.1-10 9 15 14 -- 
10.1-15 3 3 7 1§ 
15.1-25 -- 3 10 12 
Over 25 1 1 4 12 


As an indication of the research data in the table it can be shown that the 
highest rates of industrial production, much greater than the national 
average, were recorded in the regions Galati, Bistrita-Nasaud, Ialomita, 
Tulcea, Gorj, Vaslui, Botosani, Teleorman, Ilfov, Vilcea and Vrancea. The 
acceleration of the industrialization process of all the regions was simul- 
taneously accompanied by the expansion of the network of urban localities 
resulting in the urban population being currently in the majority. Its 
percentage increased from 33.7 4a 1965 to 40.8 in 1970 and to 43.2 in 1975. 
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It is estimated that in 1980 it will have reached 52 percent. Considering 
the directions mentioned, the broad program of investment has led to a 
natural and constant increase in the number of jobs particularly in the 
regions whose economic development has lagged behind. This has direct, 
positive effects on the plan for social emancipation of the entire popula- 
tion and increase in the material and spiritual standards of living and 
level of culture. 


Such qualitative changes have occurred in practically all regions of the 
country, especially in those whose development had lagged behind, and are 
reflected in the evolution of certain important social indicators. Thus, 
there have been constant increases in the average individual income, the 
total per capita volume of exchanges of goods through socialist commerce 
as well as the delivery of public services. The housing situation has 
improved due to the construction of a large number of new apartments both 
by the state and by private citizens. In all areas of the country there 
has been further development of the material base of education, cultural 
activities, health care, recreation and physical education and sports. 
The municipal technical outfitting of the cities and towns has also been 
extended through the development of water supply, sewage and mass trans- 
portation networks. Efforts have also been carried out for the protection 
of the environment. 


Agriculture has experienced continual development in all regions of the 
country. The increase in agricultural production was possible due to a 
broad program of state investments aimed at carrying cut important works 

in land improvement, irrigation, expansion of the material base of labor 
mechanization, livestock facilities construction, use of agricultural 
chemical products and other efforts. The state of agriculture in the vari- 
ous regions has benefitted from breakthroughs in international agriscience 
as well as results obtained from scientific research in our country. 


A bond of continuity provided by the wise and foresighted policies of the 
party exists between the past accomplishments and the future plans for 
the balanced development of the country's entire territory. The goals 
set for the 1981-1985 period have as their starting point the successes 
achieved to date and the stage attained in the balanced economic develop- 
ment of the country and take into account the requirement to continually 
build a modern economy with high levels of productivity, efficiency and 
prosperity and the priorities in reaching this significant objective in 
the party's policy of promoting a new, superior quality in all areas of 
activity. Let us examine severai elements that illustrate these correla- 
tions. 


Emphasis is placed in current plans on the balanced growth of the economic 
potential in all regions of the country. This is done in strict compli- 
ance with the party's fundamental goal of building a mu’tilaterally devel- 
oped socialist society and advancing Romania toward covasunism. Thus a 
series of basic guidelines and tasks have been established for this pur- 
pose that are characteristic of the future stage and give a unified, 
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analytic and principal character to the actual achievements of the party's 
policy of socio-economic development at the regional level. Such guide- 
lines and tasks include the extraction of maximum walue from the resources 
of each area; the balanced development of industry, agriculture and other 
branches of the economy; the emplacement of smaller scale production units, 
particularly from the branches of the processing industry, in the less 
developed areas and localities in order to achieve a more rational alloca- 
tion of jobs throughout the country; the more intense development of agri- 
culture in all regions; emphasis on the development of small and local 
handicraft industries; the expansion and diversification of public consumer 
services; the continued conduct of programs to develop hydrographic basins 
and timber resources; the creation of conditions for improvement of the 
transportation of goods and people; the accentuated promotion of scientific 
research and technological development and the introduction of technical 
innovations to increase the efficiency of economic activity in all regions; 
the increase ir: <he extent of the utilization of available labor resources 
resulting in a ratio of at least 400 employed persons per thousand inhabi- 
tants in every region in 1985; and the constant and continual rise in the 
material and spiritual standards of living for the population in all areas 
of the country. 


The program's principal criterion of regional economic growth is the at- 
tainment by every region of a total annual per capita production of at 
least 70,000 lei by 1985. This is a new and superior qualitative element 
which has been introduced into the planning and execution of the distribu~ 
tion of production forces throughout the country. Total per capita pro- 
duction is a widely inclusive research indicator that encompasses the re- 
sults, based on the population of each region, of all activity in industry, 
agriculture, construction, transportation consumer services, and other 
branches of the economy. It is, thus, capable of stimulating development 
in all areas of activity both regionally and in the overall economy. Tak- 
ing into account the basis of reporting, total per capita production also 
constitutes a more precise and complex measure for determining the stage 
of socio-economic development attained at a given moment by one cegion or 
another. Such use of this indicator in measuring d« -. »ment will bring 
about a better planned distribution of production fi. and an overall 
increase in the economic level of production and the aral level of all 
areas of the country. This fully corresponds with the governmental and 
social policies of our party for providing equal working and living condi- 
tions for all members of society and for all our citizens regardless of 
nationality. 


An acceleration of the process «f balanced development of all regions re- 
su.ts from the grouping of regiuns according to total per capita production 
(see Table No 2). 
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Table No 2. Grouping of Regions Based on Total Per Capita Production 


Per Capita Value 
in Lei 1965 1$70 1975 1980 1985 


National Average 18, 328 26,644 42,682 65,344 90,959 


Less than 10,000 3 -- -- -- — 
10,000 to 20,000 24 13 3 -- -- 
20,000 to 25,000 8 9 2 -- -- 
25,000 to 35,000 3 10 il -- -- 
35,000 to 55,000 1 6 18 15 -- 
55,000 to 70,000 -- 1 4 12 -- 
70,000 to 80,000 -- -- — 5 15 
80,000 to 90,000 -- -- -- 5 8 
90,000 to 100,000 -- -- 1 -- 6 
Over 100,000 -- -- — 2 10 


Based on Table No 2, if the minimum per capita production in 1965 was 8,657 
lei, that is, over 2.1 times less than the national average, the difference 
will be only 23 percent at the 1985 level. This clearly reflects the pro- 
cess of bringing the regions together with regard to their level of eco- 
nomic development. 


During the period 1981 to 1985 industry will continue to be the essential 
factor in the creation of a national economy possessing high efficiency, 
growth of the society's technical material base and provision of a rational 
allocation of production forces throughout the regions. If total national 
industrial production increases 1.5 times it will increase 1.8 to 2.6 times 
in those regions whose development has lagged behind but have the available 
labor force. These include the regions Ialomita, Botosani, Suceava, Vrancea, 
Vilcea, Teleorman and Maramures. The grouping of regione according to the 
total per capita volume of industrial production is shown in Table No 3. 


Table No 3. Grouping of Regions According to Volume of Industrial Produc- 
tion in 1985 


Per Capita Value in Lei 


10,000 to 50,000 
50,000 to 60,000 
60,000 .o 70,000 
70,000 to 100,000 
Over 100,000 





The considerable increase is, therefore, indicative of the number of re- 
gions with a higher per capita inc itrial production. It should also be 
noted that particular attention wf de devoted to the development of small 
and handicraft industries. These a. expected to increase at least twice 
over cesulting from the use of local sources of raw materials such 4s quarry 











and river stone, clays, marble waste, volcanic tuff, willow, reed, straw, 
sorghum, corn husk and other secondary agricultural products and other 
recyclable materials; on the basis of surplus agricuitural products avail- 
able to producers after the requirements for deliveries to the state fund; 
as well as through the expansion of production cooperative arrangements 
made with industrial enterprises. 


Furthermore, higher increases of 2.2 to 2.4 times are expected in the na- 
tional average in the production of small industry and handicraft enter- 
prises in the regions Arad, Caras-Severin, Covasna, Dimbovita, Gorj, 
Hunedoara, Iasi, Mehedinti, Salaj, Teleorman and Vaslui. In addition to 
extracting maximum value from local raw materials and other local sup- 
plies the emall and handicraft industries have the task of improving the 
supply to the population of articles of use in the local economy and in 
households, construction materials, traditional fabrics and sewn items, 
handmade rugs, ceramic products, knitted work, semipreserved fruits and 
vegetables as well as other products, both food and nonfood, required by 
the public. These are the multiple possibilities for industrial develop- 
ment of the regions. Under the conditions of a complex industrialization 
plan the small scale and handicraft industries acquire significant useful- 
ness along side the principal needs of major industry. 


The more rapid development of agriculture in all regions of the country 
and in all forms of plant and animal production is one of the basic eco- 
nomic priorities. The purpose is to both satisfy the consumer needs of 
the population and the raw material needs of industry as well as provide 
stocks available for export. Indicative of this goal is the fact that 
in all agriculture the volume of production will have to reach approxi- 
mately 11,500 lei per inhabitant and 17,900 lei per arable hectare in 
comparison to 8,515 lei per person and 12,657 lei per hectare which as 
the values anticipated for 1980. The minimum value of per capita agri- 
cultural production in 1985 will be 10,000 lei. The most significant 
increases are forecast for the regions Arges, Bacau, Brasov, Cluj, Gorj, 
Hunedoara, Iasi, Maramures, Neamt, Prahova, Sibiu, Vilcea and others. 
The growth in the volume of agricultural production will determine the 
substantial changes in each region's per capita reporting (See Table No 4). 


Table No 4. Level of Agricultural Production by Region 


Per Capita Volume Number of Regions 
of Agricultural Production 1980 1985 
8,000 or Less 19 -- 
8,001 to 10,000 4 ss 
10,001 to 12,000 6 21 
12,001 to 15,000 7 9 
Over 15,000 3 9 
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The ettainment of such developmental goals in the country's regions, indi- 
cated in the varying data in Table No 4, will particularly occur by inten- 
sifying the efforts in all regions to increase the arable land surface and 
better manage the supply of available land; modernize the technical mate- 
tial base of agriculture through the application of the 130 billion iei 
that are to be allocated for this purpose; create a large system of irri- 
gation, drainage operations and dike construction; provide an increased 
quantity of chemical fertilizers; intensify the process of labor mechaniza- 
tion by supplying machinery systems that permit both the application of 
advanced technologies and the conduct of operations under various terrain 
conditions; and so forth. The more rational zoning of agricultural produc- 
tion of plants based on each area‘s climate and soil conditions is planned. 


One of the major tasks in the area of plant production is to substantially 
increase the production of vegetables required to satisfy each region's 
local consumption needs, required deliveries to national stocks, export 
requirements as well as the demand for reserve supplies maintained for 
possible natural disasters and other national emergencies. Very important 
efforts are also planned in the domain of pomiculture and viticulture. 

The process of orchard and vineyard modernization and the expansion of or- 
chard plantings under an intensive system are to be completed. 


A central agricultural objective of the next five year plan involves the 
development of zootechnology and animal production. The percentage of this 
branch is expected to reach 46 to 47 percent of total agricultural produc- 
tion. Animal production will reach 50 to 60 percent of total agricultural 
production in some of those regions possessing favorable conditions for 
raising livestock. Special emphasis will be placed on the full utiliza- 
tion of natutal pasturelands in the hilly and mountainous zones and of 
fodder crops and secondary plant products. Measures are also planned to 
more rationally locate animal raising and fattening farms as well as in- 
prove animal selection and reproduction. The efforts aimed at intensify- 
ing animal raising and fattening activities are intended both for the farms 
of cooperative members and individual peasants. 


In the development of forestry both the acquisition of the raw materials 
necessary to the national economy and an increasing of the role of forests 
in the protection of the environment and preservation of the ecological 
balance will be pursued. Measures are planned to accelerate tree planting 
operations particularly with high value and fast growing species. During 
the next five year plan 207,000 hectares will be planted. Measures will 
be taken to double the per hectare production of timber in the shortest 
possible period of time. The construction of 30 new water accumulation 
lakes with a total capacity of more than 1.3 billion cubic meters is plan- 
ned for the 1981 t-. 1985 period for the purpose of satisfying the water 
consumption needs of the ropulation, industry and agriculture. In addi- 
tion, diking works will te conducted to regulate over 3,000 kilometers of 
river beds. 





The complex and rapid development of all branches of the national economy 
includes the improvement of the technical condition of the means and routes 
of trarsy<::«{ion in order to as much as possible satisfy the needs of the 
population and the overall economy. An increase is planued in the trans- 
port capacity of the railroad network by means of supplying greater capac- 
ity locomotives and cars, the construction of double tracks, line elec- 
trification and the construction of new lines in regions with high levels 
of traffic. There are also plans to continue high paced efforts to modern- 
ize all categories of public roads. 


The expansion of the technical material base of the economy and socio- 
economic activities in all the country's regions will occur through the 
application of investments totalling 1,300 to 1,350 billion lei. Such a 
level of investment will be applied to the construction of small capacity 
industrial sites that present high adaptability to the demands of domestic 
beneficiary enterprises and foreign partners. Also included are the place- 
ment of industrial sites in less developed cities; the expansion, reutili- 
zation and modernization of the existing facilities in the larger cities; 
the application of efficient construction technology by expanding standard- 
ization and the utilization of standardized construction plans; and the 
provision of the necessary utilities services to the new sites by using 
local possibilities and existing transportation and energy networks to the 
maximum extent. These are all aspects that will provide a new boost to 
development. 


The program-directive also provides for special tasks with regard to the 
continued applicatien of the national program of regional and municipal 
systemization, the most efficient use of labur, and the creation of the 
technical material base needed in the development and flourishing of the 
socio-cultural sector, of education, culi ire, art, health care, physical 
education and sports, and so forth. However, the element that is most 
characteristic, bovious and basic in this program is the provision for 
increase in the material and spiritual standards of living of our entire 
population. In this sense and as a result of the harmonious and balanced 
development of all sectors, branches and subbranches of the national econ- 
omy during the next five sear plan the incomes of all categories of work- 
erswill increase, 1,100,000 new apartments will be constructed, and the 
municipal utilities network will grow in the country's cities and towns 
in correlation with their economic development, etc. 


In carrying out thir vast program for our country's socio-economic devel- 
opment during the next five year plan special tasks will doubtlessly fall 
both to the central organizations and agencies of the industrial branches 
and national research and planning agencies as well as to local governing 
bodies and each production unit in the country. The central agencies will 
have to assure the integration of the plan at the national level as part 
of the balanced and proportional development of the entire economy and 
support and supervise the execution of the plan in every region and in all 
its aspects whether physical, monetary and qualitative or organizationally 
interdependent. The local agencies and units will have the significant 
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responsibility of elaborating and executing the plan at the regional level 
in an exemplary manner. They are responsible for attaining maximum value 
from raw materials and supplies, reducing the consumption of fuels and 
energy, and completely and efficiently utilizing available production 
capacities and municipal bases. All these goals will be attained by judi- 
ciously coordinating the efforts of everyone involved, efforts fully di- 
rected toward participating in the creation of multilaterally deve‘oped 
socialism and the advancement of Romania toward communism. 
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INCREASE IN LABOR FORCE, INCOME, PRODUCTIVITY FORECAST 


Bucharest REVISTA ECONOMICA in Romanian ho 45, 9 Nov 79 pp 7-8 


[article by Octavian Partenie of the State Planning Committee: "Growth in 
the Salary of Working People—a Basic Orientation in Raising the Stand- 
ard of Liv 


[text] The documents of the 12th Congress of the Romanian Communist Party 
establish, among the basic tasks in the next five-year period, the provid- 
ing of the conditions for continually raising the standard of material and 
spiritual living, the well-being of the whole populace. The whole complex 
of orientations, directions and levels that characterise the evulution of 
the population's incomes in the 1981-1965 period is contained in the Direc- 
tive Program for Raising the Standard of Living and Improving the Quality 
of Life. A document of great importance, meant to detail the ways and 
measures for attaining the suprexe goal of the party's policy—a steady 
rise in the material and spiritual vell-being of all working people--this 
program accozupanies—for the first time—the draft five-year plan, thus 
showing more graphically the attention devoted by the party to more and 
more widely substantiating the rise in the standard of living of the 
Basses. 


In the next five-year period, a rise of 43 percent in the pay fund will 
provide a rise of 25.1 percent in nominal salary, with real salary rising 
16-18 percent. The incomes of the other categories of population will also 
register high growth. The concrete measures and methods for raising the 
incomes and the other indicators of the standard of living are based on a 
therough analysis of the next five-year period's basic correlations, meant 
te provide all the resources needed in this regard. 


Froy. the program there emerges the basic correlation that exists between 
the quota for the development fund and the growth of the consumption fund 
(a synthetic indicator of well-being). As follows from Table 1, the estab- 
lishment of a higher, scientifically determined quota for the development 
fund permitted a significant growth of the consumption fund. Such an ori- 
entation will also be maintained for the next five-year period, with the 
growth of national income at an average annual rate of 6.7-7.4 percent, 
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under the conditions of earmarking a quota of about 30 percent for develop- 
ment, providing the same steady growth of the consumption fund. 


Table 1. The Correlation Between the Quota for the Development Fund and 
the Growth of the Consumption Fund 


Quota for the Average annual rate of growth 
development fund of the consumption fund 
1966-1970 28.8 6.3 
1971-1975 34.1 76 
1976-1980 335-34 about 6 


The direct consequence of this evolution, from the viewpoint of the general 
growth in the incomes and especially the salary of worker personnel, is re- 
flected in two main directions: 


a) The increase in the number of workplaces in the economy in the next 
five-year period. Thus, 930,000 workplaces will be created, which wiil 
provide a rise in the permanent incomes from salary for a larger number of 
working people and thus a rise in the income per family. It must also be 
taken into account that the rise in the number of worker personnel will be 
accompanied by the continuation of the qualitative changes in the structure 
of the work force--marked mainly by a decline in the population employed in 
agriculture and a corresponding increase in that employed in nonagricultur- 
al branches and especially in industry and construction—which will cause 
other important economic and social effects, among which the rise is the 
degree of culture and professionalization of the population occupies a sig- 


b) The growth of the direct incomes from work, concretized in significant 
increases in salary. This is to be achieved through the increase in the 
basic wage--an action spread out according to branches in 1982-1983 and 
1984-1985--through the effect of extending for a whole year the increase in 
1979-1980, as well as through the awarding of steps and gradations and the 
increase in the seniority raise and other rights provided by law. 


As is pointed out in the draft directives, the raising of social labor pro- 
ductivity at high rates in the main branches of material production, the 
raising of the efficiency of all economic and social activity, constitutes 
a sound basis for fulfilling the provisions on general growth in the in- 
comes of all categories of working people. From this viewpoint, it must be 
pointed out that the significant changes in the structure of the work force 
according to branches——and especially in its structure according to the 
branches of material production—reflected in growth in the percentage of 
the population employed in industry, are having favorable influences on s0- 
cial labor productivity, on growth in national income and, implicitly, on 
growth in the consugption fund. This is unquestionably demonstrated to us 
by a brief retrospective analysis, which shows that in the 1950-1980 period 
the population employed in the branches of material production rose by a 
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factor of about 1.2, while the favorable changes in its structure led to 
— increases in national income, that is, by a factor of 17 
Table 2 « 


Table 2. Indicators Regarding the Influence of the Change in the Structure 
of the Employed Population on Growth in Natioual Income 


1980/1950 (in %) 


Population employed in branches of material production 119.8 
Population employed in industry 362.2 
National income 17 times 


In correlation with the continuation of the process of socialist industri- 
alization of the country in the next five-year period, with an accentuated 
action of the intensive factors, the draft directives establish that the 
achievement of a more marked rise in social labor productivity must be 
placed in the center of the efforts, with about 80 percent of the increase 
in national income being obtained on this basis. And so, there is shown 
concretely the role of growth in social efficiency as an essential factor, 
as a decisive condition for growth in material production and national in- 
come and, on this basis, for a continual rise in the standard of material 
and spiritual living, the well-being of the whole populace. It is impor- 
tant to also note the fact that an analysis of the degree of participation 
of social labor productivity in growth of national income indicates at 
least two qualitatively higher elements: 


First, each percent of growth in national income and, as a result, in so- 
— ah productivity is much higher than that achieved tnus far 
Table 3); 


Table 3. The Value of a 1 Percent Rise in National Income and Social labor 


Productivity 
National income Social labor productivity 
(in billions of lei) (growth in %) 
1976-1980 305 100 
1981-1985 about 6 about 180 


Second, the 1981-1985 five-year period will be characterized by a big rise 
in the degree of employment of the population-—-by nearly 1 million—which 
will raise its percentage in the total population from 46 percent in 1980 
to 48 percent in 1965. This element with wide economic and social signifi- 
cance will have favorable consequences regarding the general efficiency of 
the economy and, by means of this, regarding the general standard of living 
of the population. Such a judgment also has its explanation in the fact 
that the above-mentioned rise of nearly 1 million persons will be covered 
especially by attracting into economic and social activity categories of 
the unemployed but potentially active population, of which the most izpor- 
tant is composed of housewives. 
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Clearly, the provisions for the 1981-1955 period in the field of growth in 
the incomes of worker personnel are strongly linked to the necessity of 
raising the labor productivity in each sector of activity, in each produc- 
tion unit, at each workplace. T'ws, in the draft directives it is foreseen 
that labor productivity, calculated on the besis of net output, will rise 
at an average annual rate of 7.0-7.5 percent in industry as a whole and 
5.4-6.2 percent in building-assembly. The foreseen rates ensure that the 
biggest part of the rise in industrial production will be obtained through 
growth in labor productivity, with 1 nercent of growth in it representing 
in industry about 14.7 billion lei in 1985, as compared with 9.3 billion 
lei in 1980, 


It must also be mentioned that an important favorable influence on the 
level of labor productivity will come from the changes that will occur in 
the structure of industry, caused by the intens -e development of the 
branches of the processing industry and by th iaprovement in the structure 
of production in the mrchine—building branc: ‘rough the priority develop- 
ment of the modern subbranches: electronics, precision machinery, machine 
tools, complex t~chnological equipment and so on. The orientation of pro- 
viding in the economy modern, highly efficient industrial structures, capa- 
ble of better utilizing the potential of raw materials and energy as well 
as the human potential of the country, is accompanied by the wide promotion 
of modern engineering and technologies, of mechanization and automation, 
within each industrial branch, by the continual improvement of production 
and labor, by the raising of the degree of qualification and by the raising 
of the quality of the work force--which constitute so many essential condi- 
tions for growth in productivity. 


We ought to mention in this context that the promotior of technical prog- 
ress in industry will be reflected synthetically in a’ increase of over 33 
percent in the degree of technical equipping of labor, expressed by the 
value of the productive fixed assets ver person. The concern for assini- 
lating new products and redesigning existing ones will be increased, with 
the efforts being concentrated on the creation, from our own ideas, of ma- 
chine tools, machine aggregates of high productivity, apparatus and instal- 
lations with technical and economic characteristics on a par with the best 
performances on a world level. Of great importance are the tasks estab- 
lished for the introduction and expansion of advanced systems and means of 
mechanization and automation of the production processes through the crea- 
tion of new types and families of electronic components and computer and 
data-processing equipment and the intensification of the research in the 
fields of microprocessors, of cybernation of technological processes, and 
of utilization of industrial robots. 


As is pointed out in the draft directives, the contribution of the organi- 
zation of production and labor to growth in labor productivity will have to 
be substantial, this constituting one of the extremely important factors 
for raising the efficiency of all economic and social activity. The main 
directions for the next five-year period are oriented toward the 
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generalization of modern methods of management in all units, the intensive 
utilization and the improvement of the employmen’ of all machines, equip- 
ment and installations through the continual operation of them, the organi- 
gation of the activity of maintenance and repairs on the basis of programs 
correlated with the production plan, the rationalization of in-plant trans- 
portation, and the raising of the efficiency in the activity of handling, 
packaging, storage, loading, unloading and shipping of raw materials, sup- 
plies and products. Of great importance in this regard is the matter of 
strictly applying in the practice of the units the task outlined by the 
secretary general of the party, Comrade Nicolae Ceausescu, with regard to 
rapidly turning to work on many machines, which will have to be generalized 
in all industrial units in the next five-year period. 


The providing of skilled personnel, the training and the continual refresh- 
ment of the knowledge of all personnel have a decisive influence on growth 
in labor proauctivity, seeking to utilise as fully and efficiently as pos- 
sible the modern means of high technicality 2n2 ccmplexity with which the 
national economy is equipped. The step texen in recent years by the lead- 
ership of the party with regard to more cl*sely connecting education with 
production and continually improving the t:raining of personnel by means of 
various forms of professional retraining hive created conditions for pro- 
viding the skilled personnel needed in all branches of the national econo- 
my. Prospectively, in the 1981-1985 peri:d, the professional training of 
1.75 million skilled workers and 300,000 technicians, foremen, engineers 
and other specialized personnel, as wel”. as about 700,000 persons meant to 
provide for the expansion of the indus‘rial activities of construction and 
services in villages, will be provided. It must also be noted that the 
meeting of the need for personnel for the basic branches of the economy-- 
the extractive and metallurgical industries, machine building, chemistry, 
building-assembly activities, transportation and agriculture--will be pur- 
sued with priority in the field of professional qualification, with the ac- 
cent being put on raising the qualitative level of the training of the work 
force, 


All these measures that are to be concretized in special programs of meas- 
ures at the level of each ministry, central and enterprise and, within 
them, for sections, shops and even workplaces will have an extremely favor- 
able influence on growth in labor productivity, on growth in national in- 
come and, consequently, on growth in the well-being of the people. The in- 
plementation of the whole group of measures for growth in labor productivi- 
ty, a leading requirement for our development in the next five-year period, 
will provide the conditions needed so that from this viewpoint too our 
country will be situated as rapidly as possible at the level of the devel- 
oped countries. 


The providing of higher rates of growth in net output and labor productivi- 
ty than that of the pay fund, that is, of the average salary, constitutes 
another main correlation by means of which the economic and financial re- 
sources needed for raising the incomes of personnel and, in the present 
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case, consolidating economic profitability and providing suitable monetary 
circulation are substantiated. Starting from the levels foreseen in the 
economy for the next five-year pe_iod in industry--and in the other 
branches and in the economy as a whole--the correlation of the above-men- 
tioned main indicators is sensibly laid out (see Table 4). 


Table 4. The Correlation of Some Main Indicators of Economic and Social 
Development (in Industry) 


1985/1980 (%) 
Value of net output 158.9 
Pay fund 138.4* 
Labor productivity calculated on the basis of net output 143.5 
Average salary 125.1 


* The 1980 level including the extension of the effect of the increase in 
salary for the whole year. 


There is thus brought out, once again on this occasion, the scientific and 
balanced character, from an economic and financial viewpoint, of the devel- 
opment of the economy in prospect in the next five-year period, a decisive 
stage on the way to forging the multilaterally developed socialist society 
and advancing the country toward compunisa. 
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EQUIPMENT MODIFICATION TO REFLECT NEW ENERGY SOURCES 





Bucharest REVISTA ECONOMICA in Romanian No 45, 9 Now 79 pp 11-12 


{article by Dr Engr Nicolae Lemnean and Dr Engr Alexandru Szmuk of the Sci- 
entific Kesearch and Technological Engineering Institute for Power Equip- 
ment and Hoisting Machines: “The Modernization of Power Equipment in Ac- 
cordance With the Change in the Structure of Energy Resources” 


[text] In our country, as is specified in the draft Di- 
rective Program for Research and Development in the Field 
of Energy, the accent in providing the energy base will 
be put on the expansion of hydropower sources, on the 
utilisation of solid and nuclear fuels and on the use of 
new resources of energy—solar, geothermal, wind, of 
those offered by waves, of biogas, and so on—with the 
consumption of hydrocarbons in the combustion processes 
being reduced at the same time. In the light of these 
objectives, important measures for adapting the produc- 
tion of heavy power equipment to the requirements imposed 
by the change in the structure of power production are 
also foreseen. 


Exigencies of the Transition Frcs Equijment Operating With Hydrocarbons to 
That With Solid Fuels 


The attainment of the objectives of the energy policy in the next five-year 
period and later is directly conditioned by the designing and making of 
equipment that permits a rise ‘n the degree of economization and utiliza- 
tion of energy. 


The prospective evolution of the structure of the resources for the produc- 
tion of electric power (table) brings out the fact that the proportion of 
the power production of the future power stations based on new sources will 
rise from 2.7 percent to 27-28 percent, that is, by a factor of about 10, 
between 1980-1990, which indicates the rapid rate at which the necessary 
equipment will have to be assimilated into manufacture. Regarding the pro- 
duction in the power stations based on conventional sources, that is, on 
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fossil fuels and on hydropower resources, it must be stated that, although 

their percentage will fall substantially-—-remaining preponderant, however, 

at least until the year 2000--the equipping of them raises a number of dif- 
ficult problems whose solution requires constant concera on the part of the 
specialists. 


Table: The Structure of the Production of Electric Power 


(#) 

Production of electric power, Years: 

including: 1980 1985 1990 2000 
In power stations with conventional sources 

Hydroelectric 17.6 20 24 

Coal and combustible shale 40.0 }97.3 55 bs 44 > 72-73 55-60 

Hydrocarbons 39.7 20 5-4 
In power stations with new sources 

Nuclear electric -- — 17-18 

Solar energy, other new 2.7} 2.7 5} 3 10 fet-28 = 40-45 


sources of energy, and 
recovered energy resources 


1. First, it is a question of the necessity of the transition from equip- 
ment operating on a basis of hydrocarbons to equipment based on inferior 
solid fuels. However, it is known that in this case only lignite and bitu- 
minous shale of low caloric powers and with a high content of ballast are 
available to be used in the combustion installations, which creates diffi- 
cult problems, which must be overcome by means of constant work of research 
and design and of execution and exploitation. 


As is known, the latest units of 330 megawatts manufactured completely in 
the country are now in the course of going into operation and attaining the 
functional parameters, at the two big lignite power stations in Oltenia. 

In the next five-year period, there will go into production two bituminous 
shale el. tric power stations in Anina and Doman, achieved as a result of 
research and technological engineering work by our specialists, a concep- 
tion that is also to be used for the orders of technical assistance and of 
deliveries of equipment abroad. In this way it is expected that about 

1.15 million tons of fuel oil and 767,000 tons of fuel oil will be saved 
per year in Anina and Doman, respectively. Considerable efforts are also 
being made in order to assimilate the range of lignite-fueled power boilers 
from 30 tons per hour to 525 tons per hour, equipment that will gradually 
replace the current hydrocarbon boilers. At the same time, the reduction 
of the percentage of augmentation with fuel oil for maintaining the flame 
in the lignite boilers is in view both for the existing boilers and for the 
new ones, 


2. Another requirement in modernizing the production of boilers consists 
of turning to methods of intensified burning of inferior fuels. The most 
promising of them ie the burning of inferior solid fuels in a fluidised 
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layer, in the form of particles carried by an air flow and forming « fluid 
with properties of a liquid. A lignite hot-water boiler was recently ap- 
proved. In the next five-year period, there will be achieved the first 
types in the family of steam and hot-water boilers with outputs up to 100 
tons per hour and 50 gram-calories per hour, of which there can be men- 
tioned: the hot water boiler for mixtures in Valea Jiului, the lignite 
steam boiler and, in 1986-1990, the bituminous shale boiler in Doman. By 
means of this method the metal consumption is reduced over 25 percent and 
an annual savings of 50,000 toms of imported conventional fuel is estimated 
for a boiler of 100 tons of steam per hour, for example. 





3. The current thermoelectric power stations have gross efficiencies lin- 
ited to about 40 percent, even at very big units operating on hydrocarbons. 
The ways of substantially raising the efficiency of the power stations 
refer either to raising the temperature of the hot source or to evacuating 
the heat at as low a temperature as possible. In the first dircstion there 
are the following important systems: 


The introduction of mixed steam—-gas cycles, that is, the use of a gas tur- 
bine along with the steam turbine, which leads to an efficiency of 50-55 
percent; 


Or the use of the magnetohydrodynamic (MED) cycle, that is, of an MHD gen- 
erator as a cycle before the normal thermodynamic cycle. For several years 
laboratory work has been going on and there has been collaboration with in- 
stitutes abroad (especially in the USSR) for perfecting this method of di- 
rect transformation of heat into electric power (without rotating machine 
parts, that is, without the use of mechanical energy), it thus being hoped 
that the efficiency of the thermoelectric power stations will rise to 
50-60 percent. A technical and economic study on the advisability of 
building an experimental MHD industrial power station is in the course of 
preparation at present. 


4. The growth of tas role of coal as an energy source through the gradual 
replacement of hydrocarbons poses the problem of achieving assemblies that 
do not pollute the environment. In this context, the problem of designing 
and making dust-separator cyclones with precipitatiors coges to notice, 
They have built especially for boilers in the CTEs /thermoelectric 
power stati and industry, but at the same time they have also been 
built for the needs of industrial assemblies such as the kilns in the ce- 
ment industry, the furnaces in the metallurgica] industry, and so on, which 
emit solid particles into the atmosphere. However, the concerne of this 
nature—-including the contribution to the desulfurisation of the combustion 
gases--will have to be greatly intensified in the future through the 
prompter solving of problems that now make it difficult to provide in de~ 
signe and, respectively, to utilize such antipollution installations, suvh 
as the fact that their use raises the cost for the customer, that their 
very functioning requires an additional consumption of energy and that 
their exploitation and maintenance require sultifaceted personnel, whose 
training entails a greater effort. 
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5. Another esscntial problem to which it will be necessary to respond more 
promptly and efficiently is that of putting into operation installations 
for manufacturing gaseous and liquid byproducts of coal, substitutes for 
fuels, that is, natural liquid fuels (also called synthetic liquid fuels). 
Experisents for assimilating into production a gas generator at a normal 
pressure that produces gas of low caloric power for different uses have 
been performed thus far in our country, but the concerns should have a con- 
siderably faster pace. 


6. The transition to the use of nuclear energy presupposes in particular 
the replacement of the administration of fossil fuels and the boiler with 
a reactor. Put, at the same time, it also means the manufacture of big 
turbines, of 600 megawatts of electricity, which, in contrast to those in 
the conventional CTEs, use saturated steam. ‘heir manufacture will be as- 
similated in the country—the first type on the basis of a license--and the 
manufacture of the installations in the reactor will be taken up gradually. 


In regard to the other new sources of energy, it must be stated that in 
many institutes are constant concerns for the use of solar energy. 

At the ICSITEEMR /Scientific Research and logical Engineering Insti- 
tute for Power Bquipment and Hoisting Machines/ the current concerns refer 
to the heating of technological and sanitary water and of the spaces in 
bays in enterprises in the paper and pulp industry, the textile industry 
and the food industry, to the heating of air for lumber and cereal drying 
plants, the making of ice in canneries, as well as for the heating of water 
for domestic use and of spaces in dwellings. 


The Raising of Energy Efficiency Through the Recovery of Secondary 
Resources 


The possibilities of raising the efficiency by recovering the evacuated 
heat are being utilized in our country through the combined production of 
electri:ity and heat, an action that has experienced very great development 
and is sxpected to be expanded even more in ensuing years. With this end 
in view, one of the main problems of turbine design is the achievement of 
turbines with back pressure, that is, with steam extraction, used in dis- 
trict heating. An advanced type of district heating turbine of 150 megas- 
watts was recently put into operation and the types needed for turning to 
complete district heating for the big cities and industrial platforms are 
being studied. The sfficiency of the district heating station can be 
raised in this way to 65-680 percent and even more. 


In practice, the recovery of not only heat but also secondary resources in 
industry in general is conditioned by the existence of suitable thermopower 
installations, whose assimilation just began in recent years. A chief dif- 
ficulty consisted of the fact that the secondary resources often do not 
have a continuous output and have quite varied parameters and it is neces- 
sary to study from case to case the finding of a consumer. At present, 
there are design shops for waste-heat boilers and turbines. It must be 
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said that designs for waste-heat boilers for different industrial furnaces 
in the chemical, metallurgical, glass, wood and construction-materials in- 
dustries and in the hot sectors of the machine-building enterprises have 
been executed and are in the course of being executed. In general, it is 
a question of recovering the heat in the hot gases resulting from different 
technological, pyrometallurgical and other processes and of producing stean 
or hot water for different purposes. For the 1979-1980 period there is a 
priority program in which a number of objectives are provided for which re- 
covery installations are being designed or, respectively, are being assini- 
lated, such as: propulsion furnaces for a rolling mill for seni ts 
and furnaces for normalising thick metal plates (at the ti CS /Iron and 
Steel_Combine/); deep furnaces—a blooming mill and an SM /expansion un- 

furnace of 125 tons (at the Hunedoara CS); rotary and stepping 
hearth furnaces (at the Roman IT /expansion un ); heating furnaces for 
heavy_forging and heat treatment (the Iasi IUG vy Equipment Enter- 
prise/); and so on. In all, an annual savings of about i million tons of 
conventional fuel will be obtained on the basis of the installations that 
will be built within the framework of this program. 


Regarding the program for development of turbines that recover energy re- 
sources, it provides as main objectives for 1979-1960: 


The utilization of the overpressure energy of natural gases and blast-fur- 
nace gases with the help of expunsion turbines; 


The recovery of the energy dissipated in rolling at the steam-reduction and 
“cooling stations in enterprises in the chemical, metallurgical, petroleu, 
wood and other industries, through the use of waste-heat turbines with back 
pressure; 


The recovery of the low-pressure secondary steam resulting from technologi- 
cal processes in ferrous metallurgy by means of combined production of 
electric power and heat concomitant with the regulation of the pressure in 
the main pipelines of the iron and steel combines (a savings of about 
55,000 tons of conventional fuel per year and per group). 
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YUGOSLAVIA 


BELGRADE 'BORBA' REVIEWS ECONOMIC RELATIONS WITH ALGERIA 
AU241712 Belgrade BORBA in Serbo-Croatian 19 Feb 80 p 8 AU 
[Article by Dusica Petkovic: "Yugo: «Algerian Economic Relations"] 


[Summary] "When one speaks about Yuge.|av~Algerian relations, one usually 
says the relations are very good, cox ts an friendly and that they date 
back to the first days of the Algerian 1 seration struggle, and even further 
back." 


Abdul Hamid Adjali, Algerian ambassador in Belgrade, has recently told us 
that a delegation of the Algerian Liberation Front attended the 1956 talks 
between Tito, Nassir and Nehru at Brioni. 


“"Regretfully, the excellent political relations between our two countries 
have not been accompanied by an appropriate development of economic coopera- 
tion, partly because of an insufficient organization on the level of 
businessmen, and partly because of mutual ignorance. 


“Our country has always paid special attention to relations with the develop- 
ing countries, Ranko Radulovic, assistant federal secretary for foreign 
trade, told us in a conversation. In 1973, the Federal Executive Council 
adopted a special resolution in that respect, while last year the Chamber 

of the Republics and Provinces of the SFRY Assembly adopted conclusions 

which more precisely define certain activities in that field. All the 
measures, our activities and tasks, Radulovic said, are in accord with 

the obligations which Yugoslavia assumed in Colombo and Havana. This is 

our political and strategic orientation, our interlocutor said, not only 
because we are a nonalined country, but also because such cooperation has 

its full economic justification. Our view of the international division of 
labor must imply even more developed and broader cooperation with the develop- 
ing countries.” 


Yugoslavia now cooperates with over 100 developing countries and "the commodity 
exchange with that area has increased 4 to 5 times since 1973 and its overall 
volume is now some $3 billion." 


As to Algeria, an increase in commodity exchange has been noted in the past 
2 years and new measures are now being taken to promote trade relations and 
higher forms of cooperation. Although both sides have noted that the economic 
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relations between the two countries have not reached those dimensions which 
the two sides expected, it is obvious that something has changed lately. 


“The figures which Radulovic gave us on th volume of trade speak for them- 
selves: in 1974, the volume of trade was 38 million; in 1975, the volume 
of trade was $22 million; in 1976, $15 million; in 1977, $23 million; 

in 1978, $54 willion; in 1979, $50 million, and it is realistic to expect 
thac in 1980 the sum will reach $200 million." 


Strong impetus for renewed cooperation between the two countries was proviced 
by intensive consultations between the heads of the two states, Tito and 
Boumedienne, in 1978 and by meetings between Tito and Chadli in 1979. The 
meetings represented in a way a turning point in the relations between the 
two countries in the economic field. Both sides sent quite clear instruc- 
tions on how bilateral cooperation should be promoted. The results of the 
agreements were soon felt. In July 1979 the mixed committee for economic 
and scientific-technical cooperation met, while last year alone there were 
over 20 meetings of experts who seriously began work. 


The recent visit of Algerian Prime Minister Abdelghani to Yugoslavia also 
encouraged cooperation. 


Opportunities for expanding cooperation are numerous. Yugoslavia will export 
agricultural machines, tractors, synthetic fibres, cotton yarn, transformers, 
cables, radio equipment, ready-made clothes, timber and tobacco, and it 

will import fruit, hides, fur, wine, iron ore, phosphates, gas, crude oil 
and oil products. "Precise agreement on the last times is still outstanding." 


Cooperation will also expand in other fields, such as construction industry 
and agriculture, and joint enterprises will be formed. 


cSO: 2800 











YUGOSLAV] , 


BELGRADE ‘POLITIKA’ REVIEWS SFRY'S TRADE, COOPERATION WITH ITALY 
-AU242034 Belgrade POLITIKA in Serbo-Croa“ian 18 Feb 80 p 5 AU 


[Article by Zivojin Todorovi:: "Yugoslav-Italian Economic Cooperation: 
It Could Be Much Better"] 


[Summary] The goods lists for Yugoslavia's exports to Italy have not been 
amended in the last 15 years although Italy holds third place--after the : 2G 
and the Soviet Union--among Yugoslavia's foreign trade partners. Despite all 
efforts, Yugoslavia's exports to Italy still amount to less than 2 percent of 
the latter's total imports. 


Last year commodity trade with Italy reached a record level: it increased in 
its total value by more than 30 percent as compared with the preceding year. 
Yugoslavia increased its imports from Italy by 32 percent or by a value of 
$261.6 million and its exports to Italy by 29 percent or by a value of 
$152.7 million. In 1979 Yugoslavia's negative trade balance with Italy 
amounted to $405.2 million, that is, 6.6 percent of the country's total 
negative balance in its foreign trade. Nevertheless, in the same year Yugco- 
slavia's exports to Italy paid for 63 percent of its imports from Italy. 
The trade with Italy accounted for more than 9 percent of Yugoslavia's total 
foreign trade. 


Unprocessed timber, cut lumber, semifinished woodworking industry products 
and unprocessed agricultural and food products represent more than 50 per- 
cent of Yugoslav exports to Italy. Yugoslav meat exports to Italy continue 
to be subject to the additional import levies: about 1,500 lire per kilogram 
of beef. Products of nonferrous metallurgical and iron and st.°:l industries 
as well as minerals and textile products are also exported to It.*y. About 
70 organizations of associated labor and business offices within ti.:2 mixed 
Yugoslav-Italian enterprises represent Yugoslavia's economy in Italy. 
Negotations are currently underway at the Chamber of Economy of Yugoslavia 
to organize a business community for operations in the Yugoslav-Italian 
free zone for industrial production cooperation. It is anticipated that the 
community, in which 25 Yugoslav work organizations will participate, will 
begin to function by the end of March because the appropriate self-managing 
agreement have already been adopted. 
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YUGOSLAVIA 


OFFICIAL DISCUSSES SHORTAGES, PRICE INCREASES LAST YEAR 


LD250244 Belgrade TANJUG Domestic Service in Serbo-Croatian 0707 GMT 
24 Feb 80 LD 


{Excerpts] Belgrade--Supplies to the market last year were on the whole 
satisfactory, a fact which the available commodity stocks of industrial 
products partly contributed to. However, regarding individual articles, 
shortages were noted, particularly in the final quarter. This is particu- 
larly true of certain reproduction materials, basic raw materials, various 
component parts and, to a certain extent, consumer products. The produc- 
tion of raw materials and reproduction materials is noticeably lagging 
behind in comparison with the means of labor and consumer goods. The 
shortage was, of course, made up with imports. The basic reason for this 
situation in the market is reflected in the fact that in the current mediun- 
term plan the agreed policy of investments in the sphere of the base in- 
dustries is not being realized. Not even the increased imports of the above- 
mentioned products has always met the demand because of the familiar balance- 
of-payments and other circumstances present, said Dusan Ilijevic, member 

of the Federal Executive Council and chairman of the Inter-Republic Committee 
for Market and Prices, in a conversation with Milos Petkovic, TANJUG editor. 


More than previously, last year disruptions in supplies to the market were 
influenced by the conduct of certain subjects responsibl: for the function- 
ing of the unified market in the conditions of our planned-market economy. 
The negative phenomena of shortages of goods were often present. This 
served to exert pressure on the increase of prices and on the creation of 
favored conditions for the best possible marketing of products which in 
quality and selection otherwise did not satisfy the customary standards. 

On occasion the responsible organs were late in adopting decisions. 


The problem of better organization of the market in general and the demarca- 
tion of commitments and rights between all participants in the supplying of 
the large consumer centers is particularly marked in the sector of agricul- 
tural food products. This is significant as the part played by the 
individual sector in agricultural production is dominant. About 50 percent 
of all market surpluses are delivered by agricultural workers. They arrive 
on the market in a disorganized manner. Their production is not covered 

by any kind of long-term cooperation with the social sector. For this reason 
it is logical that this leads to manifestations of lack of restraint and 
instability in the sphere of production, and therefore supply. The 
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coordinating of production, delivery and the taking-over of agricultural 
food products to achieve better supplies to the towns and large consumer 
centers have not, looking at it globally, produced the expected results. 
Moreover, Dusan Ilijevic stressed, even where agreements existed they have 
not always been implemented. 


In order to eliminate the disruptions in the supplies to the market of cer- 
tain products, interventions were made from the commodity reserves, but the 
federal commodity reserves have a specific role and should be used only 

in cases of major disruptions. The commodity reserves of the republics 

and provinces and the "stocks" of the sociopolitical organizations in the 
large consumer centers should take over this function more and more. 


Turning to the appearance of new products, which are launched onto the market 
under this term, and to their effect on price levels, a fact which has been 
observed for years, Dusan Ilijevic said that the Federal Executive Council 
had regulated this matter at the beginning of 1979 with special regulations. 
This was done with the intervention of preventing the increase of price 
levels as a result of these so-called new products. This is one of the 
obscacles which stands in the way of maintaining a price policy. The same 
procedure is envisaged for the prices of new products as when changes in 

the existing, established articles’ prices are at issue. The parity commis- 
sion in the Yugoslav Economic Chamber judges whether it is really a case 

of new products. And so, the regulations on the method of determining 
prices for new products are now clear. 


When in light of everything an analysis is made of the burdens on the family 
budget, it clearly emerges in which directions the money flows out. Accord- 
ing to the structure of expenditures for a four-member worker's or office- 
worker's family, about 50 percent is spent on food; approximately 15 per- 
cent on noncommodity expenditures (the cost of services), and 35 percent 

is reserved for the purchase of industrial nonfood commodities. In compari- 
son with the movements of prices, over the last few years a certain change 
has come about in the structure of a four-member family's spending. The 
high costs of food have been maintained relatively, and under the influence 
of service price increases noncommodity spending has increased. Hence, less 
and less room remains in the budget for purchasing industrial nonfood products. 
The trend of retail prices of commodities and services in 1979 was such that 
in the structure of spending for a four-member worker's or office-worker's 
family spending on food amounted to about 40 percent, 30 percent went on the 
purchasing of iudustrial products and 30 percent on noncommodity spending. 
It is clear, then, that in the last few years, as a result of the effect 

of the noticeable increase in services’ prices, the structure has been 
changing considerably and that the proportion of noncommodity spending in 
the overall living costs has been increasing noticeably. 


The chairman of the Inter-Republican Committee also set out data relating 
to the effect of imported inflation on the trends of prices in our country. 
According to statistical data, import prices last year were up by 19 percent 
on the previous year. Taking into account this increase of import prices 
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and the structure of purchasing abroad, the view is held that this played 

a part in the price increases in this country too. Broadly speaking, this 

is why domestic prices went up by five index points. This is a third of 

the price increases of producers of industrial products. The greatest effect 
on the increase of domestic prices came from oil and raw materials of foreign 
origin, particularly those for the petrochemical industry, and so on. 


CSO: 2800 


109 























YUGOSLAVIA 


ZAGREB OIL ENTERPRISE PLANS TO 1985 
Belgrade PRIVREDNI PREGLED in Serbo-Croatian 9 Jan 8C p 3 
[Article by V. Subic] 


(Text] The production of oil and gas is going to gradually increase to 1985, 
so that by that year it may reach around 3.5 million tons of oil and over 
2.5 billion cubic meters of gas. This was emphasized by Mabro Popijac, 
Director General of NAFTAPLIN, who expressed a hope for greater possibilities 
for exploitation of domestic sources of oil and gas. 


The increase of production was made possible by the activation of new oil 
fields in the Panonian plain and the exploitation of natural gas in the 
Northern Adriatic. 


Preparations for Gas Exploitation in the Adriatic 


The managers and experts of the work organization stress that the preparations 
for the beginning of the exploitation of the Adriatic reserves is well under- 
way. Several natural gas fields were discovered through exploratory drillings 
mear the Istrian coast. The production of natural gas from the Adriatic 
littoral could begin in 1985 or 1986, according to Mavro Popijac. NAFTAPLIN 
will need numerous stable platforms to exploit the Adriatic gas, huge and 
complex installations which will be built in our shipyards, but almost the 
entire Yugoslav industry will become involved in the preparation for gas 
exploitation. 


All the data thus far available and obtained through exploration of the seabed 
show that it is realistic and justified to prepare to begin the natural gas 
exploitation in the Northern Adriatic. Now, the platform PANON is exploring 
the seabed in the Northern Adriatic, whose depth is less than 90 meters, and 
preparations are being made to explore the seabed in the Central and Southern 
Adriatic, where the depths are considerably greater. This requires the 
appropriate equipment and installations, as well as a considerable expense 
which NAFTAPLIN is not able to bear alone so that, along with domestic part- 
ners, foreign firms’ capital will also be involved. 
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The negotiations over the purchase of a large semi-submerged platforn, 
capable of drillings at sea at depths of up to 300 meters, are about to be 
concluded. This platform, valued at $40 million, is to be purchased by 
NAFTAPLIN and the American OFFSHORE DRILLING COMPANY of Houston. NAFTAPLIN's 
share is to be $20 million. 


The Building of Domestic Platforms 


The same type of platform, according to Bozo Omrcen, director of the OOUR 
BUSENJE, will be produced in Yugoslav shipyards. The building of the first 
semi-submerged platform has been contracted for a few days ago with the 
representatives of the Yugoslav shipyards which formed JADRANBROD. The new 
semi-submerged platform will begin its first explorations in 1980 and 1981. 
Also, in 1980, the building of the first Yugoslav semi-submerged platform 
will begin, at a cost of 55 to 60 million dollars. After that, NAFTAPLiN 
will build a mamber of stable platforms in our shipyards, which are necessary 
for gas exploitation from the Adriatic seabed. 


It will be necessary to lay underwater pipelines from the platforms to the 
shore, build gathering stations, sea storage tanks and other installations. 
According to NAFTAPLIN, all of this will provide work for a number of Yugo- 
slav work organizations in the industry of maritime economy. Already some 
of them are showing an interest in joint investments and joint exploration 
of the Adriatic seabed which, in the near future, could become a great source 
of not only natural gas but also of oil. 


This year, the total value of the gas and oil produced by NAFTAPLIN will be, 
according to the director general, 10 billion dinars. Through an intensifi- 
cation of exploration in the 5 years of the forthcoming middle-range progran, 
this could be doubled as early as 1985. 


The greatest quantities of oil and gas, according to the planned increased 

production, are expected from the field in the Panonian basin. In addition 
to greater exploitation of existing fields, exploratory work will continue 

in this area. Approximately 55 locations will be explored by 1985 in this 

basin. 


In the Dinarid area as well, it is planned that drillings totaling 30,000 
meters will be accomplished in 6 spots, which will give a realistic picture 
regarding the oil potential of this area. In any event, the workers from 
NAFTAPLIN have undertaken great tasks, for the realization of which great 
expenditures will be necessary. 
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YUGOSLAVIA 


BRIEFS 


AGRICULTURAL WORK IN I[RAN--At the invitation of the Ministry of Agriculture 
and Rural Development of the Islamic Republic of Iran, the Dunav [Danube]- 
Tisa-Dunav work organization in Novi Sad will soon resume work in Iran. 

In 1976 this enterprise concluded an agreement with the Iranian government 
to deliver equipment and put into test operation farms for 500 cows, for 
117,000 turkeys, 1.5 million broiler chickens, and 102,000 egg-laying hens, 
and to deliver equipment for and assemble animal feed factories with silos 
at a total cost of $8.5 million. Work on this ceased in 1978 as a result 
of the political and economic situation in this country. The Dunav-Tisa- 
Dunav is the first foreign organization which the new Iranian government 
has invited to resume work. When climatic conditions are favorable, the 
rest of the equipment to be trucked in will be transported. Work is 
expected to resume at least by mid-March of this year. The “Agroindustrija" 
enterprise, professional adviser to the [above] Iranian ministry, in Novi 
Sad has worked out the projects for facilities which the Dunav-Tisa-Dunav 
enterprise is building in the Iranian provinces of Kermansha and Kurdistan. 
Discussions are also underway for [construction of] another animal feed 
factory and for participation of the Dunav-Tisa-Dunav enterprise in drain- 
age and irrigation work to de-salt about 100,000 hectares to be used for 
sugar beet production. [Excerpt] [Belgrade PRIVREDNI PREGLED in Serbo- 
Croatian 12 Feb 80 p 1] 


KOSOVO, SERB ENERGY--The "Kosovo B-1" thermoelectric powerplant with a 
generating capacity of 339 megwatts will be built by Serbia, together with 
Vojvodina and Slovenia; each will share one-third of the financing and will 
use one-third of the capacities, according to the proposal of the electric 
power industry and executive council of the Serbian Assembly. On 5 February 
the executive council decided that a price policy should be conducted which 
will make it possible for the Serbian electric power economy to share 30 
percent in the "self-financing" of the facility instead of 15 percent as 

has been the case up to now. The associating of funds would replace the 
fiscal method of financing used up to now. Despite this, funds for building 
electric power facilities at the planned rate will not be sufficient, so it 
is expected that only the "Nikola Tesla B-1" unit in Obrenovac can go into 
operation the end of 1982 or beginning of 1983. If all available hydro- 
electric power potential in Serbia (excluding the provinces) were used, 
electric power production could increase by 5 billion kilowatt-hours through 
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construction of new hydroelectric plants (primarily on the Drina, Lim, and 
Ibar rivers). On the basis of coal reserves now agreed upon, new thermo- 
electric power plants which could be built in Serbia are: the "Nikola 
Tesla B" plant in Obrenovac and "Kolubara B" plant near Lazarevac, each 
with a 2,400 megawatt capacity, as well as the “Drmno™ plant in Kostolac 
with 600 megawatt capacity. Coal reserves in Serbia [proper] which amount 
to 2,743,000,000 tons will serve as the basis for building new thermo- 
electric power plants and for supplying existing plants with a 2,280 mega- 
watt capacity. It is estimated that Serbia and Kosovo together have 14.9 
billion tons of coal reserves. Of this, 10.5 billion tons have been con- 
firmed in pits and surface excavations, while the remaining 4.4 billion 
tons have to be confirmed. The first nuclear power plant should go into 
operation about 1995, or probably after this date, judging from the calcu- 
lations of the Serbia electric power industry. [Excerpt] [Belgrade BORBA 
in Serbo-Croatian 6 Feb 80 p 4] 


JANUARY PRODUCER PRICES--In January 1980 producer prices for industrial 
products increased 3.1 percent over December 1979; the highest increase 

was for producer goods (3.5 percent), followed by prices for consumer goods 
(2.8 percent increase) and for machinery and equipment (2.1 percent in- 
crease), The highest price increases were in the electric power industry 
(12 percent), nonferrous metals production (15.4 percent), nonferrous 
metals processing (11.6 percent), animal feed production (6.6 percent), 

and coal production (6.5 percent). In other words, prices increased in 
some sectors which can significantly influence price movements in other 
production sectors. Compared to January 1979, producer prices of industrial 
products increased 17.1 percent, those for producer goods increased 19.8 
percent, for consumer goods 15.5 percent, and for machinery and equipment 
7.6 percent. Highest price increases last year were for oil, namely, a 
66.6 percent increase in January 1980 compared to January 1979. Prices for 
nonferrous metal production rose 34.7 percent in January 1980 compared to 
January 1979, while those for nonferrous metal processing rose 23.6 percent, 
and those for electric power 25.5 percent. According to final data, average 
producer prices in 1979 increased 13.2 percent ower the 1978 average, while 
they rose 9.1 percent in January 1980, compared to the average for 1979. 
[Excerpt] [Belgrade PRIVREDNI PREGLED in Serbo-Croatian 8 Feb 80 p 12] 


JANUARY COST OF LIVING--In January 1980 retail prices rose 3.3 percent 

over December 1979. Prices for agricultural products rose the most, namely, 
9.5 percent, those for industrial products (nonfoodstuffs) 2.7 percent, 
and for services 1.4 percent. Compared to January 1979, retail prices rose 
26.1 percent and agricultural products 33.3 percent. Prices of industrial 
products increased 25.5 percent, industrial nonfood products 28.1 percent, 
industrial food products 14 percent, and services 23.5 percent last year. 
Average retail prices in 1979 rose 21.9 percent compared to 1978, while 
January retail prices rose 13.4 percent compared to the 1979 average. The 
cost of living rose in January 1980 26.2 percent compared to January 1979, 
with the highest increases in costs for transportation and PIT (postal, 
telegraph, telephone) services (32.4 percent), heat and light (30.7 percent), 
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housing (24.3 percent), clothing and footwear (22.9 percent), and food 

(28.6 percent). Service costs rose 21.4 percent. During January 1980 the 
cost of living increased more than in any previous yea), namely, by 4.8 
percent over December 1979, including an 8.1 percent increase in food costs, 
8.4 percent increase in costs for heat and light, 4.1 percent for housing, 
and 2.9 percent for household furnishings. The average increase in living 
costs during 1979 was 20.4 percent compared to the average for 1978 and 

was 15.4 percent for January 1980 compared to the average for 1979. [Text] 
[Belgrade PRIVREDNI PREGLED in Serbo-Croatian 8 Feb 80 p 12] 


SPRING PLANTING--Belgrade, 13 Feb, TANJUG--This spring, 4,352,000 hectares 
will be sown with various crops. The socially owned farms will sow 

671,000 hectares, or 6 percent more than last year, while private farmers 
will sow 3.68 million hectares of arable land, or 5 percent more than last 
year. This was stated in the Yugoslav Chamber of Economy today. This 
spring most land will be sown with corn--2.33 million hectares, or 

78,000 hectares more than last year. According to the plan, the private 
agricultural producers should sow about 2 million hectares of arable land. 
For several years now hybrid corn has been sown on some 1.9 million hectares. 
This spring, it is envisaged to sow barley, oats and rice on 423,000 hec- 
tares and fodder crops on some 340,000 hectares. It is planned to sow 
sunflowers on some 274,000 hectares, or 7 percent more than last year. The 
greatest increase is planned in the sowing of sugar beets, which should be 
sown on some 170,000 hectares, or a fifth more than last year. However, 
the implementation of this plan is questionable because the producers are 
dissatisfied with the sugar beet purchase price. [Text] [AU211329 Belgrade 
BORBA in Serbo-Croatian 14 Feb 80 p 1 AU] 
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